Nation’s 
Business 


Bren Enquiry 
Credit to Press 
N A democratic country, no insti- 
tution is more important than a 
free and responsive press. That 
Canada has such a press is amply 
nstrated in the Bren gun con- 
qract affair. 
tt was on August 25 that there 
ared on Canadian news stands 
article in Maclean’s Magazine 
entitled “Canada’s Armament Mys- 
tery.” written by Col. George A. 
Drew of Toronto, Reprinted in 
digest form in The Financial Post 
gnd carried as & front-page news 
story by scores of Canadian news- 
the article became over- 
night a question of first-rate 
pational importance. Seldom, if 
ever, has an article incited such 
widespread newspaper comment. 
7. » a 


HE purpose of the article was to 
clarify, in the national interest, 
the situation surrounding the Bren 
contract—the most important of its 
kind Canada has made since the 
Great War. This contract was 
on March 31, 1938, be- 
tween the Canadian Government 
and the John Inglis Co. of Toronto. 
it governed the manufacture of 
7,000 Bren machine guns by the lat- 
ter company. An “identical” con- 
tract was negotiated by the same 
company with the British Govern- 
’ ment for 5,000 Bren guns. 
To quote the Toronto Telegram: 


“There have been no definite 
charges of irregularities pre- 
ferred, but Col. Drew... asked 
some questions concerning the 
wisdom and justification of some 
provisions in the firm’s contract 
with the Government which it is 
well to have answered.” 

* ” s 


LENGTHY reply was issued im- 

mediately under authority of the 
Minister of National Defence, but 
public reaction as expressed through 
newspaper articles and editorials 
was so spontaneous and _ insistent 
that within a week of publication 
of the original article a statement 
-was issued by Hon. Ian Mackenzie, 
Minister of National Defence, which 
said: ; 

“There will, therefore, be a 
judicial enquiry directed by a 
judge of one of the higher courts 
whose name will command uni-. 
versal confidence and whose ap- 
pointment will be announced 
within the next few days. 

“He will have full power and 
authority to examine into every 
phase and feature of the contract 
in question. 

“In this way the greatest pos- 
sible expedition ‘Will be énsured 
and an independent judicial 
opinion obtained upon the matters 
in dispute.” 


HE Ottawa announcement indi- 

cates the whole matter is to be 
treated in its true and proper light 
—namely as a matter of the utmost 
national importance. An enquiry 
such as has been proposed places 
the affair very properly above per- 
sonalities and party politics. 

Yet immediate and clear-cut 
action of this kind could only be 
secured in a democratic country. 
Only in a democratic country could 
an article of this nature have been 
published. 

Once the leadership was given 
through a national magazine of un- 
questioned probity, it is a tribute 
to the press generally that the re- 
sponse was so vigorous and prompt 
as to bring about an immediate an- 
nouncement of a judicial enquiry 
by the Government. 


Fact and Fancy 


in Alberta Brief 


_— newspapers are grop- 
ing for words to express their 
opinion of the belated Alberta brief 
presented last week to the “sover- 
¢€ign people” and outlined elsewhere 
in this issue. 

Originally intended for the Row- 
ell Commission, “The Case for Al- 
berta” took 14 months to prepare; 
Tequires 200,000 words to unbosom 
itself, 

One typical press comment is 
amazement that the English lan- 
Guage can be made to disguise 
asininity so sonorously.” 

Seven eighths of the brief is actu- 
aly a painstaking research “within 
the framework of the orthodox con- 
cept” The remainder is mouthy, 
meaningless words with which to 
mask the Social Credit hocus-pocus. 


PERHAPS there is something sig- 

nificant about this ratio of fact 
and fancy. 

_ At the moment a submerged 
eighth” is trying hard to believe 
that something can be done to 
catch the Social Credit will-o’-the- 
Wisp of “compensation” for “loss of 
Purchasing power.” But a Gallup 
poll would probably disclose that 
seven eighths of this great and po- 
‘entially magnificent province is 
still functioning and thinking 

Within the framework of the 
orthodox concept.” 

These are the people in every 
Province who will ultimately de- 
mand a proper solution of the prob- 
ems now being studied by the 
Rowell Commission. 

& 6 


[= the other western provinces, 
‘Alberta would like the Do- 
Minion to assume the entire cost of 
telief and old age pensions, cancel 
its relief debt to the Dominion, con- 
‘ribute to other social service costs 
énd assist in the construction of 
highways. The Dominion is also 
(Continued on page 2, col. 3) 


Alberta Brie 
Demands Aid 
From Ottawa 


Assumption of Debt, Ex- 
tension of Subsidies 
Asked 


FREE HAND WANTED 


From Our Own Correspondent 

EDMONTON.—After a year and 
two months in preparation, The 
Case for Alberta, a volume of some 
200,000 words setting out a series of 
demands by the province for fed- 
eral assistance and the Social Credit 
Government's proposals for finan- 
cial reform in Canada, has gone on 
sale to “the sovereign people of 
Canada,” to whom it is directed. 
_ All but about 30,000 words of the 
brief deal with Alberta’s problems 
“within the framework of the 
orthodox concept,” and show signs 
of painstaking research and, for the 
most part, clearly reasoned argu- 
ment. The second part of the brief 
is a restatement of the Douglas 
theory of social credit and it is 
rounded out with a set of recom- 
mendations designed to rm- 
the economic life of Canada. 


Want Free Hand 


In brief, what Alberta wants and 
what she proposes is: 


1. That Alberta be given a free 
hand to experiment with Social 
Credit. 

2. That the provinces of Canada 
be recognized as sovereign states, 
and thereafter an interprovincial 
conference be called to put Con- 
federation “on a proper basis.” 

3. That the Dominion Govern- 
ment should come to the aid of 
Alberta with substantial financial 
assistance in many fields of 
activity. 


The Aberhart Government, in its 
brief, offers to try out Social Credit 
on Alberta, though its price is recog- 
nition of the sovereignty of the prov- 
ince and freedom from interference. 
“Is it too,much to ask,” the brief 
concludes, “that our province be 
afforded the privilege of leading the 
way out of the present chaos of 
poverty, debt and crushing taxation 
in a land of abundance and 
promise?” 

On its behalf, the Social Credit 
Government promises not to inter- 
fere with any other province, if 
granted the chance to demonstrate 
its theories, 

The Case for Alberta was origi- 
pally intended for the Rowell Com- 

(Continued on page 5, col. 5) 


Se 


B. C. Gasoline 
Control Seen 


Premier Forecasts Lower 
Price—Province Licenses 
Distributors 


From Our Own Correspondent 

VANCOUVER. — Premier T. D. 
Pattullo’s assurance to the recent 
convention of the Liberal party that 
British Columbia could expect a re- 
duction in gasoline prices shortly 
was evidently made without con- 
sultation with the oil companies. 

Representatives of some of the 
larger gasoline distributors in Van- 
couver told The Financial Post that 
their chief concern over the an- 
nounced proposal to cut gasoline 
prices was how the inevitable deficit 
would be met, inasmuch as the profit 
margin was already thin. Gasoline 
taxes in British Columbia now 
amount to seven cents; retail price 
of standard gasoline, plus tax, is 27 
cents, of which the dealer gets five 
cents. ° 

The Provincial Government is now 
licensing all gasoline distributors, 
and it is proposed to use this con- 
trol as a measure of regulating prices 
and standards of gasoline sold. 

The Government plans to prohibit 
the giving away of premiums to at- 
tract customers and subsidies offer- 
ed by wholesalers to retailers to get 
business will also be forbidden. 

Meanwhile Dr. W. A. Carrothers, 
chairman of the coal and petroleum 
price fixing board which was estab- 
lished as an outgrowth of the Mac- 
donald commission’s report on coal 
and oil industries of the province, is 
submitting to all oil companies a 
draft of the proposed regulations. 

Dr. Carrothers stated that price 
fixing would be adopted in the near 
future and intimated that the price 
would depend on the result of in- 
vestigation now under way. 
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COMMERCE TAKES TO THE BATTLEFIELD 


Proof that co-operation of industry 
with the military can provide Can- 
ada with quick and efficient means 
of defense was given last week by 
The Toronto Scottish Regiment at 
the battle of Schomberg, Ont. Shown 
above with motorized equipment 
supplied entirely by commercial 


Aireraft Firm 


Seeks Finances 


Noorduyn Aviation Makes 
Offering of 90,000 Com- 
mon Shares 


From Our Own Correspondent 
MONTREAL.—A syndicate of in- 
vestment dealers composed of Holt, 
Rankin & Child, Gairdner & Co. and 
Canadian Alliance Corp. are making 
a public offering of 90,000 common 
shares of Noorduyn Aviation Ltd. at 


Aircraft Ltd. a private company 
formed in 1935. Its main product 
has been the “Norseman” plane 
which was designed by R. B. C, 
Noorduyn, vice-president and gen- 
eral manager of the company. 

Details of income and surplus ac- 
count of Noorduyn Aircraft, the pre- 
decessor company, are not given in 
the prospectus. The 


signed, built and sold an entire 
new type of aircraft, together with 
the development of personnél cap- 
able of manufacturing fine aircraft, 
must necessarily be regarded as a 
period of pioneering. The consider- 
able expense thus incurred has been 
wholly borne by a small group who 
had faith in the practicability of de- 
veloping an efficient aircraft organ- 
ization.” 

Balance sheet of the company at 
July 27, 1938, shows current assets 
of $121,067 and current liabilities of 
$82,436, leaving working capital of 
$238,631. 

Share Capital ° 

Authorized capital of the company 
consists of 200000 no par value 
shares, of which 53,500 shares were 
outstanding at July 27, 1938. This 
includes 43,500 shares issued for the 
undertaking and assets of Noorduyn 
Aircraft and 10,000 shares purchased 
at $5 a share by Holt, Rankin & 
Child, Montreal investment firm. - 

The present offering of ‘90,000 
shares consists of the 10,000 shares 
sold to Holt, Rankin & Child and 
80,000 shares under option to that 
firm at $5 a share, The 80,000 shares 
under option are to be taken up and 
paid for as follows: 25,000 shares on 
or before Sept. 16; 25,000 shares 
within each 30-day period there- 
after; the whole of the 80,000 shares 
to be taken up by Dec. 5 next. 

The net proceeds to the company 
if the entire issue is taken up will 
be $450,000. This is to be applied as 
follows: (1) $50,000 for plant exten- 
sion, additional machinery and 
equipment; (2) $40,000 to purchase 
Canadian rights from North Amer- 
ican Aviation Ltd.; (3) $350,000 addi- 
tional working capital; (4) $10,000 to 
purchase option of C. Russell Feld- 
mann on manufacturing rights for 
Canada of North American Aviation 
Inc. 

The company is controlled by W. 
R. G. Holt, president. The total issued 
capital of Noorduyn Aircraft which 
received 43,500 shares of Noorduyn 
Aviation in consideration for its 
assets and undertaking as a going 
concern, is 576 shares. Of this 
amount, W. R. G. Holt is the benefi- 
cial owner of 501 shares and R. B. C. 
Noorduyn the owner of 75 shares. 


Support of Doctors Sought 
For B. C. Health Insurance 


From Our Own Correspondent 


VANCOUVER. — Some time be- 
tween now and the fall session of 
the British Columbia legislature, the 
Government will endeavor to rally 
the province's medical men in sup- 
port of some form of health insur- 
ance, to become operative next year. 

Industry will probably fight the 
measure, just as it has done before, 
on the ground that for a young prov- 
ince with a comparatively small 


dustry will argue that rising cost of 
Government has brought about an 
advance of $8,000,000 a year in Gov- 
ernment expenditures annually since 
the late ’20’s, and a _— with in- 
dustrial receipts at an all-time 

last year it was to close 
the gap between outgo and income. 


i) dail 


But the Government, already com-. 
mitted to health insurance in prin- 
ciple and backed by the mandate of 
the electorate, will go ahead with 
its scheme, the exact nature of which 
will probably remain in doubt until 
a bill finally gets through the House. 
After the “run-around” given to Hon. 
ie. M. —_— original bill ee 
1 ture two years ago; no on 
inclined to venture a prediction of 
what will finally emerge from the 
legislative mill. 

It is likely that the health insur- 
ance finally adopted will be a 
sort of 


compromise. 

British Columbia doctors will be 
in convention this month and health 
insurance looms as the major issue 
before the meeting. One of the chief 


firms, the Scottish made a smart 
display in the Camp Borden man- 
oeuvres with the regular forces. 
Negotiations by the Toronto regi- 
ment resulted in it being supplied 
with 27 motor trucks by Inter- 
national Harvester Co.: of Canada 
and 12 motorcycles by the Indian 


\Cabinet Shuflle| 


|Plan Reported 


Motorcycle Co, on a loan basis. 
Goodyear Tire & Rubber Co. of 
Canada supplied tires for all vehicles, 
and Shell Oil Co. provided gasoline 
and oil... Three lorry bodies were 
supplied by Canada Carriage and 
Body Co 


, 


British Labor Bloc Seeks 
Bren Gun Probe in London 


Canadian. Decision: to Hold Judicial In- 
vestigation Seen as Painful Surprise to 
British Official-—Opposition Dissatisfied 


From Our Own Carrespendent 
LONDON.—To British officialdom, Canadian Government decision for 
judicial inquiry into production ef Bren machine guns in Canada, came 
as a painful surprise. The British and Canadian Governments have jointly 


ordered 12,000 of the guns from John Inglis-Co. of Toronto. 
The critical analysis of the deal by Col. George Drew, as it appeared 


in 


Maclean’s Magazine, has been read with keen interest at the War Office, 
Defence Ministry and No. 10 Downing: Street.. But comment is withheld. 

Leaders of the Labor bloc in Parliament -have:for long evinced their 
dissatisfaction with war materials contracts, and now declare their inten- 


Lake Shore. 
_ Nets $3.8 


Dividends Lower Surplus 
— Percentage of Drift- 
ing in Ore Higher 


Net profit of Lake Shore Mines 
amounted ‘to $7,732,417 for the fiscal 
year ended June 30, 1938, equal. to 
$3.87 per share. In the previous 
year profit was $4.19 per share. 

Bullion production for the . year 
amounted to $15,030,273 from 928,036 
tons of ore treated, an average re- 
covery of $16.20 per ton. Last year 
production was $15,692,653 from 879,- 
559 tons, an average of $17.84. 

Total operating expenses showed 
little change from the previous year. 
Slight increases were noted in mine 
and administrative expenses while 
provision for taxes dropped from 
$1,543,581 in 1937 to $1,407,300 in 1938. 
Depreciation charges increased, 
amounting to $361,466 compared with 

956 for the previous year. 

ividends paid totalled $10,000,000, 
reducing surplus account from $6,- 
905,080 at the beginning of the year 
to $4,637,497 at the end of the year. 

During the year, 16,748 ft. of drift- 
ing was done of which 58% was in 
material of ore grade as compared 
with 57% of drifting in ore in the 
previous year. The length of ore 
developed, amounted to 9,709 ft. with 


a 


an average gold content of 0.615 oz. q 


per ton across a width of 53 inches 
before slashing. Eighty-six per cent 
of the exploration for new ore was 
done between the 3,075 and 4,325-ft. 
levels inclusive, and development of 
this block of ground will be con- 
tinued during next year, 

At the end of the 1938 period the 
total length of ore exposed in drifts 
on which no stoping had been done 
amounted to 17,226 ft., with an aver- 
age grade of 0.62 oz. gold per ton 
across an ex width of 55 
inches. At the end of the 1937 year 
the length was 18,162 ft. averaging 
0.61 oz. gold per ton across an’ ex- 

width of 58 inches. 

A complete plant is being erected 
for treatment of tailings following 
experimentation. Tests on the cur- 
rent portion of sulphide tailings have 
shown satisfactory results. 

The company plans to explore the 
optioned adjoining property of 
Kirkland Basin Gold Mines which 
lies to the north. A crosscut has 
already been driven some distarice 
north from the Lake Shore work- 
ings for this purpose. 

The balance sheet as at June 30, 
1938, shows current assets of $7,- 


Gold Mines carried at $848,896. Cur- 
rent liabilities of $1,987,244 com- 
prised accounts payable and ac- 


tion of pressing for a. sweeping in- 
quiry‘into. the British contract with 
the. Inglis firm. 


gun contract followed a 
-wide editorial“ démand that 
immediate action be taken by Ottawa 
to clear the air. 

Criticism which precipitated the 
en ‘was made by Col. George 
Drew on four major points: the man- 
ner in which the contracts were 
negotiated; the alleged improvidence 
of, the ‘terms; the extent of potential 
profit in the contracts and the allo- 
cation of stock of the John Inglis Co. 

Col. Drew's Position  . 

In a statement welcoming the De- 
fence Minister’s. granting of his de- 
mand for a public investigation of 
the contracts, Colonel Drew de- 
clared: a 

“I can only repeat that every state- 
ment I have made is accurate to the 
last detail and I believe that it is in 
the publi¢ interest that no further 
work should be done in the Hahn 
plant at Government expense until 
the Cabinet has opportunity to de- 
cide whether primary military 
equipment such as rifles, machine 
guns and artillery weapons, are to 
be manufactured in Government 
arsenals, or whether they are to be 
the source of new armament 
fortunes.” 

Mr. Mackenzie’s Statement 

The desirability of an investigation 
with the “least possible delay” and 
without awaiting the assembly of 
Parliament, is stressed in the offi- 
cial statement of Sept. 1, in which 
Mr. Mackenzie announced the de- 
cision for an immediate judicial en- 


uiry 

Referring to the questions about 
the Bren contracts raised by Colonel 
Drew, and the recommendation to 
the Cabinet for a judicial probe, Mr. 
Mackenzie's statement said: 

“While ordinarily the public ac- 
counts committee of the House of 
Commons is the appropriate hody 
to examine such agreements, I rec- 
ommended that in this case, on ac- 
count of the critical world situation 
and ‘the extreme national import- 
ance of keeping public confidence 
in the vitally necessary work being 
carried out by my department, there 
should be the least possible delay, 
and therefore that a judicial enquiry 
which could be set in motion imme- 
diately and .without awaiting the 
assembling of Parliament, would be 
preferable... 

“There will, therefore, be a judi- 
cial enquiry directed by a judge of 
one of the higher courts whose name 
will command universal confidence 
and whose appointment will be 
announced within the next few days. 
He will have full power and author- 
ity to examine into every phase and 
feature of the contract in question.. 

“Tt is only fair for me to state that 
my opinion has not altered in the 
very slightest—that this contract is 
fair and reasonable and in the pub- 
lic interest. It is the opinion of the 


crued charges of $407,536, and pro- d 


vision for taxes of $1,579,707: 


Butter Dumping Duty Off 
Reaction Seen as Likely 
From Our Own Correspondent 

OTTAWA.—With an excess storage 


objections to the old bill from the the 
medical 


vision was made 
indigents. 


St of 


that no. 


fully »adhere not only to its time 
schedule but to each and every one 
of the obligations undertaken by it.” 


bel er — According to Vice- 
Chai Milton Campbell of the 
Tariff Board, there will likely be, 
a further hearing this fall with re- 
8 to..the radio manufacturing 
situation in the Dominion. Numer- 

4 ing of the 
ise” -he‘said., ° 


In the Making 


, 


Euler or Ilsley Mooted as 
Successor to Dun- 
ning 


ACTION DEFERRED 


From Our Own Correspondent 
OTTAWA. — Cabinet reorganiza- 
tion toward which Prime Minister 
is being 


interests. : 

Ottawa circles believe that Mr. 
King will postpone final action to 
the last possible moment, in order 
to avoid any suggestion of not giv- 
ing Hon. Charles Dunning, Minister 
of Finance, every opportunity to re- 
cover his health and reassume his 
portfolio. For this reason the most 
widely expected date of the re- 
organization, which various unto- 
ward developments have made in- 
evitable, is early in November. This 
is just before the Cabinet starts 
working on the programme for the 
next session of Parliament. 

At the same time, the general be- 
lief ‘is that Hon. Mr. Dunning’s 
return to ministerial labors is 
already definitely despaired of, and 
that a revamped cabinet slate which 
contemplates his retirement. as well 
as other necessary changes, is al- 
ready in active preparation. 

ternatives 

Extent of the changes depends 
upon whether Mr. King does his 
cabinet housecleaning by install- 
ments, making only the necessary 
changes now and leaving other 
alterations until just before the next 
election; or whether he decides to 
face: the coming session- of Parlia- 
ment with the roster with which he 
intends to go to the country next 
year. 

Two changes are believed neces- 
sary. now. On health grounds Hon. 
J.C. Elliott certainly and Hon. 
Charles Dunning probably must be 
relieved. 

For’ the portfolio’ of Finance, 
rumor credits Hon. W..D.. Euler, 
Minister of Trade and Commerce, 
or Hon. J, L. Ilsley, minister of 
national revenue with being in line 
for promotion. Such a change, in the 
light. of certain background events 
of the.past three years, would be con- 
strued on Parliament Hill as a dis- 
tinct rebuff for Hon. J. G. Gardiner, 
Minister of Agriculture. It is an 
open secret that when the Cabinet 

(Continued: on page -5; col. 3)- - 


Inter. Pete 
Net May be Up 


Greater Volume of Oil Pro- 
duced and Handled 
Should Show Benefit 


Interest in the forthcoming report 
of International Petroleum Co, is 
naturally widespread, in view of the 
important public investment interest 
in the company. 

No official indication is available 
as to what the final results of the 
year ended June 30, 1938, will be. 
A year ago the company’s report ap- 
peared on Nov. 23 and shareholders 
will likely have another two months 
to wait. It is understood that prepar- 
ation of the final figures is still 
under way. Pending the completion 
of the annual statement, however, 
some interesting deductions can be 
made from the information already 
available. 

Crude oil production figures in the 
past couple of years has moved up- 
ward as earnings increased. In the 
year ended June 30, 1937, crude oil 
production totalled 34,472,424 barrels 
and volume of natural gasoline pro- 
duced was 1,821,612 barrels. That 
year earnings per share were $1.81. 

In the year ended June 30, 1936, 
crude oil production was 32,657,781 
barrels and natural gasoline 1,634,- 
671 barrels, while earnings per share 
were $1.65. 

Preliminary monthly reports of 
crude oil production from the com- 
pany’s South American properties 
for the year ended June 30, 1938, 
show that 34,489,106 barrels of crude 
oil were produced, apparently a new 
high production record. No estimate 
of the amount of natural gasoline is 
available put it should not be far 
from last year’s figure. From this 
standpoint alone, and admittedly it 
is not necessarily a reliable one, 
earnings should not be far from those 
of a year ago. 

But there are other items to con- 
sider. Since Dec. 15, 1937, Interna- 
tional Petroleum has been handling 
approximately 35,000 barrels of crude 
oil daily which it has been buying 

(Continued on page 4, col. 5) 


10c a Copy; $5.00 a Year 
Quebec Cabinet 
_. Shake-up Seen 
From Our Own Correspondent 
MONTREAL. — Another shake- 


, 


were taken to force out 

F. J. Leduc, Minister .of 
who had refused to resign. 
to get rid of Mr. 


Maurice Duplessis is not satisfied 
with the work of another Min- 
ister and a suggestion to the 
Lieutenant - Governor that the 
Leduc procedure be _ re-enacted 
was frowned upon. 


Aireraft Plans 


Are Initiated 3 


Basis Worked Out For 
Filling British 
Orders 


From Our Own Correspondent 

MONTREAL.—With manufacture 
of war planes in Canada for the 
British Government definitely as- 
sured, Canadian industri and 
bankers will go to England shortly 
to negotiate contracts and financial 
arrangements for joint production of 
the machines by a group of aircraft 
firms in the Dominion. 

Arrangements for the manufac- 
ture in Canada of heavy bombing 
machines, as announced by Sir Fran- 
cis Floud, British High Commission- 
er, are along the lines forecast by 
The: Financial Post last week. A 
central company will be o 
immediately by a group of Canadian 
aircraft companies. This company, 
which will be given a contract by 
the British Government, will erect 
two assembly plants — one at St. 
Hubert, near Montreal, and the 
other at Malton, near Toronto. The 
aircraft companies associated in the 
enterprise will make parts for de- 
livery to the assembly plants, each 
of which will cost $300,000. 

Strong Directorate 

The central company is to be 
headed by Paul F. Sise, Montreal, 
president of the Northern Electric 
Co. Directors of the company will 
be: L. J. Belnap, Montreal, president 
of Consolidated Paper Co.; George 
Cottrelle, Toronto, director of the 
Canadian Bank of Commerce; R. J. 
Magor, . Montreal, president of Na- 
tional Steel .Car~ ‘Co:; «-Victer: - M. 
Drury, Montreal, ‘president: of Can- 
adian Car & Foundry Co.; Hubert 
Pasmore, Montreal, president of 
Fairchild Aircraft; Capt. W. J. 
Sanderson, president, Fleet Aircraft 
Ltd.; and W. H. McIntyre, Ottawa, 
vice-president of Ottawa:Car Manu- 
facturing Co.; J. E. Labelle, presi- 
dent of Canadian Vickers Ltd. 

In addition to the board of direc- 
tors of the central company there 

(Continued on page 4, col. 4) 


Pressed Metals 
Speeds | Work 


R. F. C. Loan Takes Place 
of Stock Financing — 
Profits Likely Small 


An active start on the manufac- 
ture df 1939 model automobiles in 
the United States has meant ca- 
pacity operations again for Pressed 
Metals of America in its plant at 
Port Huron. —~ 

It is understood that the first nine 
months of 1938 brought drastic cur- 
tailment of operations for the com- 
pany from the shut down of auto- 
mobile production. Sales, it is un- 
derstood, were less than one half 
the volume obtained in the corres- 
ponding period a year ago. Under 
such circumstances, any substantial 
profit would be most unlikely. The 
company’s action in deferring pay- 
ment of dividends last April where 
quarterly payments of 50 cents a 
share had been made in 1937, bears 
this out. 

In 1937, Pressed Metals earned 
$3.01 a share and paid $2 a share in 
dividends. 

It is understood that contracts 
held last year have all been main- 
tained by the company and some 
new business obtained. The com- 
pany is largely dependent on busi- 
ness from the automobile manufac- 
turers, making as it does an exten- 
sive line of parts. 

Recently the company, obtained a 
loan of $300,000 from the Recon- 
struction Finance Corp. at 3%%. 
This R. F.C. loan, along with bank 
loans of around $200,000, is believed 
sufficient to carry out the needed 
plant expansion. 


Highlights of the Week 


Young Canada returns to a school 
system that has suffered further 
sweeping revisions during vacation. 
Curriculum changes provide new 
freedom for both teacher and pupil 
in an effort to break away from 
standardized education. 
The School Revolution—p. 9. 
+ * = 


Back to the land has taken on a new 
meaning as the swing to country 
estates becomes more pronounced 
around Canada’s larger cities. Prob- 
lems of the city man who wants to 
farm on the side are discussed. 


Country Estates—p. 10-11. 
a. . . 


Spectacular showings are being 
made in the Yellowknife mining 
area in the North West Territories, 


but the field is yet in the wait-and-| y 


gee stage, authorities believe. Min- 


ing attention is swinging more and 
more to the North West Territories. 


Spectacular Yellowknife—p. 9. 
* * = 


Common Stock of Montreal Tram- 
ways reflects uncertainty regard- 
ing the outlook. Revision’ of the 
company’s contract with the city of 
Montreal is a possibility. This and 
other factors are discussed in an 
analytical article. 
Montreal Tramwayg—p. 3. 
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St. Lawrence 


Loses Seripps ” 


PaperContract 


Refuses Price Concession 
on Big Tonnage—Donna- 
hue Takes Business 


40,000 TONS A YEAR 


From .Our Own Correspondent 
MONTREAL.—The St. Lawrence 
Paper Mills will lose its most impor- 


tant newsprint contract at the end ~~ 


of this year. For the a 10 years 
company has supp. 
Hewerd papers in the United States 
with better than 40,000 tons of paper 
a year. Beginning with 1930 this 
business will be taken over by Don- 


nahue Bros, Ltd., which operate an 


independent mill at Murray Bay, 


The new arrangement is of im- 
portance from many angles. The 
contract with Donnahue Bros. is for 
a period of eight years and calls for 
the entire output of the mill. The 
latter has a rating of 34,000 tons an- 
nually, but probably can turn out 
closer to 40,000 tons, which is what 
the new contract calls for, 


Ability of Donnahue Bros. to take 


this business was made possible by 
the cancellation of the contract made 
not long ago with the newsprint buy- 


ing organization of «the Hearst 


papers. This agreement had a can- 
cellation clause and the committee 
now running Hearst’s affairs decided 
that they had enough paper without 
that of Donnahue Bros. and cancelled 
the contract as from the year-end. 


Gave Price Concession 


Though no official confirmation is 
to be had at this time, it is generally. - 3 


understood that a price concession 
was made by the Donnahue firm ‘in 


accepting the Scripps-Howard busi- — 


ness, 
The switching of contracts by 
Scripps-Howard as between St, 
Lawrence Paper Mills and Donnahue 
Bros. is of significance. im: 
portant piece of business might have 
been retained by St. Lawrenee 
had it made price concessions to the 
buyer. The company refused to do 
so,:thus backing up the stand taken: 
by the other major producers, 


Weaken Own Position 


In maintaining the price structure ,~ 


St. Lawrence Paper Mills has made 
an important contribution to the 
stability of the Canadian newsprint 
industry. At the same time it has 
seemingly weakened its own posi- 
tion in so far as tonnage is con- 
cerned, 


Mills’ ‘Thrée Rivers mill is 

only four machinés. An equal num- 
ber stand idle. While the usual fall 
and winter pick-up in demand may 
result in starting up one or more 
machines, it is perfectly obvioug that 
the company is not going to have too 
much business at the beginning of 
1939, unless it is successful in secur- 
ing new contracts. 

The replacement of the Scripps- 
Howard contract in full during the 
next three or four months is un- 
likely. .Most of the big buyers are 
already under lengthy contract for 
their supply of paper, so that St. 
Lawrence Paper Mills prospects of 
adding to its tonnage are only fair. 

If St. Lawrence Paper Mills is un- 


able to replace the lost tonnage by © 


the year end, it will likely be as- 
sisted in maintaining operations 
through drawing down tonnage from 
the central pool. 

Expanded Mill on Contract 
When the St. Lawrence Paper 


Mills carried out its financing in 


the early part of 1928, part of the 


new capital raised was for the pur- 
pose of installing two additional 
machines to take care of the Scripps- 


Howard contract. At that time it 
was announced that the company 
into a contract to ~ 
supply Scripps: with 45,000 tons a_ 


a for 10 years, beginning with 


While deliveries to Scripps-How- 
ard have varied from year. to year, 
still the contract has been respons- 


ible largely in maintaining an aver- 


age production of well over 50 per 
cent in the last seven or eight years. 


In 1930 sales amounted to 95,566 tons; E 


66,257 tons in 1931; 53,376 tons in 1932; 


1934; 108,348 tons in 1935; 123,812 tens 
in 1936 and 147;417 tons in 1937. 

At no time has St. Lawrence Paper 
Mills ever been able. to report cap- 
acity sales. Last year’s mark was 
the highest recorded and 


compares 
with the rated capacity of 180,000 — 


tons. 


Gen. Steel Wares 
August Sales Up 


Outlook for Dividend 
Action on Preferred 
* _ $tock Improves 


From Our Own Correspondent 
MONTREAL.—Sales of General 
Steel Wares in August were nearly 
7% higher than in the co 

month last year. This marks a con~- 
tinuance of the upward trend which 
became evident in May so that the 
outlook for the company has im- 


proved, 

Sales for the first eight months of 
the year are 7.7% lower than in the 
same period last year. This repre- 
sents a substantial improvement 
over results of the first four months 
of the year. To the end of May sales 
of the company had shown a decline 
of 13146%. # * 

Continuance of improtVement in 
sales augurs well for preferred 
shareholders. Dividends on the new 


5| preferred are cumulative from May 


‘/the present trend continues, it 


1, but no action was taken in 
to the payment due in A ~ 
expected directors will 

paying a dividend in October. It is 


$| even possible that two quarterly 
dividends will be paid. 


fae ‘ 
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At present St. Lawrence Paper ~ 
operating 


* 


39,042 tons in 1933; 102,492 tons in 
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JUST ARRIVED 


| Sinptingdon 


English Suitings For Fall 


High quality and individuality of pattern and weave 
‘anid out "Huntingdon" imported all-wool 


suitings. 


The Men's Shop will tailor these suifings to your 
order, with discerning attention to your require- 
ments, and to the trend of to-day's styles. 3 


Tailored For YOU 
Cash Price 


Purchase these suits on Eaton's Budget Plan Terms, if you wish. 
FREE PARKING WHILE SHOPPING 


MEN'S 


BAY STREET SECTION 


oe 
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TOM e weOLLEGE STREET 


Bishop’s College School 


LENNOXVILLE, QUE. 


102nd 


Year 


Boys accepted for Preparation and Middle Schools. - 
Michaelmas Term begins Wednesday, September 14th. 


BC SPER 


C. G. M. GRIER, M.A., Headmaster. 


A. A. Schmon Heads 
Quebec North Shore 


From Our Own Correspondent 
MONTREAL.—A. A. Schmon has 
been elected president of Quebec 
North Shore Paper Co., wholly- 
owned subsidiary of Ontario Paper 


Co. Mr. Schmon is also president of 
8. aE. Pattcoson la finet vico-great 
dent and Col. R. R.. 


New York News and Col: McCor- 
mick .is publisher of the Chicago 
Tribune, which control- Ontario 
Paper Co. and its subsidiaries. 


Bank is always ready to advance money for 
any sound operation or expansion in your 
business. Have a talk with the Manager of our 
Branch near you. 


THE 


DOMINION BANK 


C. H. CARLISLE, 
President 


Capital Paid Up 


ROBERT RAE, 
General Manager 


bevsseasbeses ++ +» «+ $7,000,000 


Reserve Fund and Undivided Profits . . $7,770,815 


nee 
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He told about the new 50,000-watt 
transmitter at Aulac, Cole’s Island, 
not far from Sackville in New 
Brunswick. He explained the C.B.C. 
policy for co-operation with exist- 

private stations and outlined 
highlights of new plans and pro- 


a 


Wright-Har. .. 
QUOTATIONS 


Industrials . . , 12 
nes Se. 


Tops Year Ago 


For the first time since January 
Canadian Pacific Railway gross 
earnings are leading the corres- 
ponding period a year ago. Total 
‘traffic revenue for the last week 
in August was up $362,000, or 
almost 9% above 1937. 

Gain is due to heavier grain 
movement now getting under 
way in the Prairie Provinces. The 
C. P. R. should haul considerably 
more than double the wheat car- 
ried last fall because total crop is 
up over 100% and best yields are 
coming from the south and centre 
which is largely Canadian Pacific 
territory. ‘ 


Commodities 


Although there have been few 


lines of trade,” it states, “is suffi- 
ciently sound to indicate firmer 
price trend rather than any weak- 
ening tendency through the next 
several months, Numerous com- 
modities should be closely watched 
in order that le price increases 
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When an important, constructive 
address of this sort is being made, 


$1,000,000 of new business for the 
current year. Recently contracts 
were received for the construction 
of berths 9 and 10 at Saint John; 
addition to the Alexander Hos- 
pital in Montreal; and a new 
school for the Trenton School 

Other jobs on the books and 
previously reported include the 
breakwater at Brooklyn, NS.; 
renovation of the Gouin Dam on 
the Upper Ottawa River; addition 
to the Guardian Trust Co. build- 
ing in Montreal and a $90,000 
boarding house at Baie Comeau 
for Crawley and McCracken. 


Harding Carpets 
Profits Smaller 


8!Loss on Wool Inventory 


Chief Cause of Lower 
Earnings 


Most serious problem met by 


volved a writing down of inventories 
and, as mentioned by A. E. Cuthbert- 
son, president, early in the summer, 
a loss for the first six months of the 
year ending Oct. 31. 

This loss has been accepted, how- 
ever, and wool prices have steadied 
in recent months. If prices move up 
in the balance of the year, there is 
a possibility that some of the earlier 
inYentory write-downs may be made 


conditions generally but not to any- 
thing like the same extent as have 
those of similar companies operat- 
ing in the United States. It is be- 
lieved that shareholders. will find 
the year’s operations reasonably 
satisfactory although profits; if any, 
are unlikely to be large. 
Expect Dividend to Continue 

The company’s financial position 
is strong and it is expected that the 
current 20 cent dividend can be 
maintained, even if not covered for 
this year. 

Harding Carpets has made exten- 
sive improvements to its plant. Capi- 
tal expenditures amounted to $64,000 
in the year ended April 30, 1938. 
Last year the company installed a 


change has worked out quite satis- 
factorily for the company. The im- 
provements carried out will probably 
mean that much of the annual depre- 
ciation reserve, amounting to $54,- 
478 in the year ended Oct. 31, 1937, 
will not actually be required as cash 
expenditures this year. It would 
thus be possible to maintain a good 
working capital position and pay out 
the $34,000 in dividends although 
profits were smaller. 


Winnipeg Electric Co. 
July Earnings Higher 
From Our Own Correspondent 


MONTREAL.—A decline of $13,190 
gross earnings of Winnipeg Elec- 


uly, net earnings totalled $176,- 
873, a gain of $6,142. 
For the seven months ended July 
, gross earnings show a reduction 
of $140,113. At the same time, oper- 


14 
0942) ating expenses fell $63,843 so that 


net earnings of $1,579,340 represents 


8715 | a decline of only $63,843. 


ate 


+ Val GOr, P.G. co. cccccccscccecs 
top | Newmarket, Ont. 
: St. Joseph de Grantham, P.Q. .. Aug. .... 


' Comparative figures are given be- 
Ow: 


Month of July 
1938 
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Past Errors Blamed 


Alberta Declaration Asserts Ottawa 
Followed Costly Settlement Policies 


Frem Our Own Correspendent 


ing liability to the people of the 
province, instead of being an asset.” 


tions|In supporting this contention, the 


ment’s brief entitled, “The Case for 
Alberta.” 


parently believes it would have 
avoided the errors of the last gen- 
eration. 

“Had the province been in con- 
trol of the natural resources,” says 
the brief, “a sounder settlement 
policy would probably have been 
evolved.” 

Debt items for unemployment re- 
lief, loans to cities, drought area 
losses, irrigation losses and railway 
losses, give a total of almost $72 
millions which Alberta would like 
to slice off its public debt and hand 
to Ottawa. It is now the sole de- 
mand made upon Ottawa in “The 
Case for Alberta,” but it is by far 
the largest account ever sent to the 
Federal Government by a province. 


Settlement Plan Costly 


The cost of administering Alberta 
was increased by settlement poli- 
cies that forced the widespread dis- 
persal of immigrants. The brief 
blames holding of land by large 
companies, and such features of 
federal policy in earlier days as the 
granting of huge land subsidies to 
railway companies. Moreover, the 
Alberta brief contends it was a mis- 
take to allow the C.P.R. to build 
through the semi-arid open plains, 
though it recognizes that important 
rt: considerations 


nal. » were ip- 
volved. 

Alberta has found irrigation an 
expensive proposition in the past, 
but believes that its value has been 
demonstrated and that Ottawa 
should share the costs since stabili- 
zation of agriculture in the dry 
areas has national value. For in- 
stance, Ottawa has collected $3,218,- 
401 in excise taxes since 1932 on 
Alberta sugar produced in irrigated 
areas, 

Confederation, in the considered 
opinion of the Government of Al- 
berta, “operates as an overwhelm- 


Alberta brief offers the arguments 
that have been driven home in the 
West in recent years by economic 
depression—that a community de- 
pending on wheat for its main 
source of income is subject to in- 
calculable fluctuations. 
Dollar 


Depreciation 

When the United Kingdom de- 
parted from the gold standard in 
1931, Alberta believes that the Can- 
adian Government should have de- 
preciated the dollar and allowed it 
to move in relation to the decline of 
world wholesale prices. The effect 
of the federal policy that was fol- 
lowed, that is, of keeping the Can- 
adian dollar in line with the U.S. 
dollar, was to leave the Alberta 
producer in the position of produc- 
ing within a gold economy while 
his chief market was within a de- 
preciated system. 

This section of the brief directs a 
vigorous attack at the Bank of Can- 
ada, which is charged with failure 
“to promote the economic and 
financial welfare of the Dominion.” 
One grievance is that the bank has 
not used its powers, except in con- 
nection with Saskatchewan, to make 
loans to the provinces. The bank’s 
weekly figures since it was estab- 
lished in 1935 are cited to demon- 
strate that it has maintained its net 
reserve ratio at a fairly uniform 
level, revealing a policy which Al- 
berta deems deflationary. The brief 
adds: 

“It is not our purpose to suggest 
that the Bank of Canada can solve 
all vexatious problems confronting 
go ments in Canada, but we do 
submit that the bank was brought 
into being to alleviate some of the 
effects of the depression years by 
controlling the issue of credit and 
currency in terms of public need.” 

In this connection, the Alberta 
brief contends that the Bank of 
Canada op 
notes, Canada’s gold output instead 
of allowing its export. “Credit 
could have been issued against this 
gold, payable in currency, and by 
the issue of currency against a re- 
serve of gold, interest rates might 
have been controlled in the best in- 
terests of the nation’s economy.” 

Debt Troubles 

The Alberta brief attributes much 
of the province’s troubles and those 
of its people to getting into debt in 
the past, It.is suggested that agri- 
cultural credit can no longer be 
supplied by lending institutions, and 


New Tariff May Aid 
Motor Car Industry 


Widening of the free entry of 
spare parts from United States 
substantially expand Canadfan 
automobile manufacturing. The Fi- 
nancial Post is informed that the 
Hudson Motor Co. is considering 
reopening its full plant at Tilbury, 
Ont. and that Willys may start 
manufacturing here in the near 
future. Other companies believed 
considering resuming active Can- 
adian manufacturing are Graham 
and Studebaker. - 

Previously the cars distributed in 
Canada by these companies have 
been largely or entirely manufac- 
tured and assembled in United 
States. At one time they were built 
here, but following the halving of 
the automobile tariff at the begin- 
ning of 1936 importing for them 
proved to be much cheaper than 
manufacturing. 

Canadian Content Required 


Offsetting the tariff cut on fin- 
ished cars was a limited elimination 
f duty on a large range of import- 
t parts. Provided total cost of the 
completed car, including labor, was 
Canadian to a certain percentage, 
these parts were admitted free. For 
those companies turning out more 
than 10,000 vehicles a year, 65% 
Canadian content was stipulated; 
under 10,000, 50% Canadian content. 
This regulation apparently proved 
satisfactory to General Motors, 
Ford and Chrysler, all in the first- 
named category, and Canadian op- 
erations were. continued. For the 
other group, however, the 50% Can- 


adian conterit proved to be too high. 16 


Last week. an order in council re- 
duced it to 40%. “7 
Smaller Companies Affected 
As a result it is expected that the 
four smaller companies may now 
find it possible to assemble cars 
here completely. The change, how- 


$ 
323,655 | ever, would not permit them to get 


81 
3,817, 3,958,080 
2,238,627 2,314,897 


1,579,340 1,643,183 


into the Empire export field, as dif- 
ferent Dominions and the United 


. With Willys, Canadian manufac- 
turing will involve either purchase 
or erection of a plant in this coun- 
try. Present company is no connec- 
tion of the old Willys-Overland and 
present Canadian facilities only con- 
sist of warehouses. Actual decision 
to start Canadian manufacturing 
will not be made for perhaps a 
couple of weeks yet, The Post is in- 
formed, and the same is true in 
regard to Hudson. It is believed, 
however, that the Dominion Gov- 
ernment would not have altered its 
tariff requirements unless assured 
that expansion of Canadian opera- 
tions would be seriously considered. 


Mtl. Power Output 
Down 2% in August 


From Our Own Correspendent 
MONTREAL, — Montreal Light, 
Heat & Power Cons. reports elec- 
tricity output in August for con- 
sumption in the Montreal area, ex- 
clusive of secondary and export 
power, of 88,881,270 kw.h. This is 
= ogee er nee recorded 

y the company ugust, being 
2.15% below the peak reached in 
August last year. 

Output for the first eight months 
amounts to 731,681,910 kw.h., a re- 
duction of 2.04% as compared with 
the same period of 1937. 

Comparative electricity 
figures follow: 


output 
1938 1937 
kw. hrs, 


Ist quarter ... 291,501,730 


t mente. -s Tel.ont.o00 . 746,957,240 
as output in August dropped 
ae: ~ conte cu. feet. Output 
r the eight months totals 3,- 
265,702,000 cu. ft. 


om require Canadian content | July 


Kingd 
See and some as high as 


Eight months.. 3,265,702,000 3,315,515,000 


Weekly Record of Financing in Canada 
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BANK OF MONTREAL 


MODERN, EXPERIENCED BANKING SERVICE 
the outcome of 120 sears’ successful operation 


terms of production.” 

Failure of the Federal Govern. 
ment to meet this situation is gives 
as justification for the Alberta Goy, 
ernment's policies regarding dey 
reduction. Taking the mo 
debt problem as a whole, the brief 
argues that in 1926 about 179, ot 
Alberta’s crop went to pay farm 
debt charges, but in 1933 the pro. 
portion was 43.4%. 


ee ens 


Features 
in the September issue 


THE CANADIAN 
CHARTERED 
ACCOUNTANT 


actical lines of im 
— financial w " 
The effect of debt legislation 
Exchequer Court decision ~ 
ease 
of 1938 amendments 


that the Federal Government, 
through the Bank of Canada, should 
enter the field. 

The brief takes issue with the 
submission to the Rowell Commis- 
sion by the Dominion Mortgage and 
Investment Association, and de- 
clares that interest rates in the West 


are 2% to 4% higher than in the 
East. rate in Al- 


The 

berta, it is stated, has been 8%. 

Private debts figured prominently 
in the crisis that arose in Alberta 
from 1931 on. The brief estimates 
that when wheat price went down 
to 15 cents to the Albertan on his 
farm, as it did, “on an 8% loan con- 
tracted when wheat was $1.25, he 
was expected to pay about 65% in 
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quest. A. H. Carr, Editor, 10 
Adelaide Street East, Toronto. 


J. P. BICKELL AND GEO. H. ROSS 
on behalf of the Partners . 
af 


THOMSON & MCKINNON 
Members of the New York Stock Exchange 
and other leading exchanges, 
beg to announce 
that as of September 1st, 1938 


MR. JOHN WHITNEY 
of New York | 
was admitted as a General Partner. 
OOP ra gate se wisn pe Slits Mi gah sd An eae 
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Canada’s First Bicycle 


In 1865, the first velocipede in Canada 
was steered jauntily through the streets 
of Glace Bay. Believed to be a “Paris 
Bone-Shaker”, it introduced a vogue 
which later was to sweep the country. 


Eighteen years before this interesting 
event, the Canada Life issued its first policy. 
It was then, and continued to be for almost 
twenty years, the only Canadian life in- 
surance company. 


For ninety-one years, through war and 
epidemic, through twelve major depres- 
sions, the Canada Life has met its obli- 
gations promptly and in full. Among the 
strongest of co-operative organizations, 
today its policyholders have well over 
$800,000,000 of insurance. 


(anada Life | 


Canada’s Oldest Life Assurance Company 
Head Office ~- Toronto 
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H. G. WELLS 


LONDON.—I confess that it was 
not until after Sir Landon Ronald's 
geath that I knew that he was the 
gon of the composer of “A Life on 
the Ocean Wave.” That admirable 
qune, during the early years of this 
century, was always played at the 
cinematograph shows at the Poly- 
technic to accompany any sea-pic- 
qure. It was also, and,I hope, still is, 
the quick-step played by the band 
of the Royal Marine Light Infantry 
when returning from church to the 
walmer Barracks. These two child- 
hood memories have fixed it firmly 
in my mind. But, making all allow- 
ances for a natural bias. I believe 
gir Landon himself would have 
agreed that this composition has 
more staying power in it than any 
of his own. Some of his ballads, and 
one in particular, attained a consider- 
able degree of popularity. But he 
knew himself exactly what they 
were worth: they were the sort of 
thing that fatally attracted the well- 
meaning amateur. He once sought 
an injunction against a neighbor 
whose children’s music practice, he 
contended, amounted to a nuisance. 
J am tempted to believe that he was 
driven to this extreme course by too 
frequent repetitions of “Down in the 
forest something stirred.” 


His important musical achieve- 
ments lay in other fields. It is not 
for me to attempt to assess them 
here. But this I may be allowed to 
say, that he was one of the men who 
helped English music through a dif- 
ficult time when more than musi- 
cianship was needed. In addition to 
his great gifts as a conductor, he had 
the gifts of courage and organizing 
ability. He was a good negotiator. 


Poets and Science 

The theological and official im- 
plications of the dispute over Mr. 
Noyes’s book on Voltaire are much 
too delicate and difficult for me to 
attempt any comment on them. But 
I find no difficulty in imagining the 
distress caused to Mr. Noyes by the 
fact that there is a dispute at all. I 
do not think I have ever known a 
writer more earnestly scrupulous in 
the execution of his work. 

Poets, as a rule, when they write 
sbout the sciences prefer to do it 
from vague knowledge. I do not 
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Mr. Wells as Long Distance Science Predicter— 
Col. Lindbergh the Successor to T. E. Lawrence 


suppose that Wordsworth, when he 
wrote about Newton “voyaging 
through strarige seas of thought 
alone,” had any profound knowledge 
of the mathematical basis of New- 
ton’s work. But when Mr. Noyes 
wrote his long poem, “The Torch- 
bearers,” on the achievements of 
science in the nineteenth century, he 
surrounded himself with materials. 
Once, during the composition of this 
poem, while he was living at Rotting- 
dean, I ee him and found him 
so surrounded. He was reading a 
life of Herbert Spencer, and Huxley, 
Darwin, Tyndall, and the rest were 
all about. I suggested that delicious 
beok of recollections of Spencer 
written by the two ladies who kept 
house for him, and of this Mr. Noyes 
immediately made a note, 

Another memory of this meeting 
comes back to me. I had ridden 
across the Downs and my horse 
seemed not to care for being tied to 
Mr. Noyes’s front gate. Mr. Noyes 
thereupon suggested that he might 
prefer the lawn inside. “But,” he said, 
with sudden anxiety, “I’m afraid the 
grass isn’t long enough for him to 
graze on.” ; 
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Scientists Brain Trust 

It may well be that the meeting of 
the British Association at Cambridge, 
under the presidency of Lord Ray- 
leigh, will be seen in retrospect as 
the most important in its history. 
The formation of a new division for 
the furthering of social and interna- 
tional relations in science suggests 
the germ of a body of the greatest 
possible significance. I am not quite 
sure of the meaning of the word 
“social” in this context, but the im- 
plications of the word “international” 
are obvious. Already the new 
organization has been promised the 
fullest co-operation by the Ameri- 
can Association for the Advance- 
ment of Science, and. this should 
make an extremely powerful 
nucleus. : 

It is true that national rivalries 
and jealousies do sometimes make 
their appearance even in the world 
a. science as in the world of scholar- 
ship. 

Patriotic feeling was to some ex- 
tent involved in the disputes be- 
tween Newton and Leibnitz regard- 
ing the differential calculus, and I 
am not sure that it did not raise its 
head again when the Einstein Theory 
began to gain currency. At any rate, 
there was no mistaking the glee with 
which an eminent English physicist 
told me that he believed, he really 


did believe, that a way had bee 

found of away the bend- 

ing of light round the sun. I will not 

quote him by name, as he has long 
his mind. . 


ample is the plan by which the ob- 
servatories of the world have shared 
out among them no less a work than 
a photographic map of the universe. 


H. G. Wells 


One of the attendants at the Asso- 
ciation’s meeting who will rejoice 
in the new project is Mr. H. G. Wells. 
It is a thing entirely after his heart. 
He read a paper on education on the 
second day. 

Lord Rayleigh, in his presidential 
address, mentioned Mr. H. G. Wells, 
coupling his name, as usual, with 
that of Jules Verne. This always 
used to annoy Jules Verne very 
much, Whether it annoys Mr. Wells 
I do not know. He would, I think, 
have the better cause for complaint, 
but he is probably hardened to it by 
now. ; 

Incidentally, I wish Mr. Wells 
would himself undertake an exam- 
ination of the predictions which he 
has made at various times over the 
last forty-odd years. I think he 
would be able to demonstrate that he 


had made a very high percentage of |- 


hits—higher, at any rate, than can 
be proved for Nostradamus and 
Mother Shipton put together, 

o - ~ 


Col. Lindbergh in Russia 


Apparently Col. Lindbergh occu- 
pies today something like the posi- 
tion of T. E. Lawrence in that he 
can hardly brush his hair without 
rumors spreading as to his dark pur- 
pose in doing so. I have heard the 
most diverse reasons offered for his 
visit to Russia. But I cannot see 
that there is any necessity to look 
farther than the most obvious rea- 
son, that he had the opportunity of 
witnessing the Soviet air ma- 
noeuvres and was sufficiently inter- 
ested to take it. Why should he 
not? 

If, however, some other reason be 
required, here it is, evolved from my 
own inner consciousness, Colonel 
Lindbergh is in Russia to consult 
with scientists there on the wonder- 
ful “mechanical heart,” on the con- 
struction of which he has been en- 
gaged for some years. No precise 
details of this contrivance have yet 


been given to the general public, but 
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DOES YOUR 


MEDUSA 


INDUSTRIAL BUILDING NEED PAINTING? 


Thousands of concrete, stucco and masonry industrial buildings 
have interiors and exteriors painted with Medusa Portland Cement 
Paint. Owners know that this paint improves the appearance of the 
building... prevents morfar joints from crumbling ...and provides 
a degree of protection against dampness. 


Medusa 


Portland Cement Paint is inexpensive in first cost, is mixed with water, is 


ecsily applied to wet or dry surfaces, interiors or exteriors by spraying or brushing, 
and makes c beautiful, permanent and protective coating for concrete, stucco and 


masonry surfaces. Send the coupon below for free book, “How To Paint Concrete, 
Stucco, Masonry and Other Surfaces,” which gives complete details on this paint. 


IS YOUR BRICK OR STUCCO HOUSE STAINED ? 


The book shown above tells about an easy and inexpensive way 10 
make dirty, stained and weather-beaten exteriors of brick, stucco 
and concrete homes look like new. Paint them with Medusa Portland 
Cement Paint. This remarkable paint makes a beautiful, washable, 
permanent, cement-like finish in white or colors that really becomes 


@ homogeneous part of the wall. Being water resisting, the paint protects the 


If you have a dark, damp, dismal basement, transform it info a 

beautiful, dry, liveable part of the house with a recreation room if 

you wish. Paint your walls with Medusa Portland Cement Paint. 

Unlike ordinary paints, it is unaffected by the chemical action of 

lime and alkalies, and will not scale, peel or chip off the wall. 
White and seven beautiful colors to select from. Then paint your concrete floor 
with abrasion and water resisting Medusa Floor Caating. 


MEDUSA cement PAINT 


MEDUSA PRODUCTS COMPANY OF CANADA LTD., PARIS, ONT. 
Please send complimentary copy of the book “How to Paint Concrete, Stucco, 
Masonry ond Other Surfaces. 
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I have heard extraordinary stories of 
its possibilities. It has, at any rate, 
already achieved one For 


it is not easy for a young man who 
has achieved fame and fortune, and 


has become a popular legend by a/| + 


spectacular exploit which he can 
never outdo, to find afterward a 
purpose in life which shall not be an 
anti-climax. 


Investment Analysis 


Montreal 


Uncertainty as to 


in Price of the 


A yield of about 13% on the com- 
mon stock of Montreal Tramways 
Co, indicates uncertainty as to what 
the future holds for this concern. 

There are a number of factors 
contributing to this uncertainty. 
These are: 

(1) Political attacks in recent 
years upon the company. 

(2) Possible revision of its con- 
tract with the City of Montreal. 

(8) Milking of the company in 
recent years by special statute 
overriding the company’s con- 
tract. 

(4) Possible difficulties in re- 
funding the company’s first mort- 
gage bonds when they mature in 
1941. 

(5) Unpopularity of tramway 
securities with investors because 
of the declining nature of tram- 
way business. 

(6) The possibility of higher 
taxation. 

Contract May be Revised 

There have been repeated attacks 
on the company in recent years by 
Montreal politicians. In 1934 and 
subsequent years earnings of the 
company were not sufficient to meet 
the $500,000 rental payable to the 
city of Montreal. This resulted in 
agitation for revision of the com- 
pany’s contract. As a result Premier 
Duplessis promised a commission to 
investigate the tramway situation, 
with a view to revising the contract. 
The Quebec Government passed a 
bill authorizing such a commission 
over a year ago, but as yet it has 
not been appointed. However, an- 
nouncement was recently made that 
the commission would be appointed 
in the near future. 

The contract with the city was 
made in 1918 and was approved by 
the Provincial Legislature. Under 
the agreement the company is 
granted the right to conduct its 
business in’ Montreal until Mareh 24, 
1953. In 1953 the city may purchase 
the property and assets at a valua- 


Comparative figures for the indi- 
vidual companies are given below: 


‘ 


1937 
19,107,270 
55,323,628 

8,755,908 
42,678,160 
1,000,396 
63,826,100 
190,791,462 


Tramways 
Future Reflected 
Common Stock 


rears of rental which were not a 
legal obligation of the company un- 
less earned. Thus, the contract was 
overridden by special statute. The 
bill stated the company could not be 
sued by any bondholder, share- 
holder or interested party in ycon- 
nection with the payment. 


The $1 million was paid in four 
equal installments, the last on 
March 1 last. However, the 1938 
Montreal bill requires the company 
to pay a further $250,000 to the city 
this year. This amount can be 
charged against the annual rental 
“if the occasion arises.” If this pro- 
cess is continued indefinitely then 
the company’s ability to pay com- 
mon dividends will be affected. 

In investment circles there is 
some uncertainty as to whether the 
company will be able to refund its 
first mortgage bonds when they 
mature in 1941, especially if its con- 
tract is revised to limit the return 
to the company. Montreal Tram- 
ways has outstanding $21.3 millions 
of first mortgage bonds, $26.8 mil- 
lions of general and refunding mort- 
gage bonds and $7 millions of com- 
mon stock. 

On the basis of earnings and 
assets the first mortgage bonds at 
present are well secured. Even if 
the contract was revised drastically 
earnings would continue to be suffi- 
cient to meet interest charges on 
these bonds. 

The difficulty, however, is that 


tion to be fixed by arbitration plus |: 


10%. If no sale is made, the fran- 
chise is automatically extended for 
five-year periods. 
Terms of Contract 

Terms of the contract are admin- 
istered by a three-man commission, 
known as the Montreal Tramway 
Commission. The commission is ob- 
liged to maintain fares which shall 
be sufficient to meet the following 
requirements: 

1. All operating expenses and 
taxes. 

2. Ample funds for maintenance 
and renewal and the creation of a 
fund for that purpose of at least 
$500,000. 

3. An annual return to the com- 
pany of 6% on the capital value as 
well as 6% on all working capital 
required for operations; also $181,- 
431 a year during the life of the 
contract to cover expenses of fin- 
ancing. 

4. An annual rental of $500,000 
to the City of Montreal. 

5. Obligation to create a con- 
tingent reserve fund of $500,000. 

6. Any surplus after the above 
charges is to be divided as fol- 
lows: 20% to the company; 30% to 
the city; and 50% to be used to 
create a tolls reduction fund of 
$2.5 millions to be used by the 
commission for reduction of fares. 

7. If operating expenses and 
taxes of the company in any year 
are within the amount allowed by 
the commission for that year, the 
company is then entitled to an 
operating profit of % of 1% of the 
average value of the capital dur- 
ing that year. 

Position of Rental Obligation 

Thus, obligations of the company 


| rank ahead of the obligation to pay 


$500,000 rental to the city of Mont- 
real. The commission has the right 
to increase fares to a point that the 
annual rental would be covered. To 
date it has given no indication of 
doing this, but has instituted econo- 
mies and approved the use of one- 
man street cars in order to bolster 
revenues, 

The non-payment of the annual 
rental of $500,000 was a severe blow 
to the city of Montreal in the de- 
pression years. However, the city 
has received very substantial bene- 
fits during the life of the contract. 
From 1918 to Dec. 31 last the com- 
pany paid to the city $4.1 millions 
for snow removal, $7.9 millions for 
annual rental, $7 millions for taxes 
and $3.4 millions for maintenance of 
street pavement, making a total of 


| $22.4 millions. 


the company’s contract is 
altéred so as to reduce the return to 
the company the first to suffer will 
be the common shareholders. From 
1923 to 1931 inclusive the company 
paid 10% on its common stock. In 
1932 the rate was reduced to 9%% 
and in 1938 to 8%%. In 1934 the 
stock was put on a 9% dividend 
basis and this rate has been paid 
since. The 9% common dividenas 
requires $630,000 annually. 
Large Payments Made 
Although the company’s contract 
requires the rental to the city to be 
paid only if earned, the company 
has been forced recently to make 
large payments to the city. Under 
the Montreal bill passed by the Pro- 
vincial Legislature in 1937 the com- 
pony bas peid $1 million. So Se ae. 
payment was made against ar- 
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VERY retail store is a polling 
booth and every consumer holds 
The candidates are 


packages, old and new. The vote is a 
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ments on the bonds. In other words, 
the contract could be revised to re- 
duce the company’s earnings by 
more thar $630,000, but it would 
still show interest payments earned. 
A summary of earnings per share 
and dividends paid since 1929 
follows: 
Earnings and Dividend Record 
Earned Dividends 
per Share Paid 
Dogovasceave eeteeee 6.24 
*“@er 9. 
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In the year ended Dec. 31, 1937, 
the company reported a net loss be- 
fore common dividends of $436,932, 
compared with a profit of $635,972 
in the previous year. After pay- 
ments of dividends there was a defi- 
cit of $1,066,932. 

Actually, however, results were 
considerably better than indicated 
by the official statement. During 
the year $351,668 was transferred to 
reserve for financing, consisting of 
$181,431 for the year 1937 and $170,- 
237 on account of arrears. In addi- 
tion, depreciation was increased by 
$600,000 to $1 million although pro- 
vision for maintenance and renew- 
als totalled $1.8 million. Further- 
more, provision was made for the 
city rental of $500,000. 

Markets Reflect Uncertainty 

The uncertainty in respect to the 
future of the company is reflected 
in several ways. The market for the 
company’s bonds has been soft for 
some timie. The general and re- 
funding mortgage bonds are selling 
at about 77 to yield 7.3% to matur- 
ity. The common stock is quoted at 
about $80, which compares with a 
record low of 70 and in 1933 and a 
record high of 210 in 1929. 

Alteration of the company’s con- 
tract, if it results in a reduction in 


landslide for modern packages. 


THE Executor named in your will 
should combine experience, ree aie f 


and accuracy and be willing to 
courteous, 
affairs of 
of thé beneficiaries. 


You may obtain these advantages by 
naming this Trust Company as’'one of 


yout Executors. 


Talk to one of our experienced 
Trust Officers. 
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common dividends, would affect a 
large number of investors. In addi- 
tion to those holding ‘securities of 
Montreal Tramways, shareholders of 


Power Cons. and Shawini 
and Power Co. would-be 


Add up these factors. Their com- 
mon denominator is the use of 
‘‘Cellophane’’ cellulose film. Step into 
a typical retail store and see them 
work. Compare your own package 
with the fast sellers. Are you putting 


IRVING P. REXFORD, Gen. Mgr. 
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Like 


Here is how articles packaged in 
line with today’s changed buying 
habits win preference over their com- 
petitors three and four to one. Here is 
how you can check your present pack- 
ages—check them against sales you 
may be losing today. 


Today people are buying on sight: 
modern packages appeal to the eye. 


Today a great percentage of pur- 
chases are made on impulse: today's 
packages command attention. 


Today people demand to see what 
they are buying: good packages 
display the product.” 

Today people insist on freshness 
and cleanliness: the favoured pack- 
age protects. 


a brake on the progress of your adver- 
tising and merchandising? Sales may 
be good—but you may still be actually . 
losing sales you might have made—sales 
that your product merits, sales that 
better packaging can bring. 

We believe we know.a good deal 
about effective packaging methods to 
make sales. May we make construc- 
tive suggestions with regard to, your 
product—without obligation to. you? 
Ask “Cellophane” Division, Canadian 
Industries Limited, Box 10, Montreal, 


Que. 
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THE PACKAGING MATERIAL USED 
ON TODAY'S FINEST PRODUCTS 
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War Threats, Holidays 
‘Restrain Stock Markets 


a tential Threats 


May Continue for Some Time — 


Do Agricultural-Industrial Prices Hold 
Key to Trade Cycles? 


Nothing bas been done in the past week to clear the way for greater 
interest and more action’ in the stock markets. Europe still threatens an 


putbreak of war. Business is marking time until after the summer holiday 
bason and the general outlook is more clearly defined. 


‘ 


“Tt has been said before that an autumn business recovery, at least in 
United States, would be the prelude to a strong tone in the stock 
ket. Business recovery in the U. S. started in June and is still going 
although without many signs of ambition. The real autumn upswing, 

coming, has still to make itself felt. 
It looks as though some time yet is going to elapse before some definite 
itlement can be reached in the Czechoslovakian-German ‘controversy. 

It will apparently continue for some time as a threat to a somewhat delicate 


Wilibrium in financial circles. 


_ But the stock markets, particularly in London, have given a reasonably 
iéar demonstration oftheir belief in an ultimate peaceful settlement. 
Comparative strength in the face of disturbing news, accompanied by only 
lair encouragement from business development in this country, do give 

ds for the belief that a clear-cut announcement of the end of the 
latést European political crisis would be followed by good and perhaps 


tacular strength in stocks, 


nde Cycle Investments 
Sir William Beveridge's paper be- 
» the Economics and Statistics 
ition of the British Association on 
Unemployment and the Trade 
Cycle” had much in it that was dis- 
rbing to investors and some more 
hat should give encouragement. As 
result of studies made of the 
iod since 1890, Sir William 
howed that, measured in terms of 
unemployment and applying only 
9 Great Britain, a remarkable de- 
of uniformity was shown by 
different business cycles of the 
t 48 years. 
First industries to plunge into de- 
sion have always been the ex- 
trades of textiles and metals. 
seriously affected industries 
invariably been the engineer- 
shipbuilding and constructional 
Ustries. Consumers’ goods indus- 
tries have always been depressed 
last ard least. 
Sir William also found that turn- 
g points of successive trade cycles, 
both from recovery to depression or 
from slump to prosperity, coincided 
‘in Britain with the month of Aug- 
t or at the turn of the year, har- 
t seasons of the two hemispheres, 
Although the research on the 
Vital subject of the business cycle is 
far from complete, the appar- 
at relationship between agricul- 
tural and industrial prices may give 
la clue to methods whereby depres- 
pms can at least be lessened if not 
voided entirely. 
me o = ~ 
Down Comes Bread 
Baking concerns in this country, 
warticularly in Ontario, may be 
sed with the prospect of lower 
mings over the next few months 
the current trend toward lower 
bread prices continues. As reported 
The Financial Post some time 
io, a move to cut bread prices was 
ed’ by the chain stores. It has 
apparently been followed by many 
pf the smaller bakers. So far no 
hange has been made in price of 
-grade bread sold from wagons 
the larger centres of eastern 
hada. 
It is estimated that the cost of a 
loaf of bread is roughly half ma- 
terials and the other half labor and 
distribution costs and profits for the 
baker. It is true that cost of flour 
Ang most other materials is lower. 
But the drop is probably not more 
nan enough to compensate for 
t bout half ef the average reduction 
retail price of around one cent. 
The balance has to come out-of the 
baker’s share. For labor and most 
other costs are relatively inflexible. 
Whether or not thie will mean 
much for such large companies as 
Canada Bread, Consolidated Bak- 
eries, Inter City Baking and others 
Cannot be known definitely, but it 
is at least a threat. , 
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Commodity Exchange 
> Alters Trading Hours 


© MONTREAL, — The hours. for 
‘tfading in spot, to arrive and future 
tontracts on the produce section of 
ine Canadian Commodity Exchange 
re now uniform. Trading in all 
three departments will open at 11 
and close at 12.45 p.m.r except 
Saturday when trading will 
ose at 11.45 a.m. 
Previously the spot market open- 
ed at 10.30 am. and closed at 12.30 
p.m.; to arrive market opened at 
10.35 a.m. and closed at 12.45 p.m.; 
futures opened at 10.40 am. and 
Closed at 12.45 p.m. 


f Investment Notes ] 


Investors—This invest- 
ment trust did not make many 
changes in its portfolio in the three 
months ended July 31, 1938. Actual 
changes are summarized as follows: 

Additions 

Gatineau 5%, due 1949. 
Lid. 


el 
Canada Wire & Cable pref.* 
Can. ral Electric common. 
*Amount held reduced. 


Robt. Mitchell—Shares of this com- 
pany are being recommended in 
more than one quarter. Affairs have 
been placed on a better basis and 
with the company’s diversification 
of output and prospects of airplane 
business, the stock is regarded as 
having speculative promise, 


Twenty Stocks—Mara & McCar- 
thy, Toronto stock exchange firm, 
has prepared in booklet form brief 
analyses of stocks which they con- 
sider outstanding. Their list includes 
Bell Telephone, British American 
Oil, Canada Malting, Canadian Car 
& Foundry preferred, Consolidated 
Smelters, Dome Mines, Dominion 
Bridge, Fanny Farmer, Ford of Can- 
ada, Hollinger, Imperial Oil, Inter- 
national Nickel, International Pet- 
roleum, Lake Shore, Loblaw Gro- 
ceterias, McIntyre-Porcupine, Nor- 
anda, Steel of Canada and Hiram 
Walker-Gooderham & Worts. 


8. E. C. summary of security trans- 
actions and holdings in July show 
the following of Canadian interest: 

Dome Mines—J. G. Baragwanath, 
director, acquired 10 shares, holding 
that amount. 

Howe Sound—E, B, Schley, in- 
creased holding by 500 shares to 22,- 
176 shares; H, H. Sharp, officer and 
director, increased one share, hold- 
ing 301. 

International Mining—W. B. Bag- 
galey, officer, holds none directly; 
through Warwick Corp. decreased 
holdings by 1,100 to 3,003 shares; D. 
B. Douglas, director, decreased hold- 
ings 3,800 shares to 13,904, 

International Paper & Power—D. 
T. Layman, Jr., director, held 9,638 
common and 14,158 warrants for 
common and decreased $§ preferred 
by 798 shareg to 700 in June. 

Hiram Walker-G. & W.--H. C. 
Hatch, officer and director, holds 
25,043 shares directly; through a 
holding company’ in which hig pro- 
portionate interest is not shown de- 
creased §85 shares to 27,250, 

Nordon Corp.—R. D. Skelly, held 
10,000 shares when becoming a direc- 
tor in March, 1937, 


Market Opinions 


£ week of indecision and inactiv- 
ity finds stock market commenta- 
tors still unwilling to lay too much 
stress on likelihood of war and also 
showing some hesitancy over 
prospects for American business. 

Barron's, New York (The Trader) 
—“Although lack of important 
liquidating pressure has been demon- 
strated in the market for three 
weeks, it is apparent that some 
strong stimulus is needed to produce 
a return of the eager buying of late 
June and July.... 

“What the clarion call for a buying 
wave may be can never be foretéld 
any more than the basis for a liquid- 
ating movement. It may come in a 
broad, electrifying political or busi- 
ness development or mérely in the 
more convincing and dramatic evi- 
dence of business improvement. So 
long as the urge to liquidate is Jack- 
ing, if for no other reason than the 
non-appeal of cash, the possibility 
of a reawakening of speculative buy- 
ing cannot be dismissed.” 

’ s « 

Brookmire Bulletins, New York— 
“For another week stock price move- 
ments have remained particularly 
inconclusive, and no decision 
been approached on the alternatives 
of (1) a corrective reaction. larger 
than yet seen, which would be the 
normal expectancy; (2) a period of 
renewed rise with the consolidation 
since July taking the place of re- 
action, which, although an excep- 
tional type of action, would find 
considerable justification in the con- 
tinuing business gains. Hence, .the 
policy of recent weeks remains the 
soundest course—namely, retaining 
preserit invested positions, based on 
the established longer-term uptrend, 
while postponing use of accumu- 
lated new cash until current uncer- 
tainties clear up.” 

e°* @. 


Financial World, New York—“The 
inflationary path being followed by 
this country constitutes an impor- 
tant barrier to any extended period 
of general stock market liquidation, 
and is one reason why investors 
appear warranted in maintenance 
of holdings of intelligently selected 
equities. This is no time for the in- 
dividual to be overextended, but on 
balance the longer term outlook sug- 
gests that ownership of better situ- 
ated issues will probably work out 
satisfactorily.” 

7 ” 


Business Week, New York— 
“Here's why the war scare story 
doesn't hold water. The selling died 
down as suddenly as it had started— 
and the rumpus in Europe was, if 
anything, more acute on Tuesday 
than it had been on Monday. Besides 
that, weakneas was conspicuous in a 
lot of raw materials which Europe 

ould be buying hand over fist if 

e diplomats were convinced that 
war was imminent. 

“That's not to suggest that war 
scares didn't contribute to the ex- 
tent of the decline, Stocks weaken- 
ed on Monday because traders fig- 
ured ‘they had better get out of the 
market until the autumn business 
news becomes a mite more definite. 
The so-called professionals felt that 
the market's action at the end of the 
previous week suggested a correce 
tive reaction, The war scares came 
along just at the right time to 
heighten the disturbance.” 


Significant Investors’ Index Numbers 
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Weekly Figures, 1938; 
Aug. 4... 132.8 22.2 
Aug. 11... 131.9 22.4 
Aug. 18...127.5 20.9 
Aug. 25... 131.5 21.4 
Sept. 1.. 1285 19.5 

*High and low for years 
compiled from figures issued 
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DIVIDENDS... at New High! 


@ Dividend payments made by Canedian corporations during the first 


six months of 1938 established a new high record for any similar period, 
totalling $144,355,000 compared with $137,670,000 in the first half 
of the previous year. This gain of 4 per cent is especially noteworthy; 
Gc similar comporison of dividends paid by United States corporations 
shows a decline of 22 per cent. 
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Statistics indicate thet employment in Canada i? increasing, mining and 
crude oil development continue to expand, Industrial production is accel- 
erating and western crops cre the best in several years, Canada's 
notural resources are proving a bulwark of strength; to the investor 
their development offers boundless apportunities. 


Neseitt, THOMSON & COMPANY 


366 St. dames Street West, Montreal, P.O. 
Branches in the principal cities of Canada 


has/ this amount. 


‘| company are: 


\Onsario P 


Com 
With Nfid. Government 


About Exports 


“REAL-—Bowate Lloyd 
MONTR re 

- Bae wholly-owned 
subsidiary water's Paper 

Ltd., is continuing to negotiate for 
the purchase of the Gander limits 
‘owned by the Reid Newfoundland 
No announcement has been made 
by the company, but it is understood 
the proposed deal is clase to com- 
pletion. Much, however, depends 
on the outcome of negotiations be- 
tween the Bowater-Lloyd group and 


the | the Commission Government in re- 


to the export of pulpwood, In 
ang the deal depends on the out- 


come of these negotiations. 

There are some indications the 
Commission Government is not 
favorable to large scale export of 
pulpwood, but it is expected objec- 
tions will be overcome. Acquisition 
of the Corner Brook by Bo- 
water-Lloyd means there ts little 
possibility of a new mill being erect- 
ed on the Gander limits. Thus, if 
additional employment is to be pro- 
vided by development of the Gander 
limits the right to export pulpwood 
on a large scale will probably have 
to be granted, 


Want Larger Exports 


Under he original agreement 
which called for construction of a 
new mill ‘on the Gander limits, 
Bowater-Lloyd was to have the right 
to export 50,000 cords of pulpwood 
annually. The company is stated to 
be now seeking an enlargement of 
It is not expected, 
however, that all wood cut*on the 
Gander limits will be exported. If 
the Corner Brook mill is expanded 
some wood from the Gander limits 
will probably be used there. 

Recently the Government passed 
an act making provision for care and 
control of extensive logging opera- 
tions, Furthermore, all logging 
companies have been notified that a 
tax of 50 cents a cord is to be im- 
posed on all exports. Any agree- 
ment with Bowater-Lloyd will prob- 
ably contain provision for a similar 
royalty. The tax does not apply to 
Labrador wood. 


Aircraft Plans’ - 
Are Initiated 


(Continued from page 1) 

are to be three trustees to main- 
tain liaison between the company 
and the British Government. The 
trustees are Sir Charles Gordon, 
president, Bank of Montreal; Morris 
W. Wilson, president of the Royal 
Bank of Canada; and A. B. Purvis, 
president of Canadian Industries 
Ltd. 


Finances Arranged 


The new company is to be capital- 
ized at $1,250,000. Capital of the 
company will be subscribed for by 
the associated aircraft companies, 
but no announcement has been 
made as yet as to how it is to be 
allotted. It is understood, however, 
that $250,000 will be subscribed by 
the British Government. In ‘addi- 
tion, several “prominent financial 
institutions,” meaning banks, are to 
be associated with the financing of 
the company. There will be no pub- 
lic offering of stock. 

To date arrangements are only in 
a preliminary stage, No contract 
has been entered into by the British 
Government, although there is 
official assurance a contract will be 
given. Representatives of the cen- 
tral company will visit England in 
the near-future to arrange details. 


Long-Range Programme 

As to the volume of business to 
be forthcoming no details are avail- 
able. Assurance has been given that 
sufficient orders will be placed to 
ustify the modest scheme that has 

n arranged. If successful, it will 
probably be expanded It is con- 
templated that the two assembly 
plants at St. Hubert and Malton will 
eventually be enlarged and equip- 
ped to engage in production them- 
selves. It is the aim of the British 
Government “to mobilize the whole 
of the existent aircraft industry and 
to develop it on a long-range pro- 
gramme to supply to Britain planes 
of the type desired.” 

Initially, at least, only the frames 
or chassis of the planes are to be 
manufactured in Canada. The en- 
gines and certain other equipment 
will be imported from England, but 
it is hoped eventually to make all 
pasts in Canada. 

Fixed Price Contract 

Orders with the central company 
will not be placed on a cost plus 
basis as is the present practice of 
the Canadian Government. Rather, 
a contract will be made at a fixed 
price, in line with the cost of pro- 
duction in Great Britain.- Thus, 
there will be no room for ineffi- 
ciency. Orders for component parts 
of the frames will be allocated by 
the central company. 

If large orders are received from 
Great Britain associated companies 
may find it necessary to expand 
their plant facilities. Certainly, ad- 
ditional equipment will be neces- 
sary. 

Firms associated with the central 
Canadian Vickers 
Lid. Canadian Car & Foundry, 
Fairchild Aircraft Ltd. National 
Stee] Car Corp., Fleet Aircraft Ltd. 
and Ottawa Car Manufacturing Co. 


To Buy Lighter Planes 
Only the firms named above are 
associated with the central com- 
pany, but this does not mean that 
other aircraft concerns will not re- 
ceive British business. In addition 


order lighter types of aircraft. Not 
only the companies associated with 
the central organization, but also de 
Havilland Aircraft of Canada, To- 
ronto; Cub Aircraft Co., Hamilton; 
Noorduyn Aviation Ltd. Montreal; 


Boeing Aircraft at Vancouver and 
the Canadian Car & Foundry plant 
at oo William will receive 

ers for lighter types of 
will only be given if they do 
prejudice contracts now existent 


tween the 
dian G companies and the 


Is Negotiating| 


. 


First 


‘Paper | 
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than the Chicago Tribune and, in 
recent years, the New York News, 
which is under the same ownership, 
Both these papers also have been 
buyers of substantial tonnage of 
newsprint from commercial mills. 

Figures compiled by the company 
show great changes in conditions in 
the 25 years, In 1913 newsprint was 
selling for $43 per ton, in 1938 it is 
$50 per ton. But in 1913 unskilled 
labor was paid 20 cents an hour, 
while in 1938, the same labor re- 
ceives 54 cents an hour. 

The highest skilled workmen in 
the plant in 1913 received $29 for a 
48-hour week; in 1938 the rate is 
$73.50 per 48-hour week. Another 
group in 1913 received $22 per week, 
but in 1938 the same men receive 
$65 per week, Electric power was 
$12 per horsepower in 1913 and $21 
per horsepower in 1938, Taxes and all 
other costs have risen in even higher 
proportion, 

The number of employees at 
Thorold has grown from 226 in 1913 
to 768 in 1938, Total wages paid, in- 
cluding woods department, has been 
$50 millions, and the average annual 
disbursement at Thorold has been 
$1% million. 

Tonnage of newsprint produced 
up to the end of August has been 
2,338,821 tons. Expenditure for pulp- 
wood has been $40.1 millions and for 
other supplies, including coal, has 
been $21.2 millions, 

After Removal of Duty 

It is said that the Ontario Paper 
Company's mill at Thorold was the 
first newsprint plant constructed in 
Canada after the removal of the 
duty on Canadian newsprint enter- 
ing the United States. The reason 
for its construction was that the 
owners of the Chicago Tribune felt 
that they could not buy newsprint 
in the open market, under the then 
existing conditions, as favorably as 
could their eye competitor, The 
policy enunciated at the beginning, 
net to manufacture the full néews- 
print requirements of the Chicago 
Tribune and its wholly owned affili- 
ates, has been adhered to through- 
out, and this condition exists today, 
it is stated, despite the fact that the 
Baie Comeau development has a 
rated capacity of 350 tons per day, 
making 850 tons per day for the two 


aper Co eee. F 


Quarter Century 


Correspondent 

mills under the ownership of the 
Chicago Tribune and the New York 
Daily News. 


85% of Tribune’s Requirements 

In the five years ended with 1024, 
the Ontario Paper Co. produced 85% 
ceitig tite yous tle cropped 

ve years r 
to 48%. It was 56% in the following 
five years and it will be 75% in 
the five years ended with 1939. 

In the same periods the tonnage 
bought in the open market by the 
Tribune (and later by the News) 
was 20,760, on the average, in the 
five years ended with 1924; 107,300 
tons average in the following five 
years; 103,610 tons average in the 
five years ended with 1934 and it is 
estimated the purchases will be 122,- 
000 tons per year in the five years 
to and se 1939, 

In 1920, the Ontario Paper Com- 
pany rated capacity was 7.5% of the 
rated capacity of all Canadian news- 
print mills, in 1925 it was 6.4%, in 
1930 it was 3.1%, in 1935 it was 3.9%. 
With the Baie Comeau plant in oper- 
ation the two private companies to- 
gether will have 6.4% of the rated 
capacity: of the entire Canadian 
newsprint industry. 

The company did not add any 
newsprint machines from 1920 until 
the first machine was installed in 
the Baie Comeau mill in 1937. The 
increased output in the 17 years was 
due to added efficiency of equip- 
ment already installed, 


Sulphite Pulp Exports 
. Reflect Changed Trend 


From Our Own Correspondent 

MONTREAL, — Exports of un- 
bleached sulphite from Canada dur- 
ing June were valued at $351,778. 
This compares with $105,087 in the 
previous month and $638,982 a year 
ago, according to the Dominion 
Bureau of Statistics. 

Total wood pulp and screenings 
exported > July were valued at 
$1,867,581, against $1,672,126 in 
June and $3,630,824 a year ago. 


New Man.-Director 
For E. B. Eddy Paper 


From Our Own Correspondent 

MONTREAL.—W, Sidney Kidd has 
been appointed managing director 
of the E, B. Eddy Paper Co. He suc- 
ceeds C, V, Caesar who has resigned 
because of ill-health. Mr, Kidd was 
formerly assistant general manager, 

Mr, Caesar has also resigned as 
president of the Canadian Forestry 
Association. 


Int. Pete to Show Changes 


(Continued from page 1) 


from Mene Grande Oil Co., a Gulf 
Oil Co. affiliate, Thig hag meant that 
International Petraleum has been 
marketing, largely in America and 
Europe, about one third more oil 
than it hag been producing from its 
own properties, 

Shareholders so far have been in- 
formed of only the barest outlines 
of the Mene Grande deal, It is known 
that this oil is approximately a half 
interest in Mene Grande’s Venezuel- 
an production and that the price 
paid is based on the prices for oil 
produced in the mid-continent field 
of the United States, Adjustments 
would, of course, have to be made 
to allow for the particular grade of 
oil produced and the costs of trans- 
portation, 

An advance payment of $25 millions 
in cash was made last December and 
International Petroleum also issued 
purchase money obligations that 
were outstanding to the amount of 


48.2 millions at the end of 1937. Lia- 


bility under these purchase money 
obligations is understood to have 
been considerably reduced since then 
as oil is accepted. 

Mene Grande Deal Satisfactory 

It seems gafe to assume that the 
deal has been profitable to Inter- 
national Petroleum but shareholders 
are still looking for further details 
when the annual report appears, A 
year ago International Petroleum had 
$31.3 millions of cash on hand. Any 
income from this huge.liquid fund 
must have been small indeed in 
these days of low interest rates and 
it would be expected that the com- 
pany can make more money by using 
oa funds in the Mene Grande 

eal. 

This added source of potential 
profit should mean that the coming 
annual report would show some gain 
in net which may inerease in the 
current year. : 

Not much is known of the invest- 
ment account of International Pet 
roleum but in the year ended June 
30, 1937, dividends and interest in- 
come totalled $3,1 millions, This item 
has been increasing in each of the 
past three years. 

Buys Creole Shares 

About two years ago International 
Petroleum acquired around 560,000 
shares of Creole Petroleum Corp. 
common stock. Last year dividends 
of $1 a share were paid on this stock. 
In June, 1988, Creole Petrcleum 
paid 25 cents a share plus an extra of 
the same amount. Creole Petroleum 
is a subsidiary of Standard Oil of 
New Jexsey which holds about 75% 


of the outstanding 6,974,000 shares, 
Creole Petroleum operates as a crude 
gil producer in. Veneguela through 
its wholly-owned subsidiary, Stand- 
ard Oil Co. of Venezuela. 

Balance sheet of International | 
Petroleum will undoubtedly show 
considerable changes from a year 
ago. It will reflect substantial cash 
payments made to Mene Grande Oil 
Co. although a good deal of these 
must already have been returned in 
the form of crude oil gales, It will 
probably show gome further reduc 
tion in earned gurplug as it would 
seem rather unlike] 
could increase cues to cover the 
$2.50 paid in dividends. The pur- 
chase money obligations may still be 
outstanding for substantial amounts. 

Current Year Prospects 

In the current year, International 
Petroleum will receive about $12.8 
millions as its portion of the $6 a 
share capital distribution to be made 
soon by Andian National Corp. Date 
for this payment is expected to be 
set shortly. It will have the advan- 
tage of the Mene Grande deal for a 
fyll year. 

In 1937 International Petroleum | 
drilled 66 producing wells in Colom- 
bia and another 57 in Peru. This year 
the drilling programme has been ac- 
eelerated and benefits should begin 
to come in soon. 

International Petroleum first pub- 
lished its annual report for the year 
ended June 30, 1935, Since then the 
company has paid out each more in 
dividends than it has earned, Aa- 
suming that this ig again the case in 
the year that has just passed, it will 
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poration has a long record of successful 
operations. 


The First Mortgage and Collateral Trust 


Bonds of the Company are well secured 
as to assets and earnings, and afford an 
attractive investment return. 
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INCORPORA 
Established 13 
255 St. James S 
MONTREA 


Famous Players Canadian Corporation | 
4%4% Bonds due June Ist, 1951 
Denominations: $1,000 and $500. 
Price: 98.50 and interest, yielding 4.65% 


Descriptive circular mailed upon request, 


Wood, Gundy & Company 


Limited 


Ottawa Vancouver 


1. “TWENTY OUTSTANDING STOCKS” 
2. “INVESTIGATE” 


Investment trusts and individual investers with large sums te 
place invariably use the Statistical De ent of their broker te 
get eaceurate and up-to-date information fore me: These 
brokers are firms of high standing and members of a leading Stock 
Exchange, or eceasionsily specialists in this field. 


Our Statistical Department offers this service without obligation 
te private individuals and will be pleased to send either or both of 
the following pieces of literature: 


1. “Twenty Outstanding Stocks” 
2. “Investigate” 


Mara & M-cCARTHY 


320 BAY STREET — TORONTO 
Members * 
The Toronto Stock Exchange Montreal Curb Market 
* The Canadian Commodity Exchange Ine, 


new data, Copy on 
Ath for Analysi 


Greenshieldam 


of 131,307 tons as compared with 
the same month of 1987, 

Augtst Output Down| The company’s coal production 

; has shown a steady decrease during 

From Our Own Correspondent recent months, due to slackening 

MONTREAL.—Output of the Do-| ofdemand. July output totalled 264, 

minion Coal Co. in August amount- | 752 tons, compared. with 382,680 tons 
ed to 270,196 tons. This is a decrease/ in the same month last year. 


Dominion Coal Co. 


Manufacturers of Newsprint 
for The Chicago Tribune and 
The Daily News, N.Y. 


The Ontario Paper Co, has a vital interest in Canada. 

It has contribu to fw proses and ty at 

Baie Comeau, where one i largest single Canadian 
developments in years ae ust 7 oo es 

is invelved the tu ons ars. 

trong faith a, Me future of Canada and the Canad! - 

nduc 
oe ect, thereby inerensing their investment in this 


ominion, 
THE ONTARIO PAPER 
COMPANY LIMITED 
Thereld, Ont. 1005 McGill Bldg., Montreal, Que. 


that profits: 


PRICE BROS. 


& Company Limited 
NEWSPRINT and BOARD 


& 


Mills : Saw Mills 


SULPHITE BLEACHED SULPHITE 
FOURDRINIER SPECIALTIES 


Newsprint Mills at Kenogami, Riverbend, Jonquiere 
HEAD OFFICE PRICE HOUSR «QUEBEC. CITY 


mean four successive years of de-|, 


ficits. Each year, however, profits 
have been creeping up. If they grow 
far enough to cover the dividend in 
the next year or two the company’s 
policy, which has been such a source 
of income to shareholders, will have 
been justified. But unless such is the 
case, some change in dividend policy 
must come sooner or later. 

At the moment markets for crude 
oil appear rather unsettled, There is 
the Mexican crude production hang- 
ing as a threat over the world mar- 
kets. Some signs of cuts in prices 
have appeared in the United States 
which is both the largest producing 
and consuming centre. The industry 
has weathered such periods before, 
although at considerable cast. Some 
benefit may be derived, however. 
from the wide-spread rearmament 
programmes of various countries, as 
oil must be regarded as almost as 
easential as munitions, particularly 
to nations maintaining a large navy. 


FRASER COMPANIES LIMITED 
FRASER PAPER LIMITED 
RESTIGOUCHE COMPANY LIMITED 


- Manufacturers of 


- LUMBER 


SULPHITE PULP 


PAPER BOARD 


GROUNDWOOD PRINTING PAPER 
BLEACHED SULPHITE PAPER 


“RESTICOSE" 


Executive Office: 
Dominion Square Bldg., 
Montreal, P.Q. 


RAYON PULP 


General Office: 
Edmundston, 
New Brunswick 


ANGLO.CANADIAN 


PULP AND PAPER MILLS 
LIMITED 


Manufaciurere of 
NEWSPRINT PAPER 
CAPACITY: 600 TONS DAILY 


OFFICES and MILLS at QUEBEC CITY 


Direct Connecfion With Both Canadian Railways 
Privately-owned Whart on Tidewater 
} 


Abitibi Bowes & Panes 
Company, Limited 


TORONTO, ONT. 


Owning directly or through subsidiary companies, 
mills at 
Ont. 


Sault Ste. j 
Seth eck Fells, Ont. 
Fort Ont. 


_ News Sulphite Pulp 
High Grade Bleached Sulphite Pulp 
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ASBESTOS 
Our 1936 memorandum 
on leading company in a 
pasic Canadian industry 
has been revised to include 
new data. Copy on request. 


Ask for Analysis ~~3 
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Montreal Curb Market 
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CALVIN BULLOCK, LTB. 


Bring Beauty to 
Your Multigraphing 
Department 
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Canadian Bond Markets 


Frozen By 


Uncertainty 


LLL 


Await Cue From War-jitte 3 
World — Bids on Co N. b Security Markets of 


Certificates Rej 
Canadian bond markets again this week awaited a definite lead from 


— Trust 


world security markets for a long-postponed movement, but the cue failed 


Before any major trend can occur, it is Yelt that the 


of uncertainty in international 


Any 


Europe. If and when this cloud dissipates, prospects for industrial recov- 
ery may be judged solely on their merits. 3 
Bond prices on Canadian markets were mixed during the week and 


moved in a very narrow range. 


High-grade obligations failed to attract 


attention and there was little activity in industrial and municipal bonds.. 
Two bids on the new C, N. R. serial equipment trust sevtitioats did not 
prove satisfactory and were rejected by the company. 


What course will be taken by the 
company has not been indicated. 
There might be a postponement of 
bids or a readjustment ofthe issue. 

‘It is believed that a revamping of 
the bids for some date in the near 
future is the most likely course. 


Eight Months’ Financing 
_ Canadian government and mu- 
| nicipal bond financing for the eight 
| months ended Aug. 31 amounted to 
compared with 
, 370,468,510 for the corresponding 
| period in 1987, according to a com- 
|pilation made by Wood, Gundy & 
Co, 
Corporation financing for the 
|}same period totalled $52,610,500, 
| against $121,605,800 in 1937. Of the 
| 1988 figure, $31,540,600 was for re- 
funding purposes and $21,069,900 
was new money, 
| Total government and municipal 
|} bonds issued, including treasury 
bills, amounted to $725,460,082 in 
1938, as. compared with $755,468,510 
in 1937. Of the 1938 total, refunding 
absorbed $602,404,045, and new 
money $122,965,137. 
_ A comparative table of bond fi- 
nancing for the eight months’ 
periods in 1938 and 1937 is given 
below: 

New Cansdian Bend Financing 

For 2 Months Ended Aug. 31 

; 1038 1937 


§ 

Govt. & munic.: 
Bom. Gevt. dir, & 
d, 238,491,666 234,000,000 


‘ 
415,000,000 385,000,000 
52,565,000 93,696,000 
3,925,875 95,501,665 


mun, 14,065,550 63.645 
1,411,901 1,307,000 


725,460,082 755,468,510 


Public utility ..... 20,450,000 30,618,500 
Railway 11,880,000 30,380, 
Ind, & mise, «+++» 20,280,500 60,607 


Totals ...+sceeeees . 52,610,500 191,605,800 
+ + 


Real Estate Bonds 
A revival of interest in the obli- 


gations of real estate companies has 
put in appearance, prompted by the 
somewhat better showing of real 
estate concerns in the Dominion and 
the gradual clearing up of unfavor- 
able financial situations, 

Bondholders of various organiza- 
tions are hopeful of some clarifica- 
tion in the near future. 

Holders of the 64% first mort- 
gage bonds of Oshawa Building Ltd, 
have been notified of a meeting to 
be held at the office of the trustee 
to consider a proposed plan of re- 
organization. 

A tentative offer for Killarney 
Apartments, Windsor, has been re« 
ceived. ‘Bondholders are asked if 
they are in favor of having the cash 
offer of $11,250 submitted to the 
court. . 

| Another cash offer of $11,250 has 
| been received for Inverness Apart- 


Cerporatian: 


ments, Windsor, which bondholders: 


are requested te consider, 

Other bondholders and protective 
committees are inyestigating the 
feasibility of reorganization at the 
present time, in view of the rela- 
tively better operations of the or- 
ganizations, ‘ 

The bondholders’ protective com- 
mittee of Dominion Square Corp, 
stated at the annual meeting that it 
was considering the possibilities of 
effecting a reorganizatian. 

Wilder Realty Corp., which has 
completed a readjustment of its 
capital structure, is reported to be 
experiencing an improvement in 
earnings. 

While certain suecesses have been 
experienced by real estate compan+ 
ies, the business es a whole can- 
not yet be considered as being on 
anything like firm ground, 

. . 


’ 
‘Bond Index 
Prices of high-grade bonds 
strengthened fractionally in the lat- 
ter part of the week, but The Finan- 
| cial Post index Is slightly below the 
| average for the month of August. 


} h- 
Average Price and Yield for Sever Hig 
| G evernment Bonds 
me Price Yield Price Yield 
s iz % 


/e 
Sept. a 
somes iiss 
Sept. 2 114.87 


f Bond Sales | 


Treasury Bills 
Another gain in cost of borrowing 
by treasury bills for the Dominion 
wes recorded with the latest sale. 
Treasury bills dated Sept, 1, 1038 


and maturing Dec, 1 for $25 millions | 


were sold at an average price of 


of 532%. This continues the steady 
rise in ceat of this financing since 


June 15, er 


Sisters of Charity 

An offering of $150,000 in 4% first 
mortgage serial bonds of the Sisters 
of Charity of the Immaculate Con- 
ception, Saint John, N.B., is be: 
made in Vancouver by Thomas 
pen Ci La i ik 
bonds ma rom 
the rate of $6,000 to $9,000 a year 


000 in 1953. 
will be used ow in 


construction 
cent’s Hospijal in Vancouver, « 
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Cabinet Shuffle 
- Seen in Making 


(Continued from page J) 
was formed back in 1935 Mr, Gard- 
iner thought himself entitled to the 
Finance portfolio, 

Gardiner on Probation? 

If Mr. Gardiner is passed over it 
will be regarded here as confirmation 
of the current story that the Minis- 
ter of Agriculture is on probation in 
the Cabinet, awaiting the outcome 
of the Government's wheat policy. 
The generally accepted explanation 
of the 80 cent price which the Min- 
istry recently fixed is that it was 
aed because Hon. Mr. Gardiner in- 
8 ; 


Elliott's Successor 
The question of a successor to 
Hon, J. C, Elliott in the portfolio of 
Postmaster-General is one of greater 
complexity than might be imagined. 
Normally the Chief Liberal 


that he comes from the same dis- 
trict as the retiring minister. “The 
current gossip, however, does not 
favor Mr, Gray. Instead, the names 
of Norman McLarty of Windsor and 
William P, Mulock of North York, 

andson of Ontario's retired Chief 

ustice and close personal friend of 
the Prime Minister, persist in being 
prominent. 

Religzon a Factor 

The latest suggestion, however, is 
that none of the mentioned will 
be chosen, The present Cabinet has 
no Irish-Catholic representative 
from Ontario, nor has it any Pro- 
testant representative from Quebec, 
The recent selection by the Con- 
servatives of Hon, Dr, R. J, Manion 
as their Leader is said to have sug- 
gested to the Government the ad- 
visability of according the Ontario 
Irish-Catholics representation and 
of counter-balancing the step by 
appointing an English Protestant 
Minister from Quebec, In such a 
shuffle the names of Dr, J. J, Mce 
Cann of South Renfrew as succes- 
sor to Mr, Elliott and of Charles 
Howard of Sherbrooke as successor 
to Hon. C, G, Power—who would 
go to the Senate—are mentioned, 

It is a certainty that the Govern- 
ment’s powerful triumvirate of 
French-Canadian ministers — La- 
pointe, Cardin and Rinfret—will 
have left the Commons before the 
Ministry appeals to the country 
again. But whether they will make 
their departure in connection with 
the pending reorganization is not 
decided. Mr. Lapointe is slated for 
either the Supreme Court bench of 
Quebec or the post of Government 
Senate Leader. The present Senate 
Leader, Hon. Raoul Dandurand, is 
reported to have been offered hig 
choice of the Canadian Ministry in 
Paris or the Lieut-Gavernorship of 
Quebec. 

Mr. Cardin will likely go to the 
Quebec Supreme Court. Mr. Rinfret 
has been mentioned in connection 
with the new diplomatic post at 
Brussels and Amsterdam——an ap- 
pointment whieh would carry the 
approval of all parties in the House. 

In addition, Hon. J. R. Michaud, 
Minister of Fisheries, will be among 
the missing when the election bugle 
blows. His destiny is said to be a 
New Brunswick judicial appoint- 
Gleneagles 


ment. 
invepencet 
Adds to Interest‘Payment 
From Our Own Correspondent 

MONTREAL.—Directors of Glen- 
eagles Investment Co. have declared 
a payment of 24% on the 5% first 
mortgage income bonds af the com- 
pany, payable September 15, to bond- 
holders of eecord September 1..This 
compares with the payment of 2% 
in March, and 14% in September, 
1937. . 
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appraisal of investment media is obscured by one indeterminable factor— 


Ross Gray of Lambton, would be fi ’ 
line, partielarly in view of the fact 


To Buy Bonds 


Has Already Acquired Big 
Block at 90%. of Face 
Value 


From Our Own Correspondent 
MONTREAL. — Canadian Indus- 
trial Alcohol Co, has made an offer 


unit, holders are being offered 
‘per unit plus accrued interest 
of delivery. 

The company has also offered to 
a me a of deduc- 
made for income purposes 

in 1935 and 1936 by paying to hold- 
ers 50% of such deductions. Pay- 

% of these deductions is 
to be made by the company without 
Feeute, and without admitting 


Buys Large Amount 

The offer to debenture holders 
generally arises out of an arrange- 
ment made with the largest indi- 
vidual holder of the company's de- 
bentures, On the basis of the offer 
now made, the company has 
already purchased a _ substantial 
amount of 
source, 

Offer to settle claims for refunds 
of income tax reductions is the re- 
sult of a claim made by the largest 
individual holder. During 1935 and 
1936 the company, in order to pro- 
vide funds to meet tax claims as- 
serted by the British tax authorities 
for income tax alleged due on inter- 
est paid on the debenture stock of 
Robert McNish & Co., made deduc- 
tions from interest payments. 

Present 5% redeemable deben- 
tures of the company were issued 
in 1936 in exchange for 20-year 6% 
debenture stock of Robert McNish 
Co, a British subsidiary. The 
amount outstanding at the end of 
the 1936-37 fiscal year was $2,531,308, 
but this was reduced to $2,314,339 on 
Nov, 15, 1987, by the redemption of 
30 cents per debenture, is re- 
duced the face value of debentures 
com $3.50 per unit to $3.20 per 
un i. , 


Nat. Grocers 
Profit Down 


Tonnage Sales at Same 
Level But Prices Down 
8 to 10% 


Tonnage sales of National Grocers 
Company for the current fiscal 
year to date have been approxi- 
mately the same as in the corres- 

onding. period of the year ended 

ar. 31, 1938, but a decrease in sell- 
ing prices of from 6 te 10%, and an 
increase in operating costa have nar- 
rowed the margin of profits, the 
company states. 

It eannot be ey wees 
as yet to what extent the earnings 
of the company will be affected in 
the full year by these adverse fac- 
tors, or if their removal will bring 
earnings up to the same level, as in 
the previous year. 

Wages, which Archie Foster, presi- 
dent, stated were responsible for 
about 57% of the company operating 
expense, remain at substantially the 
same percentage. 

No plan to clear up the dividend 
arrears of the organization is con- 
templated at present. A plan for set- 
tlement was approved by 00% of 
the preferred and common share- 
holders last January, but was sub- 
sequently disallowed by the. court. 

Following a payment of 63.50 @ 
share on June 10 on account of pre- 
ferred arrears, the arreara totalled 
422.75 a share on the 20,832, 7% pre- 
ferred shares, of $100 par value, out- 
standing. 

Net profit for the year ended Mar. 
31, 1038, amounted to $446,220, as 
compared with $550,247 in the pre- 
vious fiscal year, equivalent to earn- 
ings a share on the 295,852 commen 
shares outstanding of 81 cents and 
$1.16, respectively. Earnings per 
share on the preference were $15.1] 
and $18.63, respectively. 

On Oct. 1, 1088, the company will 
redeem another $100,000 serial ma- 
turity of its 4% first mortgage bonds. 
This will reduce outstanding amount 
to $000,000 from the §1.2 million 
issued in -1935. 


Vancouver--A loan of §750,000 has 
been made to the Greater Vancouver 
Water District by the Federal auth- 
orities, the firat 2% loan authorized 
under the Municipal Assistance Act. 
Securing the 2% loan meana that the 
Water District's programme, design- 
ed to improve the Greater Vancou- 
ver distribution system to the point 
at which ample pressure will be 
available in the high level areas, will 
proceed, 
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or a te the 
action necessary to deal with them. 
At the suggestion of C. H. Douglas, 


father of Social Credit theory, the 
Alberta Government changed its 
early enthusiasm for the 
into an attitude of hostility, the 
Social Credit-controlled Legislature 
last winter instructed the Govern- 
ment to issue the brief, not to the 
Commission, but “to the sovereign 
people.” » 

Impressrve Staff 

The brief was prepared under the 
direction of Hon. Solon Low, pro- 
vineial treasurer, who disclosed in 
releasing it to the public that an 
impressive staff had been retained 
to ee it Two Minnesota 
economists, Prof. Emerson Schmidt 
and Dr. W..C, Waite, made the 
initial surveys, Two U, 8. 
economists, Dr, Jacob Viner and Dr, 
Alvin Hansen, acted as consultants. 
Alberta departmental he assist- 
ed, and J. E. Brownlee, K.C., former 
premier, and W, E, Simpson, Ed- 
monton, gave legal advice, A sec- 
tion on housing proposals was done 
J. 8. Cowper, former Edmonton 
newspaper columnist. 

The section on Social Credit, how- 
ever, was done by L, D. Byrne, 
Douglas agent in Alberta, who fs 
employed by the Social Credit 
board as an “expert” adviser. His 
contribution, however, was obvi- 
ously a restatement of Douglas phi- 
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Alberta Demands Aid. 


reasonable cost of production.” 
13. The freight structure should be 
on a basis more equitable 
to certain provinces, such as 
Alberta. 


These recommendations, the brief 
states, “would do no more than to 
tide.over the national situation un- 
til definite reconstruction” is made. 
They are for “the transition period 
to a new economic order.” ~ 


Economic Reform Plan 
Alberta’s economic reform pro- 


posals are set out as follows: 


1, Provincial governments should 
“establish the sovereignty of their 
people” within their own boun- 
daries. The Social Credit part of 
the brief advances the argument 
the control of credit, as sought 
in the disallowed Alberta Credit 
Regulation Act, should be within 
provincial jurisdiction, The dis- 
allowance of this Act is viewed as 
a denial of Democracy. 


2. The electorate in each province 


3. Faults 


losophy, with recommendations for |. 


Alberta added. A reading of the 
brief failed to disclose any improve- 
ment in this section over the obscur- 
ity found in the writings of Douglas 
or of Premier Aberhart, as to eco- 
nomic reform. 

The distinctive feature of Douglas 
philosophy as it is stated in the 
Alberta brief, in the light of the 
Canadian situation, is the claim that 
each province should be recognized 
as possessing sovereign powers. 
“The fundamental issue,” it says, “is 
the establishment of Democracy in 
our Dominion and of the soy- 
ereignty of the people of every 
province in our Confederation.” In 
adopting this extreme position, Al- 
berta sets up its ideal for the Cana- 
dian union as “a Confederation of 
sovereign provinces,” 


List of Recommendations 
Part 1 of the brief sets out a 
penetrating andlysis of Alberta's 
problems, and concludes with a list 
of recommendations, for the most 
part demands for Federal assist- 
ance. They follow: 


1, Cancellation of all provincial 
treasury bills held by the Do- 
minion with respect to relief ex- 
penditures in Alberta, Statistics 
iven in the brief reveal that 
249,000 is involved in this 
recommendation, 

2. The Dominion should assume a 

share of losses borne over a 
eriod of years by the province 
or drought area relief, irrigation 
projects, railway development, 
and some compensation is asked 

_for.natural resources alienated 
prior to the formation of the 
province, No sum is mentioned in 
connection with the latter item, 
although the brief recalls that Al- 
berta received $5,000,000 for re- 
sources alienated since the prove 
ince was formed and before the 

rovince took control of its ree 
ources in 1930,‘ The total drought 
area write-offs made by the prov- 
ince for seed grain and other ad+ 
vances and taxes is about $24- 
000,000. Irrigation losses are 
given as $16,921,000. 

8. Alberta requests the Dominion 
Government, after assuming pro- 
vineial debt items accounted for 
above, to instruct the- Bank of 
Canada to underwrite refundin 
of the remainder of provincia 
public debt at not more than 2%. 

4. Federal action, the precise nature 
of which js not specified, is re- 
quested in connection with eivie, 
municipal and private debts. 

. The Dominion should assume en- 
tire cost of unemployment relief, 
which has cost $51,068,000 in the 
gross since 1031, during which 

eriod the Dominion has borne a 
9.4% share, or $15,082,000, The 
Dominion should also assume all 
costs of old age pensions, 

. The Dominion should. provide 
grants-in-aid for public health 
services, education, mothers’ al- 
lowances, and highway building 
and maintenance. 

7. The Dominion should build and 
maintain a surfaced trans-Canada 
highway, ; 

8, It should build an arterial high- 
way from the VU. S&S, border. to 
northern Alberta, with branches 
to Banff and Jasper parks, 

9. The Dominion should construct 
and maintain water storage reser- 
voirs in the foothills of the Rocky 
Mountains, and assume the cost 
of rehabilitation of the drought 
area. The purpose would be to 
stabilize the flow of prairie rivers 
for semi-arid regions. 

10. The Dominion should provide 
long-term agricultural credits as 
low rates, through the Bank of 
Canada. 

11. The Dominion should encourage 
housing by insisting the Bank of 


A Booklet About Bonds 


Information frequently required in 
connection with corporation securities 
—such as maturity dates, call features, 
denominations currencies in which 

ayable, sinking fund provisions, earn- 
figures, etc.—is given in concise 
form in our booklet “Canadian Cor- 
poration Issues.” 
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should be allowed t6 express the 
result it desires. The result like- 
ly to be demanded, it is suggested, 
is $25 a month and a lower liv- 
ing cost, 
in the existing system 
should be remedied by: 
(a) Giving each province its own 
credit control through a pro- 
vincia] regulating authority. 
(b) Distributing a social divi- 
dend at once. 
(c) Retail prices should be ad- 
justed so that consumption will 
equal production, 
(d) Note issue should be regu- 
lated by the volume of financial 
credit, 
(e) Banks should be allowed to 
continue to administer the fi- 
nancial system, under Federal 


jurisdiction and subject to pro- || 


vineial control. 


({) Banks should stop charging || 


arbitrary interest rates and be al- 
lowed only adequate charges 
for thelr services, 

(g) A scheme for transition to 
the new order should be pre- 
pared carefully to prevent 
social dislocation. 

4. Government revenue should be 
obtained from “the monetized pro- 
vincial credit fund,” instead of 
from taxpayers, 


5. The entire debt structure should- 


be revised. 

6. To end constitutional confusion, 
an intereprovincial conference 
should, be called as the first step 
to placing Confederation “on a 
proper basis.” 

Offers to Lead Way 
Having laid down these proposals 
for revolutionizing Canada's inter- 
nel economy, Alberta offers to lead 
the way to the new order. “The 

Government of Alberta, on behalf 

of the province, therefore unreserv- 

edly offers to test the soundness of 
the economic proposals submitted 
in this chapter," 


BOND 
SALESMAN 
WANTED 


by long-established investment 
house, Must be bi-lingual, and 
have had some selling and finan- 
cial experience, Apply by let- 
ter, Box 14, The Financial Post, 
Toronto. 


REMAINDERMAN ... . 


This technical, legal word means the person who, 
when a trust is wound up, receives the principal. 
@ Those having the life interest in a tryst naturally 
look for income; the remainderman to the conserva- 
tion of what is, eventually, going to be his money. 
@ So it is that the law holds it to be a fundamental 
duty in a trustee to keep the balance fairly between 
them; to sée that the trust earns the best income com- 
patible with the preservation of the capital. @ By 
appointing the Toronto General Trusts you can be 
sure of trusteeship sensitive and attentive to the | 

needs of the beneficiaries having the life 
interest, but also keenly aware of its ultimate duty, 
the conservation of your estate. @ We invite you to 
consult our officers on the practical advantages of 
trusts, whether set up under your Will or by trust 
deed. You will incur no obligation. 
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Assets under administration 
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ARE you checking credits or are 
you just lucky ? 


With the existing uncertainty in business, why expose 
our accounts receivable to needless risks? Our 
aturity Account Service provides for the payment to 

you of all outstanding accounts, ten days after due 

date, whether or not your customers have ° 

Upon request, one of our representatives will call on 

you without obligation to you. 


James Talcott of Canada, Limited 
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Stock Market Outlook | 


NVESTMENT Letters, 

Inc., is an established 
weekly economic service 
analyzing and forecasting 
the American securities 
and trade outlook for a 
select list of American sub- 
scribers. Because of the 
important effect of price 
and business trends in the 
United States on world 
economic activity these re- 
ports should prove of dis- 


tinct value to Canadian ine . 
vestors and industrialists, 
We invite such subscrip- 
tions, and without obliga- 
tion to the inquirer shall 
be glad to forward our 
latest Letter, discussing 
the current American stock 
market and business out- 
look, so that some first- 
hand knowledge of the 
character and nature of our 
work can be placed before 
the inquirer, 


INVESTMENT LETTERS, INC, 


Directed by Charles J. Collins 
701 Union Guardian Bldg., Detroit, Mich, 
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IN DOWNTOWN 


TORONTO REAL ESTATE 


PROPERTY SIMPLY MUST BE SOLD 


Admirable Head Office Location for Corporation, 
Brokerage House or Financial Institution 


Make Offer Quickly. Owner's Representative 


WE ARE instructed to sell regardless of the actual cost or assessed 
value a property in the heart of downtown Toronto. 


This property is situated within one hundred feet of the north-west 
corner of King and Yonge Streets, The building was, at one time, the 
head office premises of the Home Bank. It lies between the C. N. R, 
building on the east and the Bank of Montreal on the west, 


The property has a width of 43’ 5%” on the north side of King Street by 
a depth of 90’ to a public lane at the rear. 


The building is an impressive three storey structure. The ground floor 
remaing as it was laid out for the Home Bank and is fitted accordingly. It 


has magnificent vault space. The second floor has about 2,000 aq. 
_ space with five substantial offices. There is a large vault on this 


. of 
floor, 


The third floor has about 2,000 sq. feet with six private offices and 
lavatory and wash rooms. The spacious basement contains other vaults 
and lavatories. The premises could be made into an admirable head 
office building for a corporation, brokerage house, insurance company or 


similar institution. 


Any reasonable offer for cash or deferred terms from a responsible party 
will be given immediate and serious consideration, The representative 


of our cl 


ent (a British firm) is now in Toronto, 


empowered to negotiate, 


The figure at which this property might be bought makes it, in our 
opinion, the finest purchase in downtown Toronto property of which there 
ig any record. Complete particulars, with copies of plans, may be 
obtained from the undersigned, who are the exclusive agents. 


W. H. BOSLEY & CO. 


es ADELAIDE STREET WEST - -«. 
Telephone: WA, 1031 


TORONTO — 





Tre Forancrat Post Survey or Muves, YEaRty, 
$2. 

Dmectrory or CanaDiaN Dimectors AND OFFICIALS, 
$10. 

Tae ForanctaL Post Survey or Canapian O1s, 


The Financial Post's 
Platform for Canada 


Balanced budgets. 

A modernized constitution. 

Extension of Empire trade. 

Integrity in meeting public obligations. 


You Are in the Wheat Business 
AST week the price of cash wheat at 
Winnipeg dropped below the 60 cent mark. 
Three weeks ago it was 85 cents. In July it 
was above the $1 mark. . 

Every Canadian citizen should be watching 
these prices. They are shown each week 
in the grain department of this paper; are 
recorded regularly by the daily press. 

Why should you be interested? 

Because you are in the wheat business. 

Your Government at Ottawa—on behalf of 
the western grain grower—has obligated it- 
self to pay 80 cents for every bushel of 
wheat grown this year in the West. On 
the basis of a 340 million bushel crop this is a 
commitment of $272 million. 

The difference between this sum and the 
price at which this wheat can be sold will 
come out of your pocket as a Canadian tax- 
payer. 

With wheat now selling at only 60 cents a 
bushel this means you are “down” 20 cents 
on every bushel bought and sold. If wheat 
prices stay around the 60 cent level, the cost 
to you and other taxpaying Canadians on the 
basis of a 340 million bushel crop would be 
exactly $68 millions. 

A few short weeks ago, when the Govern- 
ment announced its minimum price policy, 
the estimated “cost” was around the $20 mil- 
fee mark. Every time wheat prices drop 
cent, the cost — to you — goes up $3.4 
millions. 

«Whether you live in Cape Breton or Yellow- 

Knife, you are in the wheat business. 


Parliamentary Watchdogs 
NE question raised by the Bren gun con- 
tract is the place and potency of the 
Public Accounts Committee of the House of 
Commons, 

The Ottawa Journal, for example, finds it 
both “curious and disturbing” that this con- 
tract should have passed the House with a 
minimum of examination and discussion. 

“In recent years the old and sound practice 
of a Public Accounts Committee acting as a 
sort of ‘watchdog of the treasury’ has been all 
but abandoned. 

“Twenty or so years ago the first demand 
made upon the Government upon the opening 
of the session was for copies of the Auditor- 
General's report. This secured—and the report 
was tabled speedily—the Public Accounts 
Committee was called and- all Government 
accounts and contracts examined ruthlessly. 

“The process often produced foolish action, 
but while it sometimes sinned in detail it was 
a good process in the gross, constituted a brake 
and check upon the Ministry and a protection 
for the public.” 

Parliament needs a restoration of an active 
Public Accounts Committee. It needs also, as 
the Ottawa Journal suggests, more of the 
sort of men who were active on the Public 
Accounts Committee two or three decades 
ago. 

It needs more members who will realize 
their obligation in examining and checking 
the acts of the executive, rather than spend 
their time expounding “half-baked monetary 
theories and political philosophies.” 


Why British Homes Are Cheaper 
BRITISH building. firm is currently 
building 95 houses in Queens, New York. 

The firm has produced 10,000 homes in the 
$3,000 price class in England. 


It came to this continent to duplicate its 
British experience, but chose wisely to adopt 
United States design and construction meth-|. 
ods. It found the price of its United States 
homes to be $5,590, or $1,765 more than a 


“comparable” house in or near London. 
This is how the difference occurred: 
$125, or 7% for additional floor space area. 
$475 or 27% for incorporation of basement 
and luxury equipment. 
$560 or 33% for labor. 

$685 or 33% for land. 

Analysis shows the difference splits equally 
in three directions. 

First, the difference in viewpoint and stand- 
ard of living between the two peoples. One 
third of the higher cost is because the average 
home purchaser on this continent demands 
larger rooms (except dining room); central 
heating instead of fireplaces and other “lux- 

items, such as super kitchen equipment, 
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case of public relief or 
Latterly, 


c States in dealing with its wheat problem. 

Farmers in that country have been encour- 
aged by the repeated hopes of the success of 
price-raising schemes, to go into wheat grow- 
ing on a tremendous scale. The Government 


*| now has an elaborate plan for reducing wheat 


Dr. Manion and Unemployment 
R. ROBERT J.‘MANION should support 
his “reform or revolution” speeches. with 
more accurate figures of Canada’s unemploy- 
ment and relief situation. _ 

Speaking at Saint John the other day, he 
claimed: 

that we have almost a 

ian toae en pallet and half a million 
unemployed.” 

The actual facts as shown in most recent 
Ottawa relief figures indicate only 139,000 
fully employable persons receiving non- 
agricultural aid in June of this year. Total 
number of unemployed persons in all Can- 
ada, as reported by the Bureau of Statistics, 
is 387,000. 

Even the grand total of all classes of per- 
sons receiving material and agricultural aid 
was reported in June as but 892,000. This 
included 368,000 farmers and their depend- 
ents (mostly in Saskatchewan) who are any- 
thing but unemployed. 

Dr. Manion is right in urging more bold 
action and less drifting in government re- 
employment policies. 

But he does his cause little good by over- 
looking the real facts of the situation. 

These facts are now available monthly at 
Ottawa, thanks to the work of the National 
Employment Commission in breaking down 
our relief and unemployment figures into 
their individual and component parts. 


Taxation and Democracy 
ECENT Gallup poll in the United 
States shows that 52 per cent of home 

owners and property owners are against 
Roosevelt; 65 per cent of investors are opposed 
to him. 

On the other hand, 65 per cent of those who 
own no property are behind him. 

As Roosevelt continues to hold the favor 

of more than half of all the voters across the 
line it is obvious that it is the “have not’s” 
who are keeping the New Deal in power; the 
so-called “have’s” who would substitute for 
it a more conservative political administra- 
tion. 
* Actually ttiéfe is no Such person as a “have 
not.” It would be more accurate to speak 
of people who contribute little to the cost 
of government, who seek to be on the receiv- 
ing rather than on the paying end of the pol- 
itical machine. 

Do we not see in this situation one of the 
most important reasons for the gradual disin- 
tegration of democratic government through- 
out the world. The “have not’s” are becom- 
ing the rulers of the world and they are in 
turn ruled too much by demagogues. Feeling 
little sense of obligation to those who have 
been industrious enough, thrifty enough or 
lucky enough to make themselves self-sup- 
porting, they back the clamor for high taxes 
that will “divide” wealth; for great govern- 
ment expenditures that will give them some- 
thing for nothing. 

In Russia, class warfare led to dictatorship 
of the proletariat. In Germany and Italy class 
warfare led to the other type of dictatorship; 
that of the supposed “have’s.” In all these 
countries the dictatorship has ended up in 
being the same thing; the tyranny of the few 
over the many. Both the proletariat and the 
property-owners have had their revolutions 
stolen from them. 

If we are to avoid either extreme in govern- 

ment we shall have to make democracy work 
to the end of giving better protection to the 
citizen who has, by his labor and foresight, 
acquired for himself a real stake in the com- 
munity. The old slogan of “no taxation with- 
out representation” might well become “rep- 
resentation, but no dictation without taxa- 
tion.” 
A broadening basis of taxation is necessary 
to bring home to the enthusiasts for higher 
governmental expenditures the menace of the 
present situation. 


The Work of Fraternalism 
RECENT meeting of the National Fra- 
ternal Congress of America in Toronto 
draws attention to the work these organiza- 
tions are doing on this continent. Though 
largely representative of the United States, 
many of the organizations represented are 
active in Canada. At least one Canadian fra- 
ternal has an extensiye membership in the 
United States. Objects of these bodies in each 
country are, of course, very similar. 

One feature of the discussions was the em- 
phasis laid on the social operations of the 
fraternal orders rather than the insurance 
element. In this direction lie the greatest 
opportunities for the future. In the insur- 
ance field, rather than competing with the 
regular “line” companies, fraternals are more 
in the nature of auxiliaries. They help people 
to realize the value of insurance. 

An important contribution can be made in 
every community by a virile, well-organized 
“lodge,” inculcating inthe minds of young 
and old, principles of loyalty and self-help. 
Over a period of years, substantial benefits 
have been disbursed 


pace & purpose. They 
bring material aid at a time it is most needed. 
They strengthen the morale of the member 


ihe as 
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acreage by payments amounting to some 
hundreds of millions of dollars to farmers. 
In the meantime, wheat that is not required 


for bread making either at home or abroad, | - 


should be and can be used in livestock feed. 

The production of corn, not to speak of 
other food grains, variag in the United States 
by as much as 500,000,000 bushels a year, and 
livestock operations are adjusted to the in- 
crease or decrease from year to year. The 
chickens alone in the United States could 
clean up the surplus if wheat were fed to 
poultry at the same rate as it is fed in Canada. 

The export trade in wheat is of vital im- 
portance to Canada and because of the high 
blending quality of our grain there is a special 
demand for it provided prices are competitive. 
To the United States, on the other hand, the 
export trade recently has been regarded more 
of a nuisance than otherwise, as the surplus 
produced for export brings down to world 
levels domestic prices in that country. 

Canada must stay in the business of export- 
ing wheat. The United States, apparently, 
would be much happier out of it. 

Canada can do itself no good in allowing 
itself to be dragged into schemes for dealing 
with a domestic problem of the United States. 
Whatever is done there, will cause some 
criticism and dissatisfaction. 

And it will injure and not help interna- 
tional relations if critics of the Government 
there start to blame an agreement with Can- 
ada for things they don’t like about the work- 
ing out of government policies in the United 
States. 

Our Cost of Living 
ANADA is at last going to make a study 
of nutrition and family living. The 
Dominion Bureau of Statistics has been 
given authority to make a Dominion-wide 
survey to show how family income is spent, 
especially in urban areas. 

Such a study is long overdue. At present 
the only figures available to measure price 
changes in a family budget in Canada are the 
antiquated ones carried forward from month 
to month by the Department of Labor. 

This compilation originated some 40 years 
ago. It still records year in and year out the 
price fluctuations. in laundry starch, salt 
pork and other almost obsolete items. Its list 
of “29 staple foods” is sadly in need of over- 
hauling. : “i 

A proper study of this type should be of 
first-rate importance to every wage earner, 
every employer and to local, provincial and 
Dominion government officials. 

Comparative cost of living figures can do 
much to systemize and inform our industrial 
and national planning. They can give factual 
answers to much of the loose talk concerning 
wages and living standards in various parts 
of the country. They can also throw much 
light on the spending habits of Canadians. 


Editorials in Brief 

President Roosevelt’s Kingston speech, says 
Walter Lippmann ‘writing in the New York 
Herald-Tribune from Paris, “is an exact and 
practical action.” This is in direct contrast to 
almost all other American speeches since 1919. 

“It promises nothing,” says Mr. Lippmann, 
“but it predicts what is bound to happen.” 

* e m 


British Railway Workers are seeking appoint- 
ment of a royal commission to investigate the 
financial position of the railways and make 
recommendations to Parliament. They have also 
come out strongly for complete unification under 
Government auspices. 

Woodstock Sentinel-Review finds this attitude 
strangely different to the stand taken by Can- 
adian rail workers who “hold up their hands in 
horror at the mere suggestion that the taxpayers 
might save some money if Canadian railways 
were unified.” 

* ees 


While presses noisily her ambitions 
in the fertile Danubian Basin — and beyond the 
Black Sea—evidence accumulates that slow- 
moving Britannia has not been altogether asleep. 

Not long ago she cemented her relationships 
with Turkey by a substantial armament “credit.” 
Now The London Times follows up the good 
work by a gracious, informative Turkish 
Number aimed to explore and strengthen “the 
new friendship that unites Turkey and England. 
Conversely a Turkish Naval Mission is now 
visiting Great Britain to investigate naval de- 
signs and weapons. 

Perhaps the Old Lady—for all her democratic 
ways—is not so slow after all. 


Sayings of the Week . . 


“Yes, I sold papers, The Globe, The Free Press, 
I don't know what others.” —Guy Lombardo. 
7 _ ° 


“I am advocating no ism except good, decent 
Cana “Hon. Dr. R. J. Manion 
ue 


“I do believe tha 
Council you have a 
refrain from 


nowadays will 
the misery 


; . 
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Post-Seripts 


Local Boy 

A sure-fire formula for a Can- 
adian “local-boy-makes-good” theme 
is for the local boy to sail away to 


Canadians 
-who have 
achieved this 
distinction 
none is so col- 


“charming 
wife, two chil- 
} dren, and a 
se note” pa 
LORD GREENWOOD viscountcy. 
As most of us know who have been 
reading the papers in the past few 


days, Hamar Greenwood was born |; 


at Whitby,Ont. He was baptized and 
attended Sunday School at All Saints 
Anglican Church, where he unveiled 
a memorial window to his parents on 
Sept. 4. 

The stories about his career since 
those early Whitby days are many 
and sparkling. He is said to have 
arrested his own father for interfer- 
ing with him while on sentry duty 
during his early - days with the 
militia. He represented Canada on 
an international cricket team at the 
age of 16 and was a first-rate boxer. 
He toured Ontario towns with an 
amateur theatrical group and had to 
wire his father for funds from Strat- 
ford when his party got, stranded. 
He did newspaper work for the local 
paper at Pickering, while he was 
teaching near there and when he 
attended University became involved 
in a students’ strike and decided to 
go to England on a cattle boat. 

That was 43 years ago and the ad- 
vice he gave last week for “ambiti- 
ous and impecunious youth” who 
wished to succeed in England, was 
that they enter law and politics. This 
is the counsel he himself followed 
when he landed there penniless in 
1895. He was the first Canadian to 
enter Gray's Inn. 

“One of the great factors in my 
success in English political life was 
my good old Canadian twang. I 
hope I shall never lose it,” he says. 

+ * * 


At 68 he still speaks with a vigor 
and clarity that would be a credit to 
men 20 years his junior. Had he lived 
in an earlier generation he would 
have undoubtedly worn mutton- 
chop whiskers, for even today he 
sports dignified white sideburns 
down each side of his cheeks. 

In his earlier days he was a pow- 
erful orator in the cause of temper- 
ance; a popular stump speaker in 
English politics. He first won a par- 
liamentary seat in York and achiev- 
ed his ambition of a cabinet post in 
1920, when he became Chief Secret- 
ary for Ireland. He was given a peer- 
age in 1929 and more recently was 
elevated to a viscountcy. His title 
is Viscount Greenwood of Llanbister. 
Llanbister is in Radnorshire and was 
the home of Lord Greenwood’s 
grandfather, William Greenwood. 

During the war he commanded a 
regiment at the front as a Colonel. 
He was recalled to serve at the War 
Office. , 

Today he holds a string of business 
directorships which he says “amazes 
even Flavelle.” Most important are 
his affiliations with the iron and stee] 
industry. When he spoke briefly at 


NO BRAKES ON THIS MACHINE 


a C.NE. luncheon at Toronto last 
week he spoke as chairman of the 
British Iron and Steel Federation. 
Some years ago the University of 
Toronto wrote asking Lord Green- 
wood if he would accept an honorary 
degree from his Alma Mater. The 
invitation has been pending ever 
since dnd was finally consummated 
last week with full academic pomp. 
Lord Greenwood is the only grad- 
uate of the University to sit in the 
House of Lords. He. received his 
LL.D. from Sir William Mulock, 
who had conferred on him his Bach- 
elor of Arts degree 44 years previ- 


ously. 


. > ° 


Kentville’s Burns 
Chief direction of the affairs of 
the Canadian Weekly Newspapers 
Association has shifted from Ontario 
to Nova Scotia. The change took 
a place when 
George W. 
James, pub- 
lisher of the 
Canadian 
Statesman, 
Bowmanville, 
Ont., handed 
over the C.W. 
N.A. gavel at 
the recent 
Vancouver 
convention to 


Advertiser, 
= we 3 Kentville, 
FRANK BURNS NS 

As you know, Kentville is famous 
as the tourist centre of the Annapolis 
Valley, land of the big red apple; and 
“Land of Evangeline.” Now it be- 
comes headquarters of the C.W.N.A. 
as far as presidential activities are 


concerned, 


Frank’s predecessor in office, 
George James, speaking at a news- 
paper convention in Chatham re- 
cently, described a newspaper edi- 
tor as being a man of many rdles. 

“A servant of the community, 
because he is expected to be ready 
at all times to give of his services, 
time and money to every com- 
munity activity. 

“A preacher, because he must 
continually keep to the fore the 
same fundamentals of good living 
as the preacher. 

“A businessman, because apart 
from everything else he must 
make money enough to provide for 
his family. 

“A builder, a molder of public 
opinion, because he has the power 
to wield through his paper a tre- 
mendous influence for good and 
of vital issues. 

“A policeman, because he must 
ever be on guard against those 
who would use community organ- 
izations for petty racketeering. 

“A booster, because he is expect- 
ed to, and does, get behind every 
worth-while activity in the com- 
munity, sport, church, service 
clubs, and educational institutions. 

“A historian, because each week 
he must compile current history of 
his community for posterity. 

“A writer, because after all he 
wouldn’t be much of an editor un- 
less he could write. 

“A referee, because he must 
choose his news to give encourage- 
ment to those needed, sympathy 
to those who are bereaved, com- 
fort to those who are in trouble, 

. and criticism to those who should 
receive it. 

“An employer of labor, because 


The New National Policy 


Editor, The Financial Post,— 


Your editorial, “The New National 
Policy” issue of August 13, was 
interesting and true! 


But why the delay? It should have 
been ' written 30—perhaps $0 years 
ago. Alas! you were born too late, 
or it might have been. The burnt 
child fears the fire. Contact brings 
quick punishment. The punishment 
for economic stupidity comes more 
slowly. If the penalty followed 
immediately, the agony would be 
less severe. You will recall how the 
mills of the gods grind slowly but, 
thank heaven, very small! 

Sixty years ago some krew that 


We guarantee the price of wheat 
and why not? For 60 years we have 
followed a policy of taking money 
from the ‘farmers and giving, it to 
others. The heavens will fall if we 
reverse the process, but let the 
heavens fall! We must tow bonus 
fish, furs, bees, tobacco, cut flowers, 
honey, pigs, lambs, cows, steers and 
tomatoes, or admit that definite 
discrimination as between one glass 
of citizen and another is a fixed part 
of government policy—the discus- 
sion on that sentence ought to be 
interesting. Forget for the moment 
that discrimination always has been 
practiced. When the cost of the 
bonus exceeds the profits of exploi- 
tation we will have a change, and 


. | governments which have favored the 


ee ma Rs grmssecn life of 
eé nation at the expense.of agri- 
culture and the basic indust¥ies ma 
become neutral. » 

Then we shall have exactly what 
you now: desire—a policy in which 
the government will not take sides 


we shall come to it—not all at once, 
but the slow inaudible and noiseless 
foot of time brings many . 

and meantime I am glad to be on 
side:of Yight and to have The 
‘nae So little late, agreeing with 


cai Sk NCA 


Ce 


his business demands that he must 
employ labor, and must know how 
to treat labor fairly. 

“A student of municipal and 

* government affairs. 

“He must be this if he is to give 
leadership on public questions, and 
inform the public and interpret the 
new laws. 

“A cheer-leader for his com- 
munity, because he must ever be 
ready to boost his community as 

a place in which to live and work.” 
oJ a * 


Editor James no doubt had such a 
man as Frank Burns in mind when 
making this summary, though we 
can well imagine that Frank would 
check and double-check in his mod- 
est way in his ability to live up to 
all these qualifications. In any case, 
the editor of the Kentville Adver- 
tiser has made the best of his oppor- 
tunities. 


Published in a town of a little; 


more than 3,000 population, the 
Advertiser boasts of a sworn circu- 
lation of more than 2,000 copies 
weekly and the paper, because of its 
recognized excellence, commands a 
high space rate, and its average of 14 
pages per issue is well pa 


with local and national advertising. | must 


An outstanding achievement of the 
paper is its annual apple festival 
number. 

The Kentville Advertiser is a suc- 
cessful and valuable newspaper 
property, credit for which belongs 
to its able, enterprising and genial 
publisher. ,. «5 « 


When an editor is chosen to guide 
the destinies of the Canadian Week- 
Ty Newspapers Association he has 
first.to prove that his local achieve- 


constructive decisions for os 
ment of the Confederation stru 


Unpredictable Phenomengr 
Fort William Times-Journg} 
“Atticus,”. the London t 
writer of The Financia] * 
ronto, says that he expects i ¢,gue ments bave ll 
Mitchell’ Hepburn ranged on , ; euddem sae the 
side of Hon. Dr. Manion when 1 “POMOC ties an the 
next Dominion election comes on, JF period for those w 
Mr. Hepburn is an unpredisnul heck but because of 
phenomenon of Canadian poids - gomamait themse! vé 
but we hardly think that he yee. ad be a certain We 
expect to carry the Ontario ta fer 
Early September 


across the great divide i 
the Conservative fold. : 
in Canada but also t 
A Turning Point to be down from las‘ 
Saskatoon Star-Phoenix [9 

It is rather curious that » %& 
of all the persons who have mame. 
mented on the fixing of a mining nad 
wheat price should have a. 
the Government action at this ¢; 
and under existing circumstane 
as being the promulgation of a» 
basic policy in Canadian Gover 
ment. The point was noted in th 
columns at the time the price y, 
set. It was mentioned by Premj 
Bracktn of Manitoba as the ace 
tance of a new principle 7 
Financial Post comments ths 
marks a “new national policy,” 

The price. decision bring 
question to the point where a 7 
must be made between running substanti 
courses: The system of year ago. * 
bonuses must be discontinad @ . Railway gress 
lessened, the taking of that bu | again ‘ahead of last 
behind sonly 2a few tho 
vy A} weeason, heavier « 

ae. now getting under 


ME Weekly index, D.B.S. . 


By mo recé 
' DBS. weekly inde 
; -Ranployment 2‘ 
previous a 


year ago. 
Carlesdings up 
‘last week in Aug 


ne yee oes oom nade teaex 10 
nee e 

algary Herald Country saiés (Se of g 
The Financial Post looks upon pa ee? 


ments fully qualify him for the job. | and 


The Kentville Advertiser mirrors 
Frank Burns as sucha person in the 
right place. - In succeeding the Bow- 
manville editor, he-will have a pair 
of big shoes to fill. Whether he has 
big feet or no, we cannot remember. 

At least he has a stalwart pair of 
shoulders, crowned with a head con- 
taining ample newspaper brains. 

© a * 


Succeeds His Father 


In assuming the duties of man- 
ager for Canada of the Springfield 
group of insurance companies, Gor- 
don E. Findlay steps up from the 
position of as- 
sistant. man- 
ager, which 
he has occu- 
pied for some 
years. He suc- 
ceeds his 
father, the 


manager 
of the group 
prior to his 


don Findlay 
finds time for 
a number of 
outside inter- 
ee He is 
eenly inter- 
ested in foot- G. E. FINDLAY 
ball and was ; 
a member of the Montreal Inter- 
Provincial Team 1919 to 1923. He 
usually spends his holidays hunting 
or fishing. He served in France with 
the Canadian forces during the Great 
War and still holds the rank of cap- 
tain in the local militia. 

Associated with his father as as- 
sistant manager of the companies for 
some time previous to his death, he 
has received a sound training in the 
insurance business. 

A native of Montreal, Gordon 
Findlay after his return from over- 
seas entered the office of the general 
agency in Montreal of the Springfield 
and Niagara Insurance companies. 
While gaining office experience he 
took evening courses in rating at the 
Canadian Underwriters Association. 
He later acted as inspector and in 
1929, when .the Springfield opened 
the Canadian department, he was 
appointed Superintefident of Agen- 
cics and a few years later assistant 


manager. 


Adam McBride 

It was in Winnipeg that Adam Mc- 
Bride, recently elected vice-presi- 
dent of the Canadian Underwriters 
Association and Chairman of the Fire 


Branch of ihe same body, entered the | pl 


insurance business. 

‘Four years later, wher the Great 
War broke out, he enlisted in the 
Canadian forces with the 90th Win- 
nipeg Rifles and went to France with 
the first Canadian contingent in 1915. 
He was awarded the Milita 


Winni Calgary, 
Teseate He was 
appointed manager for Canada of the 
epee wine toe 
w uart in 
Montreal, ‘in 1933, a 


In the past few years Mr. McBride 
ea at kn amber ot the coun- 
ers Association, . . 


Medal | question can only be met by ™ 
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public marketing pu 
Yor seems hard 


ensure that workers in farm 
forest, in mines and on the se 
given equal opportunity with th 


ough economic stocktaking te 
termine whether national 
being dev in fx 
become a ‘dead hand’ rather tha 
means to greater wealth and 
perity for all.” 


Other People’s 
Views 2 e -¢ 


Fallacy of Wheat Subsidy 
Wall St. Journal 

Certainly there is much temp¥ 
tion for the United States to ine 
in wheat export subsidy. 0¥ 
countries, too, are faced with 1 
export surpluses and a few are Wee 
ing the subsidy method of selling 
importing nations. Only last we 
Roumania announced that its ¥ 
sidy would be raised. : 

Yet in spite of temptation 
secure a satisfying share of 
world wheat market for our farm 
ers, the policy is an illusory ® 
Plans have already been annoutl® 
to administer this narcotic—for © 
is what it amounts to—but it s 
too late to call them off. For 2 © 
end, we believe, more will be lo 
to all concerned, including © 
wheat farmer, by this subsidy OR 
by letting the normal course of § 
ply and demand assert itself. z 

One basic reason why this 5° 
is that wheat is to a consid” 
extent permanently dependent 
export business. Therefore, 
who produce it have a stake 2° 
retary Hull's reciprocal trade # 
ment programme. Subsidies | 
bane of any real freeing % ™ 
national trade. One of the 00S" ie Vestment. 
holding up better trade ame 
ments with Germany is fear tit 
latter country will engage in © Ol 
ing practices. Yet me — ; | 
sidy, which is after all 2 1" oe : 
Gonvies, is our answer to 4" AND ALLIEE 

The Shaw her Acco! 
f accoun 


us, il 
World trade can : we - are for, ‘s 
basis, only if those 4 

ge in it do not mk oS / Zou knowiadgs ibe 
government subsidy. An ed maed in sect 


tion of wheat is not one of today 
tion 
inis 
” Cc Pad) 


Pewer Outps 
monthly m.k 


&- Imports (July) ... 


Bank debits ¢Jul)) 
Bond sales (July 
Life iJ 


+. 


figu: 
_ &For averagé fare 
onbiiAdiliieliibeeeage ee 


Erie Gas Ltd.| 
- Have Reorga 


At’a meeting 
Erie Gas Ltd. o 
holders were to! 

F Plan to reorgani:¢ 
* €xpected within a 
ing to F. QO. Tid 

» Gas recently ma 

» for the benefit of 
; be able to salvoce 


next year, but of many yeal 


taking a long-term pro 
by expedients of the 
variety. 


Stop Me li - ° 


“Mother, where has father er] 

“He’s gone to town to att 
committee pose 7 

“What's a committee. 

“A committee is a body that 
minutes and wastes hours. 
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Outlook Clouded by European Tension 
ian business enters the fall season with the short term picture 

sety improved over recent dull months but still considerable. uncer- 


ing and Construction All 
Long Term Business 


wy in regard to the distant outlook. 


in those sections where droughts were most serious in the last 


oa ann somes ones aeapin see pata er oe 


fre ves 


figures continue to gain, due largely to a heavier movement 


ghest but also in the significant merchandise categories. 
The United States situatiom is getting brighter almost every week, 
pet improving the outlook for Canadian exports in that direction. 
Canadian construction last month made the best showing so far this 
ané for the first time in months was in striking distance of the same 
jod last year. Business and residential building just now are actually 


ar of volume a year ago. 


' tonger term. prospects are not so encouraging. Serious tension in 
Gurope continues to threaten the general peace, with pre 
peno hope of a continued revival of world trade. C ii hich there 

ge Atlantic have suffered and there is increasing eae sein 
able disposal of surplus wheat, fruit, other fevicaithrel es coed cad 


in that direction. 


Early settlement of the Czechoslovakian problem would, of course, clear 
gp much of this overseas nervousness and would allow legitimate business 
enee more fo function, to plan its requirements well in advance. - 

Jn recent months, in fact for almost a year, too many of these require- 
ments have been ordered on a hand-to-mouth basis. At first it was the 
qudden rise in raw materials that upset buyers. After the scramble for 
eommodities and the price collapse that followed, there was a long lean 
period for those who had anything to sell. Gradually prices have come 
back but because of this war tension in Europe manufacturers are loath 


to commit themselves too heavily except in materials for which there | being 


would be a certain war demand. 


Early September reports confirm some late pick-up in tourist trade 
in Canada but also the fact that this season's total is undoubtedly going 
to be down from last year’s nearly $300 millions business. Labor Day traffic 

_ # at many points was reported to be of record proportions but this holiday 
B marks the practical ending, not the beginning of the tourist season. 

The improvement in business in United States, source of 90% of 

Canada’s tourist trade, came too late to change holiday plans. 


Business Indicaters 


Current business steady with 
practically mo recent change in 
DBS. weekly index. 

Employment at beginning of 
August down fractionally from 
previous month, about 7% from 
year ago. 

Carloadings up over 10% for 
last week in August though still 
yrunning substantially below a 
year ago. 

Railway gross earnings—C.P.R. 
again ahead of last year and C.N. 
only a few thousand behind. 
Reason, heavier grain movement 
now getting under way. 


Aug. 27 
107.4 
735.1 
July 
110.1 
68.6 


Buse 


°4.2 


Weekly index, D.B.S. ...c.cees0 


Retail trade index no. of sales 
Dept. store sales . ra 
Wholesale index no. of sales .. 
Country salés (% of gains) .... 
Employment D.B.S. Index— 


All industries 
Mapufacturing 


Aug.1 


112.1 
110.0 
Ri wa ys— 


Carlpadings. week (Aug. 27)... 
C.N.R. gr. earn., wk. (Aug. 31) $ 


1938 
453,242 
45,702,514 $ 


Construction contracts awarded 
in August 10% below same month 
a year ago but highest for any 
month this season. 


Manufacturing — Flour produc- 
tion July about 10% below a-year 
ago, Sugar output almost 10% up, 
coal production down. Crude oil 
output June more than double a 
year ago. 


Current trend in Canadian busi- 
ness shown by The Financial Post 
index of business activity, with 
new figures for the week marked 
thus. 

Aug. 20 Aug. 18 
107.7 108.5 


Aug. 28/37 
113.7 
Me 


Year Ago 
123.8 
742 
60.1 
100.4 
13.7 


Mayl Year Age 
120.1 


Aug. ¢ 
108.0 


Junel 
111.9 
113.3 

$17.43 


C.P.R. gr. earn., wk. (Aug. 31) $ 44,554,000 $ 


CP.R. net revenue (July) ... § 
C.N.R. net revenue (July) ... 
iron and Steel (July)— 
Pig iron production (tons) ese. 
Steel ingots and castings 
eee 
Automobiles (Number) — 
Cars: 


Domestic sales* (July) 
Factory output (July) 
Trucks and Buses: 
Domestic sales* (July) 
Factory output (July) 
Exports (July) 
Financing (July)— 
Used 


u 
Cement, bbls. (May) 

Pe GP wihdstcarsosane 
. Gypsum, tons (June) 
Agriculture— 

Flour prod., bbls. (July) 
Flour exp., bbls. (July) 
Wheat exp., bus. (July) 
Cattle sales (June) 

Hog sales (June) 
Ses Fisheries (July) t— 

Catch, cwts 

Landed value 


Production (July) 

Exports (June) 

Mining and Oiis— 

Coal prod., tons (July) 

Coal imports, tons (July) .... 
Gold prod., fine oz. (June) . 
Nickel prod., lb. ¢June) 
Copper prod., Ib: (June) .... 

de pet. prod.. bbls. (June) 

Crude pet. imp. bbls. (July) . 
Electric Power Output (July)— 
Total monthly m.k.W.t ..-+e0ee 
Trede— 


Imports (July) 

Exports ‘July, 
Other —— Factors— 

umber, exp.: 

M. bd. ft Quin 

Boot & shoe prod., pr. (June) 
Cotton, raw, imports Ib. (May) 
Raw rubber imp.. lb. (July) . 
Cigarette cons. (July) No.t .. 
Sugar manufactured, Ib.§ .... 

nee— 

Bank debits (July) 

Bond sales (July) 

Life insurance (July) 


2,067 
5,273 
4,760 


3,675,293 
2,701,816 $ 


Cons. contracte (August) ). $ 422,113,400 $ 
Ma 545,310 


379.824 
158,521 


4928,722 


55,822,528 $ 
78,719,799 $ 100,142,396 $ 494,399,446 


507,337 $ 
096,958 


51,238 
63,927 


6,208 
5,273 


$ 3,919,664 $ 23,146,388 $ 23,146,207 
4,375,854 $ 22,747,476 @ 28,004,133 


24,830,800 $ 123,926,800 § 1nn.e0 oes 


557,294 1,416,414 
379,967 1,135,561 1,110,631 
337,194 377,908 


161,978 
1,089,159 6,439,851 
1,934,316 


334,964 
8,602,689 33,031,976 

323,849 
366,244 


69,931 
4,067,580 


83,935 
1,056,990 
8,639,207 
1,462,417 


2,637,640 
1,103,286 


314,529 
306.645 
1,145,334 },722,119 
1,886,445 6,466,235 
344,895 2,218,168 
20,959,736 108,995,141 
292,048,917 

209,181 


2,919,425 
4,706,379 17,518,032 
2,188,055 


7,148,658 
2'411.671 
52,326,724 
523,811 


4,129,123 
9,378,988 


2,102,289 
1,631,583 


8,183,559 
8,134,431 
1,973,251 
111,386.337 
243,604,966 
19,070.663 
14,702,795 15,944,187 
71,995,940 $ 392,514,764 $ 452,811,629 
12 ; $ 636,417,371 


171941 
062 


638,703 
4100,705,387 


$ _ 2,466,370 § 
$ 98,451,124 $ 108,714,875 
$ 30,126,000 $ 


2,720,738 $ yf s 


s 
32,040,000 $ 220,175,000 $ 
total. 


“D.B.S. All-Canada figure comprising over 90% of the Canadian 


1000's omitted. 


«For four weeks to Aug. 13, 1938. 


iUnrevised figures covering N.S.. P.E.I., N.B., Que., B.C. 
‘For average family per week, food, fuel, rent. eDeficit. 


Erie Gas Ltd. May 
Have Reorganization Soon 


At a meeting of shareholders of 
Erie Gas Lid., on Sept. 2, share- 
olders were told that an offer of a 
Plan to reorganize the company was 
€xpected within a few days, accord- 
ing to F. O. Tidy, custodian. - Erie 
Gas recently made an assignment 
“or the benefit of its creditors, but 
. 8 expected that shareholders may 
able to salvage some of their in- 
Vestment. 
ee 


ACCOUNTANCY 


AND ALLIED SUBJECTS 
The Shaw High A nting Cc es Mail 
qevare for all pn positions. i 
epee t®, Course. 40 years of guccess. 500 

&ccountante for reference. The 
~~ snomledge the better your salary. 

. You at any stage and guide pou $0 the tep- 
ed subjects include: ‘ 
tint Coptes Pins Prantl Rent 
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MAIL THIS COUPON TODAY 


SHAW BUSINESS SCHOOLS, Dept. 79 
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TRY a pipe of 
Wakefield ... a fragrant, 
cool smoking English 
mixture with a flavour 
that really satisfies. 


PACKAGES, 15¢ & 25¢ 
POUCHES, 25¢—}4 Ile. TINS, $1 


1,061,681’ 
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They enable the 
railways to give a shipper a reduced 
rate if the shipper contracts to ship 
all his goods by rail. 

Regulation of air transport is: also 
con- 
traffic by 
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visitors. Until recently any Amer- 
tourist in Canada 


e or 
much higher priced in | United 
States. Recently, however, the 
United States Government adopted 
the same policy as Canada. Now the 
visitor must stay in’ the foreign 
country at least 48 hourg and the 
$100 free, import privilege is extend- 
ed only a limited number of times a 
year. 

- * © 


Plenty of Cotton 


ent 


been! Supplies of cotton, the United 
States Departm 


United States Department of Com- 
merce summarizes foreign business 


of Agriculture 
estimates, while 
considered excessive. The August 
forecast of the American crop is ap- 
proximately 12 million bales which 
with world carryover of 13.4 million 
bales gives an indicated world sup- 
ply of American cotton of approxi- 
mately 25 millions, This, it is stated, 
will be slightly larger than the total 
available at the beginning of last 
season and about 3% million bales 
above the last five year average. 
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aircraft industry and to the proposal 
for production of British war planes 
in Canada, is the success of the Na- 
tional Research Council in develop- 
ne X-ray Sy aggre for ae 

uminum alloy castings and other 


ery in reporting the matter. 
om * . . 


Next to Godliness 


Canadians were 10% cleaner dur- 
ing the early part of this year, if 
one can judge from official trade 
returns, These show that during the 
first three months of 1938, Canada 


with the record supply of] ; 


1932-33, however, it is one million 
bales less. 

Provided the present improve- 
ment in American business con- 
tinues, and no world slump develops, 
it is expected that there will be no 


4 very great difficulty in consumption. 


Guatemala—Re 
stocks high, but some optimism with 
regard to fair prices for coffee and 
a@ good corn crop. 

' El Salvador — Although building 
activity and read work continues, 
general business slow. 

Cuba—Sales volume in most lines 
continues low with collections slow, 
especially in the interior; sugar 
prices, however, comparatively firm. 

Jamaica — Fear of widespread 
labor disturbances appears to have 
passed, and trade sentiment im- 


proved. 
J optimism as a re- 
sult of a substantial increase in ex- 


20,803 | ports and more encouraging reports 


of business conditions. 
China—Recorded foreign trade for 
7 months decline 30% from last 
year’s values but July showed a 
ann, Stones decline in exports 


imports. 

British Malaya—Despite improve- 
ment inerubber and tin, general 
business, including the movement 
of imports into consumption, has 
not yet derived any appreciable 
stimulus. 

con- 
absence 


Philippine Islands—Business 
ditions helped by practical 


France — Summer vacations with 
pay have prevented any revival of 
general and further de- 
clines might have severe conse- 
quences. 

Australia — Internal activity re- 
mains high in all areas but a con- 


875 | tinuance of the recession in overseas’ 


will. necessitate special 
m to maintain business at its 
present level. 

New Zealand — A decline in the 
export trade for the fiscal year end- 
ed June 30 was due entirely to 
smaller wool shipments at lower 
prices. Several other commodi 
showed increases. 


markets 


CAIs 


ad 
4 


M “f¢ P s 
4 SYY 

- 
Ths va 


The export situation is reported as 
sharply better‘than a few months 
ago. Total exports for the 12 months 
ended July 31 were slightly higher 
than a year ago while the rate in 
the last three months has acceler- 
ated. Great Britain, Italy and other 
European countries took substan- 
tially more American cotton last 
season than immediately previous, 
but a decline of 55% in export to 


Japan largely offset these gains in| © 


shipments to Europe. However, 
1936-37 was a record season for im- 
ports by Japan, while the one just 
closed is considered nearer normal. 


* 
N. B. Cuts Stumpage 


The New Brunswick Government 
has reduced stumpage fees on saw 
log timber almost a third. most 
kinds the charge is now $2.50 per 
thousand instead of $3.50. The move 
is expected to boost lumber exports 
which were off considerably last 
season. No change is made in rates 
on pulpwood, or railway ties, in- 
creases on which caused consider- 
able criticism last season. 


, + a * 
Criticiszse Hydro Competition 

The Manitoba Branch of the Re- 
tail Merchants Association severely 
criticized the Winnipeg City Hydro 
in a brief presented to the Golden- 
berg Commission now enquiring into 
the finances and taxation of Mani- 
toba’s capital city. The brief charged, 
among other things, that the city 
Hydro allowed an excessive trade-in 
allowance on appliances and offered 
credit terms “which no private 
dealer could extend and which no 
finance company would look at.” It 
charged also that the Hydro offered 
free wiring with certain appliances 
and apparently special inducements 
in the way of free water heaters and 
especially low rates on power. There 
was also cfiticism of the alleged 
Hydro practice of giving special dis- 
counts to civic employees which, the 
brief stated, created “a privileged 
class of taxpayer.” 

Winnipeg merchants pointed out 
that Hydro’s plea that its increased 
sale of lamps and other electrical 
appliances expanded the demand for 


ties | power, was not particularly sound, 


as no matter who sold the appliance 


akeficla 


’ ENGLISH MIXTURE 


Kingdom. | 


Thomson & McKinnon Partner 

John Whitney, New York, has be- 
come a general partner of the 
brokerage firm of Thomson and Mc- 
Kinnon, according 
ment by J. P. Bickell and oe 

i —— partners 

firm. Mr. Whitnéy was formerly as- 
sociated with Calvin Bullock and 
later a partner of the firm o? Jenks, 
Gwynne & Co. 


Results Show Smallest 


_ Monthly Decline Since 


of $6.4 millions and net earnings $6.1 
millions. 

, Menth of Jaly 
1938 1937 


$ 
11,080,025 12,061"527 
+ 10,582,688 10,946,066 


Net earnings 507,337 1,005,461 
Seven Months Ended July 31 

Gross earnings 72,377,554 78,831,789 

Less: Working exps. . 69,189,188 69,476,174 


3,188,366 9,355,615 


Foreign Exchange 


Uncertainty regarding the Euro- 
pean political situation continued to 
have an unsettling effect on sterling 
exchange during the past week and 
the pound on Saturday fell to $4.84% 
at New York. On Monday when the 
North American markets were clos- 
ed, the pound was again under pres- 
sure at London and reached a new 
low for the present movement of 
$4.82%. The franc which is linked 
to sterling also fell in terms of dol- 
lars. Gold sold at 144s 1d an ounce 
in London. 

AT TORONTO AND MONTREAL 

S. Do High Low 


to an announce-| Be 


Germany. . 
Greece ... 
Holland .. 
Hungary .. . 
India ..... d 


Conditions in the Seld-of inves: 
ment meet with frequent changes, 


A. E. AMES & CO. 


Business Estoblished 1859 
TORONTO 
Secedl* Woasog Venom Viters few York London, Bg 
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INVESTMENT SECURITIES 


TORONTO 
Metropolitan Building 


OTTAWA LONDON 
Ottawa Electric Building Richmond Building 


MONTREAL HAMILTON 
231 St. James Street Spectator Building 
Correspondents in New York and London, England. 


“DUNLOPILLO” 
CHAIR CUSHIONS 


So porous, “it breathes” .. . so buoyanitly 
resilient that it yields to the slightest pres- 
sure and provides matchless comfort and 
relaxation in every posture... ““Dunlopillo” 
Cushioning is banishing ‘“‘chair fatigue” and 
improving office efficiency in hundreds of 
businesses. 
Ask your nearest stationer or office 
supply house teday about this medern 
eushioning. In three business styles; 
Standard, Executive and Stenographic. 
“Dunlopillo” Cushioning is made exclusively 


in Canada under license, by Dunlop Tire & 
Rubber Goods Co. Limited. 


DUNLOP 


CANADA 
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@ With one operation—that of speaking into the 
Dictaphone—letters, memos, ideas, are ready for 
typing. They are done, as far as you are concerned, 
and you are free to go on with other work. 
Meanwhile your stenographer has been doing other 
tasks while you dictated. She, too, can schedule 
her day and ‘get more work done—easily sad 
without interruption. 

That is the story of Dictaphone efficiency. Find 
out how this modern dictating machine can help 
you. Ask your secretary to arrange a free trial right 
in\your own office. There is no obligation. 


“IT’S SAID AND DONE’’ is the name of the 
Dictaphone House Organ. We will be glad to send 
you this little publication with its many vainable 
suggestions on improving office efficiency. Ask for it. 


DICTAPHONE SALES CORPORATION LIMITED 


86 Richmond Street West, Toronto 


SALES AND SERVICE OFFICES FROM COAST TO COAST 





The Conditioning Club 


€xercises, Badminten, Table Tennis, 
Fertiee Ba peascibes) dtlention 
@ RICHMOND ST. EAST. AD. 7437 


The 
Mra eed 
Insurance Company 


A lecding All-Canada Com- 


_ peny—in volume; in strength; 
end in service to “select” 


property-owners and agents. 


Home Office, Wawanesa, 
Man. Eastern Office: York & 
Harbour Sts., Toronto. Branches 
in Vancouver, Edmonton, Sas- 
katoon, Winnipeg, Montreal, 
Moncton, 
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Among Banker’s Assets 


Is the work of the Canadian 


banker changing? 

Does. it demand a different type 
of training now from that required 
a féw years. ago? 

A number of bankers interviewed 
on the subject answered yes and no. 

On the whole they agreed that 
the main principles of banking re- 
mained as formerly. 

But, it was pointed out, changing 
conditions have put greater empha- 
sis on certain phases of the banker’s 
work than was the case in previous 
times. A greater knowledge of the 
principles of investment is perhaps 
essential now. 

Two main functions of the banks 
have been named as (1) the safe- 
keeping of funds entrusted to them, 
(2) the profitable employment of 
those’ funds. 

Viewed From Two Standpoints 

There are two standpoints from 
which the matter may be viewed— 
the head office and the branch man- 


ager. 

Both are interested in the safe- 
keeping of the depositors’ funds. 
But as regards the employment of 
those funds there is a difference, 
arising from the fact that they may 
be used in two main different chan- 
nels, These are loans or investments. 

Loans are a matter with which 
both head office and the branch 
have to do. Bank investments are 
a concern of the head office only. 

Much has been said about the dif- 
ficulties which have beset the 
banker in recent years to find prof- 
itable employment for his funds. 
The decline in loans has made it 
necessary to invest a greater pro- 


i oe 


1938 


as: 


BANK of NEW SOUTH WALES 
Head Office: Sydney, Australia 


Assets of £123 millions. 
Over 860 branches in Australia, 
New . Zealand & Pacific Islands. 


Agency arrangements with 


Get the Business 


Get the 


Selling and shipping is “unfinished business.” For periods 
of 30, 60, or 90 days your working capital is figuratively 
scattered all over your trade territory. Whether or siof it will 
come back to you with profit, or come back piecemeal, or come 
back at all, depends upon circumstances utterly beyond your 


control. 


Make every sale a finished transaction. Secure the safety 
of your receivables by covering all accounts with 


Credit Insurance 

You may not think you “need” this protection. Neither did 

a policyholder (name on request) whose credit losses for years 
had been very small for the volume. Yet, unusually heavy 
credit losses during a single month proved conclusively 
the soundness of credit insurance, and the policyholder was 
promptly reimbursed for a substantial sum. 


All policies protect Manufacturers and Jobbers through 
insolvencies and reorganizations under The Companies’ 
Creditors Arrangement Act—1933. For slow-paying accounts, 
investigate the C-F policy. It speeds payment, maintains good 
will. Telephone or write this office. ; 


CANADIAN 


AMERICAN CREDIT 

INDEMNITY COMPANY 
J. F. McFADDEN, President 
@ . \ 
T. F. McCOUAT 
General Agent 


34 Montreal St. 
Sherbrooke, Quebec 


F. A. REID 
General Agent 
803 Canada Cement 
Bldg. 
Phone: LA.3288-3288 
Montreal, Quebec 


London Offices at 
29 Threadneedle St., E.C.2. 
and at 47 Berkeley Square, W.1. 


Banks throughout Canada. 


Money 


DIVISION 


Phone: Elgin 9303 
Toronto 2, Ontario 
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Make a Choice. 


In buyi 
the ma 


insurance, like any commodity, try to get the best 
affords. Investigation will. give one a very high 


opinion of this old insurance society. ~ 
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INSURANCE 
SOCIETY 


OF CANTON= 


Established 1835 
ASSETS $30 MILLIONS 


Head Office for Canada, Toronto 


COLIN E. SWORD, Manager for Canada 
J. W. BINNIE, Associate Manager (Montreal) 


pay you dividends . . . 


Last year $1.281497 was returned to our policy- 


in these dividends in 1938? 


Se E Sti. 


Write or telephone 
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portion of the total funds in securi- 
ties than formerly and this has not 
been an easy matter. 
Important Considerations 
The investments of banks must be 
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governed by a number of consider-|. 


ations. Security, of course, comes 
first and foremost. Liquidity is an- 


turn its investments into cash very 
quickly if occasion should demand. 
Revenue, of course, is important 
also, These are matters that have to 


With deposits increasing and| 


loans taking up a smaller propor- 
tion of the total funds in their: cus- 


tody, the banks have. been forced to| | 


increase their investments. 


Position Has Changed 
A glance at the figures is interest- 
ing. In 1926, which is usually taken 
as the normal year in Canadian 
business, investment holdings of the 
chartered banks in the month of 


while savings deposits were $1,330 
millions. The former were 39.8% of 
the latter. 

In July, 1938, savings deposits 
were $1,622 million and investments 
$1,436 millions, investments were 
88.5% of savings deposits. Some dif- 
ference is seen, however, if total de- 
posits are taken, the percentage of 
investments to total deposits in 1926 
being 28.1% and in 1938 62.6%. 
Both comparisons show, however, 
the change that has come about. 

In banking circles it is believed 
that this condition is only tempor- 
ary and that there is no reason for 
any change in staff organization. 

It is also pointed out that invest- 
ments in any case are handled by 
the head office under the direction 
of the general manager. It has been 
necessary accordingly to enlarge 
the investment departments some- 
what, but there does not seem to 
havé been the expansion that might 
have been expected from the change 
indicated by the figures. 

The Branch 

The branch manager while not 
directly concerned with the invest- 
ments of the bank’s own funds is, 
however, much interested in the in- 
vestment market owing to the fact 
that his clients are showing increas- 
ing interest in them. 

The low rate of interest paid by 
the banks on deposits in recent 
years has led many people to seek 
more profitable places to put their 
money. Where the old rate of 3% 
was regarded as a satisfactory re- 
turn in many cases, the prevailing 
rate is not attractive. Accordingly 
they are constantly on the lookout 
for investments combining safety 
with a higher interest return. 

Naturally private individuals 
wanting to invest their money turn 
to their bankers for information. 
The branch manager can, of course, 
consult his head office, but often it 
is desirable to give a report on 
short notice. This means that he 
must have a wide and thorough 
knowledge of investments. to give 
his client the best service. 


Bank of Canada 
Weekly Statement 


An increase of $1,607,448 in note 
circulation of the Bank of Canada 
was the most interesting change 
shown in the statement of the Bank 
of Canada for the week endin 
August 31. Deposits of the Dc- 
minion Government were down by 
approximately $1.5 million. Other 
changes during the week were 


small, 

Balance Sheet 

Aug.31 Aug. 24 
1938 1937 


$ 
been ese 


Liabilities 


23,133 1 
+++ 215,565,531 217,940,929 
- $,842,149 3,527,550 


387,126,833 387,585,184 
180,125,341 180,499,300 

+ 27,750,120 28,115,491 
825 828 


207,876,286 208,615,628 
. 269,611 319,577 


++ 121,648,350 121,662,076 
Other Dom, govt... 52,033,858 52,312,879 


e++e3. 173,682,208 173,974,955 
1,682,837 2,992,364 
3,615,890 2,992,364 


387,126,832 387,585,184 
55.14% 55.23% 


cae en 
Hamil 


Kitchener ereeeece 
London eeeeeroeres 
Sudbury Seeeereee 


Windsor cascssste 

Samia Gas. 

Fort William .,... 

Seton sere 143,562,565 123,004,91 
Regina 


Vancouver 
Victoria ...cserees 


Calgary eeeterecee | 
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AT SUPERINTENDENTS’ 


In the above picture taken at the 
conference of the provincial super- 
intendents: of insurance at Victoria 
are shown standing, left to right, 
Andrew Smith, KC., legislative 
counsel, Alberta; J./ P. Runciman, 


Insurance 


Further Progress 


CONFERENCE 


legislative counsel, Saskatchewan; 
E. Wilson McLean, legislative coun- 
sel, Manitoba. Seated, H.-G. Gar- 
rett, superintendent of insurance for 
British Columbia, and newly elected 
president of the association; A. E. 


’ 


Toward Uniformity 


Substantial progress was made at 
the conference of provincial super- 
intendents of insurance at Victoria 
recently toward greater uniformity 
in the definition and interpretation 
of fire, marine and casualty insur- 
ance terms‘ and -the powers of in- 
surers in’ regard to the three lines 
named. 


The subject fs one that has been 
receiving considerable attention by 
a standing committee representing 
both insurers and the superintend- 
ents. A comprehensive report was 
prepared by the committee and pre- 
sented to the conference, and after 
considerable discussion this report 
was approved. It contained a num- 
ber of. recommendations regarding 
the definition of the various classes 
of insurance and the kinds of cover- 
age which should be available 
under the broad general terms of 
each class. For instance it was sug- 
gested. that accident insurance 
should mean and include personal 
accident, public liability. and em- 
ployers liability insurance., Each of 
these three classes was again de- 
fined in greater detail. 

The committee also undertook a 
revision of the standard form of 
personal floater policy. A new.ferm 
was submitted exteriding in a mum- 
ber of, respects the ‘coverage for- 
merly provided. This form has been 
approved for use in Ontario. 


More Comprehensive Fire Policies 


Considerable attention was also 
paid to the matter of making the 
fire policies more comprehensive. 

Where a policyholder desired 
protection on his property, in addi- 
tion to the straight fire insurance, 
the companies have been adding to 
the fire policy such coverages as 
rainstorm, tornado, impact by ve- 
hicles, etc. The superintendents re- 
commended that the insurance act 
be amended to permit writing these 
additional coverages in the fire 
policy itself with an endorsement. 


Insurance for furriers was also 


838 discussed at the same time. It was 


stated that insurers in some cases 
have been issuing policies covering 
furriers which do not give full in- 
formation as to what the coverage 
may be. In effect the policy in such 
cases does not say just what is cov- 
ered nor does it give information as 
to what basis an insured might have 
for a legal action. A model form of 
policy has been prepared by the 
committee and approved for use in 
Ontario. The conference recom- 
mended that all superintendents re- 
quire the companies to use a com- 
parable form of policy. 

In regard to the report of the 
standing committee the superin- 


tendent of Quebec stated that he 
could see no reason why his prov- 
ince should not endorse the plan of 
the joint committee and give effect 
to its ruling. 

Abrogation of Statutory Conditions 

On fire insurance the conference 
also adopted the plan that where 
the insurer is permitted to abrogate 
the fire statutory conditions, there 
should be some safeguard. This 
safeguard should be along the line 
of requiring an application to be 
signed by the insured setting out in 
clear terms the special conditions of 
the policy. 

Objection to this recommendatign 
was taken by the All-Canada Insur- 
ance Federation during the, open 
sessions of the conference. .They 
held that. if the existing conditions 
were not working out, there would 
have been many complaints on the 
part of the public. W. E. Baldwin 
of Montreal stated that he thought 
the superintendents should not in- 
terfere in contracts if there was no 
hardship to the public. 

The recommendation that the 
one-year limit on mercantile and 
manufacturing fire risks be removed 


gnd that there should be no specific | . 


imit which will apply to any fire 
insurance policy: in regard to the 
term for which it is written was op- 
posed by some of the companies. It 
was stated by them that removal of 
the one-year restriction might well 
mean 4n increase in reserves, that it 
would increase competition and 
might affect rates, and that there 
would be a danger of finance cém- 
panies financing premiums. Repre- 
sentatives of the mutual companies 
stated that they were satisfied to 
leave the matter as it stands but 
would raise no objection if the sup- 
erintendents wanted to remove the 
restriction. The Toronto Board of 
Trade said they knew of no demand 
for a change. 


Travel Accident Insurance 


An indication*of the importance 
which air travel is assuming was 
had in the deliberations of the con- 
ference on travel accident insur- 
ance. It recommends the uniform 
enactment of a section to enable all 
transport companies on air, land or 
water to issue ticket accident insur- 
ance. 

The policies to be permitted 
under the proposed section would 
be small in which the statutory 
conditions required in the ordinary 
policy would not be included. but 
would be covered nevertheless. It 
is also recommended that provision 
be made to permit employees of 
the transportation companies to 
issue these ticket policies. 


CRAVEN'A 


quality 


never varies’, 


People do appreciate the unvarying quality of 


fa 


Craven “A”, for they smoke more Craven “A” 
than any other cork-tipped cigarettes in the 


World. 


? 


pearraie 
20 for 25¢. 


ALSO IN TINS $0 for 60c. 
Same Price as in England. 


E FINE QUALITY AS CRAVEN 


Fisher, superintendent for Saskatch- 
ewan, and retiring president; and 
H. D. McNairn, superintendent for 
Ontario. 


- _Insuranee 
Notes 


Three new appointments at the 
home office of the National Life As- 
surance Company of Canada have 
been announced. George M. 
has been appointed chief account- 
ant. Frank E. Fletcher has been ap- 
pointed agency secretary and Don- 
ald M. Tudhope supervisor of field 
service. 

s 7 

An intensive fall educational pro- 
e has been organized by the 
Insurance Institute of Toronto and 
will be ready for publication in the 
course of the next few weeks. This 
institution, which was founded in 
1899, has played an important part 
in the development of the insurance 
business in Toronto. Its member- 
ship consists of approximately 600. 
It serves as a clearing house of 
methods, ideas and ideals, making 
known the general practice, pro- 
cedure and ethics of the business. 
No distinction is made between 
tariff and non-tariff offices. Chief 
officers of the Institute are Presi- 
dent Colin E. Sword, general man- 
ager of the Union of Canton; vice- 
president and convenor of the edu- 
cational committee, J. S. P. Arm- 
strong, Dominion of Canada Gen- 
eral; secretary, W. H. Burgess, sec- 
retary of the fire branch, John Fan- 
ning Employers’ Liability; secretary, 
casualty, branch, William Butler, 

Pearl Assurance. 


Insurance 
Problems 


Standard Life 

I have been approached by a 
salesman who wants to sell me a 
policy with the Standard Life As- 
surance Company. I would be glad 
if you would tell me something 
about this company, its standing, 
length of time that it has been in 
business, etc. 


The Standard Life Assurance Com- 
pany is a British company with its 
head office in Edinburgh. It com- 
menced business in 1825 and was 
mutualized 100. years later in 1925. 
It has been doing business*in Can- 
ada for over 100 years, having com- 
menced operations here in 1833, eight 
years after the formation of the 
company. Thirteen years later it 
opened an office at Montreal with 
a Canadian board of directors. At 
the close of 1937 the Standard had 
business in force in this country 
amounting to $35,000,000 with assets 
under the Canadian branch of $28,- 
900,000. Total assets of the company 
are over $148,025,000. The manage- 
ment has always been conservative 
and has built the company up to an 
enviable position of strength. It is 
licensed by the Dominion Depart- 
ment of Insurance and maintains a 
deposit at Ottawa for the protection 
of its policyholders. 
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“To see a 


boy or girl 


of fifteen with Perfect 


~ Teeth 


—is not as unusual nowadays as it 
was forty years ago when I began 


my practice,” said an experienced 
dentist. “In my opinion the improve. 
mient is due largely to better diet.” 


ue ing parts of the 
body, your teeth are nout- 
ished by the food you eat. 


Nature carries on for you a tooth 
maintenance program which re- 
quires constantly renewed supplies 
of the minerals calcium and phes 
phorus. Vitamins A, C and D are 
also necessary to the health of the 
teeth. Fortunately, all the essen- 
tials are in the ordinary diet. A 
balanced diet of vegetables, fruits, 
eggs, milk, cheese, lean meat, fish 
and cereals (partly whole grain) 
will furnish most of the supplies 
which Nature uses. An excess of 
sweet foods should be avoided. 


Teeth benefit also from regular 
exercise. Every time you chew:a 
hard crust of bread, crisp toast or 
crackers, or other crunchy foods, 
you are helping to keep your teeth 
sound and your gums firm. Raw 
vegetablessuchascarrots, celeryand 
cabbage also furnish the hard resist- 
ance so important to tooth health. 


ally require thorough chewing and 
so provide exercise for the teeth, 
But, as many foods are too soft, yoy 
must plan your diet to give your 
teeth lent exercise every day, 
While food and exercise are necey 
sary to preserve your teeth, they 


represent the inside care. Outside | 


care is also essential—visits to your 
dentist every six months and, of 
course, the correct daily use of the 
toothbrush for the care of teeth and 
gums. Dental floss assists in reduc- 
ing tooth decay by removing par- 


ticles of food from crevices not. 


accessible to the toothbrush; 
The Metropolitan booklet “Good 
Teeth at all Ages” gives much us: 
ful information and practical sug 
gestions on how to care for your 
teeth, as well as a list of tooth 
building foods. It will be sent free 
on request. Address Booklet De- 
partment 9-F-38, Canadian Head 
Office, Ottawa. 
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Spectacul ar “Yellow <nife 


By RB. A. McEACHERN 
Staff Writer, The Financial Post 

How important is all this about the 
yellowknife? 

There have been many spectacular sur- 
face showings, some of the most spectacu- 
ar in the history of Canadian mining. 

Most of the big companies have their 
representatives there staking ground and 
backing early secrets out of the rocks. 


put—do we know if the Yellowknife is 


ing to be Canada’s great new mining 


To say now that the Yellowknife is an- 
other Kirkland Lake, a Rouyn or a Por- 
cupine where fortunes are in great blocks 
of ore stretching more than a mile down 
into the earth, it is too early. 


An Appealing Field 


That the Yellowknife is likely to be one ’ 


of the great centres of exploration work 
for the next year or so, and one of the 
most appealing fields for mine develop- 
ers appears almost certain. 

1 rounded up Murdoch Mosher, Fred 
Thomson and Glyn Birge, who are just 
back from the field. They have had long 
experience, and have pounded over a 
wide area of Yellowknife. For them- 
selves and their companies they have 
tucked away some very exciting ground. 

But here’s what they say: 

It's too early to know much yet. Far 
too much noise has been made about the 
grea. While it is lovely looking mining 
country, who can say whether it will be 
just a flop or the future home of Hol- 
lingers and Norandas? 

Give them six months till they get 
drills into the ground and a few shafts 
down. Then is the time for answers, 


Spotlight on Territories 

Thompson did venture this opinion: He 
feels strongly that the mining spotlight 
will stav on the North West Territories. 
Whether it will be the Yellowknife or 
something around there as yet undiscov- 
ered, his sober, professional caution 
would not permit him to state. 

And it will be gold—not base metal 
mines, to start with. He strongly sus- 
pects that there is opportunity for base 
metal mines there. But gold will be the 
starter. Freight rates are so high that 
shipping base metal products would 
likely be impracticable until the Yellow- 
knife is much more intimately bound 
with civilization than it is at present. 

Freight costs are today one of the main 
Yellowknife problems, it appears. Pros- 
pecting interests there feel that the 
Dominion Government ought to step in, 
give some assistance in opening up that 
country and help the pioneers who are 
opening vast new provinces of the 
Dominion. 


For instance: from Waterways to 


Yellowknife the freight rate is $40 per.ton. | 


The 15-mile portage, now the handling 
monopoly of the Ryan Brothers, costs an- 
other $10 per ton. 

The railway from Edmonton up to 
Waterways gets express rates for freight. 
Those are some things which the Gov-, 
ernment might very well do something 
about, say the miners. 

Another thing: two privately owned 
air services are, according to Mr. Birge, 
doing an unusually good job of assisting 
mine interests. For the service they are 
giving the community, Mr. Birge say’ 
they aren’t getting enough out of it. 


Government Takes the Cream 

Then, it was pointed out, the Govern- 

ment steps in and skims off all or most 
ofthe cream. This way: the Government 
needs a lot of airplane service, for map- 
making, for transporting officials and 
supplies. Instead of giving the private 
air services this business, the Govern- 
ment business goes to the Royal Canadian 
Air Force. 

Two mining companies are being very 
closely watched these days, Consolidated 
Smelters and B.E.A.R. Recent news from 
Smelters would indicate that there may 
be some important developments ahead 
for the development end of the Smelters 
enterprise. B.E.A.R. is now in the hands 
of a different group who command very 
extensive funds and who indicate vigor- 
ous ambitions for mine making. 

Since both these companies have ex- 
tensive Yellowknife holdings, their suc- 
cess or lack of it is very important to 
the entire mining community. 


Important Facts 

There are two things about the Yellow- 
knife development to date which makes 
it unique in Canadian mine history. 

First is the fact that it is almost exclu- 
sively under exploration by big, rich and 
highly experienced mining companies. 
Ballyhoo of recent months has brought 
in a fair sprinkling of the lone-wolf pros- 
Pector to stake for himself. But the costs 
of getting into the area with a few sup- 
plies have kept out the inexperienced 
multitude. 

The result is that most of the develop- 
ment so far has been generally well and 
intelligently done. In other words, there 
has not been the usual crop of ecstatic 
énnouncements about “Lake Shores” dis- 
Covered by mining ignoramuses. 

Second, and largely as a result of the 
above fact, is*the very small number of 
Stock issues being offered on Yellow- 
knife prospects. 


The Sober Fact 

The fact that experts refuse to say 
“this is the greatest yet,” or “this is an- 
other McIntyre” is no reflection whats 
ever on the Yellowknife. It is merely 
Sober statement of fact — that nobody 
yet knows enough. No one is hurt by 
the sobriety and many may be spared 
grief. 

Favorable indications are these. Over- 
burden is extraordinarily light. Over a 
wide section of the belt, the true face 
of the fock is exposed, In others there 
is a skin perhaps an eighth of’ an‘inch 


Prospects Now ss Promising but 
Developments in Wait and See Stage 


Largest Cireulation of ‘All Cas 


a 


cons ashare. A main vein hasbeen traced 


for- 850 ft. wtih’ an ore, body: indicated 
for length of: 250 ‘ft. averaging: ‘05 oz. 
across 13.5 ft. 

Yellowrex, another BE:A.R.:60%. sale, 
was to George Webster of Kerr Addison, 
wi ieee includes U..S. in- 


Kamlac 
Kamlac is another | Howey-Anglo- 


_ Huronian enterprise; ‘There are two 


Unloading barges at the Yellowknife—the end of the long freight haul. 


thick. This cuts a good many tens of 
thousands of dollars off development cost. 

According to the Dominion Govern- 
ment geologist, Dr. A. W. Jolliffe, Yellow- 
knife deposits are deep-seated. He said: 
“The gold-bearing solutions originated in 
a deep-seated igneous body of unknown 
character.” 

Diesel fuel oil is readily available at 
Imperial Oil’s refinery at Fort Norman. 
If and when major industrial operations 
are justified, there is at least one magni- 
ficent power site. Already, it is under- 
stood, there has been informal discussion 
about the mining companies interested 
co-operating to develop it. 


Achievement to Date 

Glance over the achievement so far, 
both notable and very hopeful. 

Smelters 100-ton mill is now running, 
which gives them the head start in the 
whole area. It’s just about one year ago 
that Smelters startled everybody by pay- 
ing the Ryan Bros. $500,000 for a 60% 
interest in:their property. Considerable 
underground work has been done, report- 
edly with good values throughout. 


Chan Yellowknife 
Chan Yellownife is under active 
management and, according to a wire 
from Miles Flynn, president, now at the 
property, Smelters is now negotiating for 


ptirchase “of perhaps 300 ‘tons of high» 


grade from Chan’s No. 3 zone for deliv- 
ery during the winter. Mr. Flynn stated 
that he thinks they can supply 7-oz. ore. 

On the “C” group of claims he reports 
the vein has been proved for 2,000 ft. with 
average width of six feet. Earlier results 
on’ the Chan holdings were sufficiently 
interesting to attract Jack Hammell, who 
is understood to have taken an interest 
in the property. ° 

Mr. Hammell, meanwhile, fias his own 
man, Colin Johnston, scouting for more 
ground in the area. 

Typical of activity here.is the action 
of Chan in sending out its own prospect- 
ing parties into other sections of the area. 
Thus Chan has already acquired other 
prospect ground over near Pensive Lake, 
some miles east of the main Yellowknife 
camp. 

Next to Smelters, Negus is farthest 
ahead. A 50-ton mill is now under con- 
struction and is expected to go into pro- 
duction this December. After the open- 
ing of navigation, it is understood that 
treatment will go up to 100 tons daily. A 
mining plant is now on the property. 

Directorate of this property is likely 
not without significance to the picture 
ahead. For instance, Joseph Errington, 
is vice-president and managing director. 
Hon. Chas. McRae is president. Major L. 
T. Burwash, the doughty veteran of the 
north, and G. M. Huycke complete the 
roster. A. E. Kipps is consulting engi- 
neer. 

Diamond drilling and exploration from 
an incline shaft have indicated three 
veins all with important ore showings. A 
shaft is now going down. 

B. E. A. R.’s Interests 

B. E. A. R., as already noted, has exten- 
sive Yellowknife interests, some of which 
it has sold, retaining 40% interest. 

B.E.A.R.’s most interesting holding 
probably is the Homer group. Again the 
only positive news is very interesting 
surface showings. The company has a 
couple of crews prospecting in different 
parts of the area and in its present strong 
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Yellowknife Location in the Northwest 


and aggressive condition it will probably 
share in anything big up there. 

Giant Yellowknife is now 60% owned 
by Howey and Anglo-Huronian, who took 
down from B. E. A. R. shares at 55 to 60 


large properties, the Kam ‘and the Aye. 
diamond 


Since March 7 this year to date some 
700 staking licenses have been issued for 
the Yellowknife district. Each license, 
costing $5, entitles the holder to stake six 


claims, 
Some Disappointments 
Those are a few of the bare facts about 


Yellowknife properties to date. In every: 


case surface showings have been excel-* 
lent. By no means surprising is the fact 
that some companies have had disap- 
pointing diamond drill results. There are 
those who still maintain that the Yellow- 
knife won't show depth. | 

It is now at the wait and see stage— 
where half a dozen experienced com- 
panies go underground and find out: 

And the biggest: and best names in 
Canadian mining are there and still com- 
ing... That's as good a sign as half a dozen 
drill results. 
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“Projects” such as this under the new system of education have become an im 
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Revolution in Canada's Schools 


By R. A. FARQUHARSON 
Staff Writer, The Financial Post 

A revolution is under way in ‘the 
schools of Canada. The first wholesale 
revision Canadian educators have ever 
made is moving swiftly and will affect 
all classes from the first grade to the 
university. 

It will affect business, too. If expecta- 
tions are realized the graduates of Cana- 
dian schools will soon be much better 
equipped for work in office or factory, 
profession or trade. 

At last the schools have broken away 
from the idea that the university was 
the goal of successful graduates. The 
student who entered high school this 
week can graduate successfully without 
a word of Latin. More attention is given 
to future occupation than to future aca- 
demic “needs. -*~ 

Businessmen will soon find that matri- 
culation is no longer a standard. British 
Columbia has already established a new 
high school graduation certificate and 
other provinces are pointed that way. 
From a mass of subjects the student can 
select the course considered most suit- 
able, 

Saskatchewan Pioneered 

. The change is not confined to one prov- 
ince. Saskatchewan was the pioneer and 
was followed successively by Nova 
Scotia, Alberta, British Columbia, Mani- 
toba and Ontario. There has been little 
change in Quebec but action in the Pro- 
testant schools there awaits the report 
of a comprehensive survey just com- 
pleted. 

British Columbia has swung ahead of 
the parade and has changed its teaching 
system in all grades. Ontario this year 
adopted the new order in the last two 
grades of the public schools and ex- 
tended it to the second year of high 
school. Next year it will be further ex- 
tended. Other provinces are in various 


stages. 

British Columbia has issued 11 volumes 
of new instructions to the teachers and 
one to the parents. Nova Scotia has pub- 
lished a single volume of 655 pages. 
Ontario’s new programme of studies for 
grades one to six is compressed into 164 
pages. 

Basically the new idea is to free both 
the teacher and the pupil from rigid 
rules laid down by departments. The 
teacher, not the curriculum, has become 
the keystone of Canada’s new educa- 
tional arch. 

It has become the direct responsibility 
of every teacher to choose the topics 
around which to centre the experience 
and activity of the pupils. 

External examinations are gradually 
béing abandoned as the sole basis of 
promotion and June is no longer a month 
of tedious drill on factual material. 

With such sweeping changes under 
way, opinion naturally has been divided 
even among educationists. There are 
those who are impatient of delay; there 
are others who see in the new classroom 
freedom danger of discipline breaking 
down, of education going wild. Then 
there is the third group who are ready 
to compromise between the tvto 
extremes. 

That the changes should advance al." 
most simultaneously across. Canada is 
due in a large part to the fact that just 
about all the provincial governments 
changed about the same time. 

For instance it is doubtful if British 
Columbia's Dr. H. B. King would ‘have 
been given the complete freedom to 
pioneer in 1934 if a change in govern- 
ment had not placed Hon. Dr. Weir at 


‘ the top of the Department of Education. 


Dr. Weir had taught school and left the 
University of British Columbia to enter 


politics. 
Mr. Aberhart’s Record 

In the’same way the switch in Alberta 
put a school teacher with advanced views 
in charge of education. There are those 
who say ‘that Hon. William Aberhart 
will be remembered for his work in 
education after Social nosh each 
His deputy, J. ¥. McNally, has been given 
lots of scope to carry out advanced ideas. 

In Ontario Dr, Duncan McArthur was 


® s 


ae 


* 
ee 


New Freedom for Teacher and Pupil 


Will Have Future Bearing on Business 


brought from Queen’s University to be- 
come deputy minister when the Govyern- 
ment changed. Dr. McArthur’s chief 
problem has been to hold back the 
eager crusaders until the school teachers 
have been prepared for the changes. Most 
eager of the Ontario. educationists has 
been T.. J. Mustard, who.with Stanley 
Watson wrote the new programme of 
studies now in effect. 

After Nova .° Scotia’s Government 
changed, Henry F. Munro, a former Har- 
vard professor, became chief superintend- 
ent. of education and.in.New Brunswick 
Fletcher Peacock became.a new driving 
force. 

There are other leaders of the reyolu- 
tion that has already so gripped the im- 
agination that there is a burning excite- 
men in educational circles. Teachers feel 
that their. profession is on its way back 
to its once high status. 

Repercussions 
Naturally a change so radical will 


have repercussions. It is a simpler matter ° 


to put it on paper than in practice. The 
teacher is the rock on which the system is 
in danger of crashing in many schools 
and it takes time to get a new genera- 
tion of teachers, some 10 years in fact. 

Further, with a new status there will 
naturally and inevitably follow a new 
salary scale for teachers. 

More money for teachers is only one 
phase of the added costs. The increas- 
ing emphasis. on “shop” work, on ‘a 
variety of new subjects will undoubtedly 
make the schools more expensive to 
maintain. And education is already the 
heaviest single load on Canadian munici- 
palities. . 

This had its repercussions in the pre- 
sentations to the Rowell Commission. 
In the west and the maritimes particu- 
larly tremendous stress was placed on 
the need for equal opportunities in 
education and the need for national 
grants to make it possible for the poorer 
provinces to meet the standards of the 


others, 
Greater Assistance 

As the changes continue the demand 
for greater provincial and federal assis- 
tance is bound to grow. It is obvious 
that otherwise the standards now visual- 
ized by the educational crusaders will 
not be reached in many communities. 

Teachers training schools are playing 


their part in raising the standard by be- 
coming hard boiled in the matter of pro- 
fessional qualifications. It used to be 
said that any person could pass the nor- 
mal school examinations. Now the rate 
of plucking has been jumped to 25% in 
Ontario. 

Furthermore, the crammers who could 
always pass examinations, are being 
weeded out. The crammer type, it is 
felt, are particularly unsuited for teach- 
ing in a system designed to avoid cram- 
ming. 

Broadly speaking the new-idea is-not 
so much to teach the children as to en- 
courage them to learn for themselves. 
The change is the answer of education- 
ists to the charge that in the past the 
child was not taught te study indepen- 
dently, not taught to work out things 
for himself. The pupil who could mem- 
orize the answers was the bright pupil 
at examinations. 

Rigid Time Tables Out 

Rigid time tables have been discarded. 
As a general guide to teachers Ontario 
lists. the subjects to be taught up to 
Grade VI and the time to be spent on 
each as follows: 

gli 30% 
Social Studies 
Heal ccccccess 10% 
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The Ontario department says 10% is 
roughly half an hour a day. 

To swing the main emphasis in the 
junior classes to a study of English and 
to place as much attention on health, 
music and art as on arithmetic, is a 
radical departure from the days when 


readers of The Financial Post went to, 


school. 

Spelling does not appear on the cur- 
riculum but it is not forgotten. Teachers 
are expected to teach spelling as part 
of the general work on the other sub- 
jects, particularly English. 

History and geography and citizenship 
are part of the new classification of 
social studies, “The purpose is to help 
the child understand the society in which 
he lives and the duties and responsibili- 
ties of its members one to another. 
Since the nature of that society is largely 
influenced by its physical environment 


the course is partly geographical, and 
since it is fully understood only, in the 
light of its past the course is partly 
historical. The emphasis. throughout is 
on the social aspects of life in the child’s 
own community and.other communities, 
present and past.” 
English in First Place 

Under the new programme English 
occupies first place among the intellec- 
tual exercises of the elementary school. 
The provinces all stress the importance 
of children learning to speak and write 
clearly, accurately and gracefully. 

To do this strong emphasis is placed 
on developing good reading habits and 
increasing emphasis on supplementary 
reading. Even Grade.1 pupils are ex- 


pected to read 20 books a year. No longer 


is it necessary to. smuggle a novel into 
school. Reading in spare time in school 
hours is encouraged. A book on every 
desk is the slogan. Supplementary read- 
ing is encouraged for every subject. 

There are supplementary books listed 
for music; there are books for arithmetic. 

Grammar is not forgotten even though 
it is not given separate time under the 
new order. “Corrective exercises in 
speech should ‘be largely individual and 
specific. There is a place, of course, for 
language games in which all the children 
join with pleasure; but to drill an entire 
class on speech errors. of which only a 
few are guilty is an obvious waste of 
time. Not all children are prone to make 
the same mistakes; not all should receive 
the same remedial training.” ~ 

Arithmetic 

The approach to arithmetic is decidedly 
different. The teaching in each grade is 
designed to provide training appropriate 
to the child’s needs at this particular 
stage of his growth. 

Mental arithmetic is stressed, but speed 
tests are discouraged. It is suggested that 
the problems should arise out of real 
situations in the lives of the children, “A 
child is certain to be interested in solv- 
ing his own problems. Such problems 
independently solved are the means of 
establishing a genuine interest in the use 
of numbers. The wise teacher so fits 
the ‘sums’ and problems to the child's 
capacity that failure is unlikely and un- 
expected. Confidence grows out of 
repeated success.” 

To a great extent the teaching of “art” 


[Children's Art classes st the Art Gallery of Toronto pioneered in the new system of education. 
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is now ‘suggested as a part of other les- 
sons. “Drawing, modelling or construc- 
tive work should be a phase of much of 
the work in English, Social Studies, 
Health and Natural Science as well as 
being inspired by the life of the child 
in the home, the school and the commun~ 
ity. 
Music a 

As part of the desirable equipment of 
every schoo} there is now the phono- 
graph. In Ontario there are long lists of 
approved records for every grade, for 
every exercise, In rural schools where 
the teacher is not competent to teach 
music, the Ontario department suggests 
that arrangements be made whereby the 
children can at least learn to sing. 
Organization 9f rhythm bands is encour- 
aged. 

Natural Science is a new. name for 
agriculture but the programme of ‘study 
is more inclusive. It covérs the moré 
salient features of plant and animal life. 
The weather, the sun, moon and stars, 
the sequence of day and night and the © 
seasons, also come under the heading of 
natural science. 

The aim is not so much to explain 
natural phenomena as to awaken the 
children’s interest and to develop their 
powers of accurate observation and de- 
scription. 

High School Changes 

The changes sketched above deal 
largely with primary classes. In the high 
schools just as sweeping moves along 
the same broad lines are planned, but 
they will be longer in coming into effect. 
One definite principle has been laid 
down. The changes must be made rapid. 
ly enough that no pupil who started 
under the new system will be promoted. 
into the old. 

Red School House .Doomed 

But changes in the curriculum are only 
part of the new day that is dawning in 
education. 

If the revolution succeeds the old red 
school house 1s doomed. One-roomed 
schools will give way to larger consoli- 
dated schools operated under township or 
division boards of education. 

Along with changes in teaching meth-. 
ods are changes in school organization.> 
Here Alberta and British Columbia are 
far in the lead. 

Within another year Alberta will have: 
its whole system reorganized ,in school 
divisions. Already 21 divisions have 
been established and these 21 divisions 
look after 1,491 schools. While economy 
in. operation was considered a secondary 
objective, every single Alberta division 
has operated its schools at lower cost than 
did the old rural school boards. 

In British Columbia rural school boards 
have been wiped out in the Peace River 
block and director of education sub-. 
stituted for the whole area with a cash 
saving of $12,000. Despite widespread: 
improvements to buildings, increases in: 
teachers’ salaries and an increase in high- 
school accommodation the Peace River 
block boasts an average tax reduction of 
1.4 mills, 

Savings in Peace River, and in Al- . 
berta came from saving of the $25 honor- 
arium to school board secretaries the 
$10 @ year audit fee; and average 10% 
reduction in the cost of fuel and supplies 
through mass buying; a reduction in in- 
surance cdsts through group policies. 

2,244 Trustees for 748 

Dr. William A. Penderleith who pion- 

eered in Peace River, estimates that 


British Columbia pays $30,000 each year ~ 


in honordriums to school board secre- 
taries. He asks why it is necessary to 
have 2,244 trustees to run 748 schools, 
Blame for the fact that reform of the 
rural school unit has been so long de — 
layed, is not to be placed at the doors of ~~ 


the provincial departments of education | 


says M. A. Cameron in a study of the 
situation in the magazine “The School.” 
“These departments in most of our prov- 
inces have shown their eagerness to bring 
about changes as quickly as public opin- 
ion permits.” Mr. Cameron finds every 
indication that reform is now’on its way — 
and that another eeoemntion, Sir see 
it virtually complete, = 
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feature. Engineering 
with principal increase being in road work in Ontario. 

satisfying feature of construction this year has been the maintained 
ty in residential building. Contracts awarded in August in this 
tegory amounted to about 25% of the grand total and were substantially 
nth a year ago. They were down only slightly from 
the jarge amount of residential building in July. Of the $5 millions 

awarded in contracts practically all went into houses, not apartments. 


Construction Contracts Awarded in Canada 
: “net r 13 
0. 
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FAIRBANKS-MORSE AUTOMATIC COAL 
BURNERS CUT FUEL BILLS 
AS MUCH AS 50% 


7 "well-to-do. He was by no means a 
“millionaire and had he been asked 
me 


“much more than he paid for the 
> and he would not have bought it. 
He was looking for 100 acres with 
hills, stream and bush at a certain 
distance from a highway. He hap- 
pened to drive past this particular 
place, which suited him in almost 
every respect. He bought quickly 
and for cash. 
Avoiding Hold-up Prices 
If this buyer decides later on, like 
go many estate owners, that he 
needs additional land, probably he 
will have to pay two or three times 
the figure that would have been 
accepted before he came into the 
neighborhood. . 
If any other city buyer appears, 
he is going to be asked a high if not 


exorbitant figure. For a long time: 


land values are going to be boosted 
sky-high in that particular locality. 

Buying directly and piecemeal is 
not advised for potential estate 
ownets. Usually these people want 
several ordinary farms or bits: of 
them.’.Often, in-fact generally, they 
are unfamiliar with certain situa- 


may 
inclined to a soak-the-rich attitude 
in regard to strangers. Moderate 
assessments have been jumped three 
or four times when farms have been 


clamped on not because of improve- 
ments but simply on the unfair as- 
sumption that the new owner has 
plenty of money and this should be 
shared with the municipality. A 
little discreet enquiry will usually 
disclose the attitude of the local 
township council in these matters 
and prevent a possible buyer step-| 
ping into something he: may later 


rue. 
Drainage Pitfalis 
There are, too, certain pitfalls 
liable to be encountered where ex- 
tensive drainage schemes are con- 
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G. L. A. PRODUCTS 
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@ The importance of G.L.A, Products 
is conspicuous in modern building 
practice by ever-growing contribu- 


tions... 
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C.. George MoCullagh’s new country estate at 


templated or where a stream is to 
be diverted ora side road closed. 
Usually estate owners want their 
land in one enclosed block. Often 
an unused side road may be in the 
way which by aboveboard negotia- 
tion can be closed-or changed. 

On navigable lakes or rivers there 
are certain riparian rights which 
allow unrestricted landing of boats, 
perhaps a road allowance along the 
shore. These are matters to be in- 
vestigated before purchase, rather 
than after. 

Game Laws 

There have been frequent law- 
suite and no end of petty trouble in 
connection with game laws. In this 
country the erection of no trespass- 
ing signs is resented by a certain 
section of the public and if there is 
no legal justification for, such signs, 
trouble is almost certain to follow. 
It is better, owners of experience 
advise, to make some friendly ar- 
rangement with neighbors in regard 
to hunting and fishing if this is at 
all practical. In such cases the 
neighbors will then freely co-oper- 
ate in keeping poachers out and in 
protecting any game that may 
wander beyond the line fence. 

If an estate owner accepts free 
fish fry, fingerlings or game founda- 
tion stock from a provincial govern- 


rnhill, Ont. 

ment, usually he must admit the 
public to his grounds during the 
open season. Where stock is pur- 
chased privately, however, the 
owner can protect it for his own ex- 
clusive use, subject, of course, to the 
regular game laws of the district. 
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8 mos., 1038 ...... ++ 18,343 123,926,800 
8 mos., 1937 . 18,468 156,691,900 


Farming an Expert's Job 


Trouble Ahead of City Man Who Tries 
to Boss the Job on His Own Farm 


“It is amazing how many city 
men think they know all about 
farming,” one well-known owner of 
a big estate not far from Toronto 
told The Financial Post the other 
day. 

“These same men would never 
think of putting a greenhorn in 
charge of any of their own indus- 
trial enterprises. In fact they go to 
considerable trouble and substantial 
expense to secure the services of 
experts, Yet when they buy three 
or four hundred acres of farm land 
and decide to raise prize cattle or 
horses they often tackle the job of 
managing it themselves. Moreover, 
for the first few months at least 
they think it is going to be child's 
play.” S 

Think Farming Easy 

“Perhaps,” he continued, “these 

top-hat farmers have ‘been misled 


4 “fl by the luncheon addresses they have 


\Fuel Reserve 


Clip this ed, attach your letterhead or business 
~ ‘gard te it, and mail to our nearest branch for 
Free Copy of the Beatty Barn Book. 


BEE 


ESTABLISHED 1874 
HEAD OFFICE . FERGUS, ONT. 
Breaches: Soint John, Montipel, Winnipeg, 
Edmonton, Vemen, Vencowver, London, Eag., 
\ Wellington, NZ. Sydney, Avenelse. 


Advisable 


* While living in the country today 
is a far cry from the primitive and 
self-contained existence of Canadian 
pioneers, estate owners advise main- 
tenance of modest emergency re- 
serves of fuel, food and even amuse- 
ment. Recent winters witnessed 
several occasions when such reserves 
would prove reassuring. 

There was a near break down of 
electric power over a wide area in 
Ontario last winter when ice blocked 
Niagara River. Earlier in the season 
Vancouver and its immediate area 
were blockaded with snow. Roads in 
almost every part of the country 
have often been closed to traffic for 
several days at a time, 

In the city handling of such em- 
ergencies is up to the municipal 
authorities, but in the country the 
home owner is on his own. 

There will: be no serious con- 
sequences to radiators as a result of 
unforeseen developments of this 
kind, say experienced estate owners, 


‘if there is in the cellar some extra 


fuel, including plenty of hardwood 
for the fireplaces in case .electric 
power fails at the furnace. A can- 
ned reserve on the pantry shelf will 
keep the wolf from the door. Time 
will not hang so heavily on the odd 
day when blizzards prevent the regu- 
lar trip to the office if there is plenty 
of reading material, probably a new 
game or two or a greenhouse or con- 
servatory in which to putter around. 


heard. These are so often larded 
with free advice on agriculture. The 
western farmer is told to get out of 
wheat and milk cows, the easterner 
to make up his mind to stick with 
hog raising or leave it alone. 
Hints are handed out freely about 
fortunes in nut or ginseng growing, 
fruits, fur farming and a score of 
other lines. . 

“Listeners come to the conclusion 
that farming is a cinch for an ordi- 
nary businessman and the only rea- 
son that the dirt farmer is not mak- 
ing plenty of money is that he over- 
looks his opportunities.: When this 
city businessman goes out and buys 
land he starts to run it in his own 
way. 

“He is not aware that farming is 


| a'Specialized business just like mak- 


ing boots or bridges. Indeed it may 
require a great deal more back- 
ground. knowledge. The urbanite 
fails to realize that he has entered 
something which combines econom- 
ics, biology, chemistry, botany and 
a lot of other subjects, including 
ordinary horse sense. o 

“Often enough the newcomer will 
try to raise beef cattle on land so 
high-priced that only markef gar- 
dening could be carried on profit- 
ably. He may put sheep in the 
wrong location. He may be flat- 
tered into paying long prices for 
cull purebreds, for animals that are 
full of tuberculosis or other disease. 
He expects poor soil to carry pala- 
tial houses and stables, perhaps 
even a paved road through ‘the 
centre. 


Farm Hours 


“He probably will try to intro- 
duce impractically short working 
hours, forgetting, if he ever knew, 
that cows must be milked 12 hours 
apart, that there are only a limited 
number of days for seeding, haying, 
harvesting and spraying. In such 
rush periods time is almost invalu- 
able, in the winter worth hardly 
anything at all. 

“Businessmen, if they must at- 
tempt to farm for profit, would do 
well to seek expert advice and man- 
agers. Running a farm is no job for 
an amateur and there is no excuse 
for taking a chance when in every 
province there are available prac- 
tical farm superintendents. For a 
reasonable salary these chaps will 
take over the job of management. 
They are usually specialists in one 
or several lines. Some are expert in 
show livestock, others in horticul- 
ture, landscape work or dairying. 
My advice is to get a good one and 
then leave him alone.” 
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Free Building Lots 

Toronto’s unofficial suggestion 
that city-owned property should be 
disposed of at nominal prices for 
building purposes has not had a very 
good reception. The move, at most, 
would have been a disturbing one, 
in view of the large private invest- 
thent in improved real estate in that 
city. Existing owners have been 
carrying a very heavy burden in 
recent years, with assessment actu- 
ally more than the current sales 
price of the property in many cases. 
The city could hardly justify giving 
a lot-to a potential house owner with 


‘an actual and heavily taxed one next 


door. 

In fact, government assistance of 
this kind has always resulted in an 
extra burden on the shoulders of 
existing real estate. The Dominion 
Housing Act, even the Home Im- 
provement Plan are open to.these 
criticisms as they give help to those 
who are going to build or to 
improve their property, but ignore 
the man who has already done so 
out of his own pocket. 


@ A 50 per cent slash in your fuel costs saves real dollars and 
plenty of them if you own an apartment house, shop, factory, 
or plant. That’s what Fairbanks-Morse Automatic Coal Burners 
have done for bundreds of business men. Burn cheaper coal 
and less of it. No smoke. Seventy-five per ceat less ash. Boiler 
operates at full capacity without forcing. Can be installed ig 
round or narrow boilers. Three speeds, which can be changed 
to faster or slower under load. Phone or write us for a// of the 


money-saving facts: 


The Canadian FAIRBANKS-MORSE Company, Limited 
900 St. Antoine St., MONTREAL 
26 Front St. W., TORONTO 
Ottawa 
Regina 
Victoria 


Hamilton 
Calgary 


Quebec 
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Vancouver 
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Take years off the age of your home with the aid of Donnacona 
Insulating Board, Its new rough-cast texture brings youth to an 
old house, gives ceilings and walls that modern finish which is 
so popular today, makes the whole home look younger, brighter, 
more cheerful, Donnacona Board insulates as it beautifies—ie 
makes homes warmer in winter, cooler in summer, atid more— 
with Donnacona Board you can make new rooms, easily and 
quickly, in the attic or basement, 
Gam An attic guest room 12’ x Ask your own Donnacona Dealer 
‘@: 18’ cam be completely in- or write us for an estimate of 
stalled for as little as $70.00 the cost and for details of the 
for material and labour. Home Improvement Plan, 


Alexander MURRAY & Company Limited 
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First: — because of SWP’s great 
coverage, (425 square feet per 
gellon, 2 coats) you. need less 


paint to do the job, 


Second: = because an SWP job 
lasts 2 to 3 years longer than ordin- 


ary paints, repainting is r 


less frequently. 
Third: 


labor costs are less. 


It costs money to paint — make _ i 

it money well spent by using per gall 
SWP, the paint that improves the 
appearance and protects the value 


of your property. 


= because exceptionally 
fine grinding of the pigments 
makes SWP easier to apply, your 


equired 


FOR PORCH FLOORS AND STEPS. 8-W 
Porch and Deck Paint presents an unyield- 
Coenen es wear. 
(2 coats), and dries with a full gloss. 


ON THE ROOF. S-W Linsolene, pure 
linseed oil shingle stain which ool pros 
warping Cones shingles againat “ got ang 
- Covers an a 00 
on. Available ia 9 bright colors. 
LIN-X. CLEAR GLOSS. ‘The sensational 
rotective finish for front doors, wood and 
fisoleum floors, furniture, etc. Brilliant, 
aemnceael, and 2 to 8 times tougher than 
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Well-to-do Urbanites 
Satisfy Ambition to 
Live Beyond City 


By GORDON LINDSAY 


A major trend in Canadian real 
estate business in the last two years 
has been the development of coun- 
try estates. 

While city and suburban property 
poth of the residential and business 
class has been moving slowly, there 
has been something of a boom in 
land suitable for surrounding a 
country home. Hundreds of thou- 
sands of dollars have been spent 
for such land and a very great deal 
more in its development and on 
buildings. 

The movement has done much to 
golve the problem created by vacant 
farm land that fringes almost every 
large city. Too heavily taxed to per- 
mit profitable agricultural exploita- 
tion, too inaccessible for ordinary 
residential building, this ring stood 
largely idle. Transformation to 
regular city property was gradual 
and disfiguring. After being aban- 
doned by the dirt farmer it usually 
remained barren for some years, 
then as the city encroached it 
might be used for market garden- 
ing, later as a shack town, finally 
cut up for building lots. 

Now, in a great many cases, it is 
being utilized for beautiful country 
estates, to the benefit of all con- 


cerned. 
Why Do They Buy? 

Ask the average owner of a coun- 
try place why he has acquired one 
and the almost invariable reply is 
because he has always. wanted to. 
The urge to possess land is by no 
means a new development. What is 
new, especially in Canada, is that 
such possession for the well-to-do 
city man is now feasible. 


Until recently a country home 
was a distant place, to be reached 
only after considerable and arduous 
travel. In consequence families 
went there for only a month or two 
in the summer. Now the average 
country place on the outskirts of 
Montreal, Toronte or Vancouver is 
a year-round affair. Modern motor 
ro.vs bring it within an hour of the 
do*:town office. 


It is this recent accessibility that 
is the main reason behind the cur- 
rent boom in country estates, but 
there are some other important ones 
as well, 

Land, no matter how ornamental, 
still remains among the most tan- 
gible of assets. One can see it and 
feel it. If necessary one always 
feels that it will provide food and 
shelter if other sources of income 
disappear. On that point, of course, 
experienced estate owners may ex- 
press some doubt. Usually a great 
deal more money is poured into 
such places than will ever come 
out, although there are actual cases 
in the United States of former 
estates being turned into profitable 
farms by their owners during the 
recent depression. In any event the 
owner of spacious gountry property 
believes that he has something of a 
hedge against bad times or inflation. 


Wide views and wide 


That feeling is partly responsible 
for the decision to get out well. be- 
yond the city boundaries today. 


Other Reasons 


Then there are taxes. Levies on 
even a hundred feet of frontage 
in a good district in any fair-sized 
Canadian city today are not light. 
On a block sufficient to play with 
they would be exorbitant. 


Childhood recollections play an 
important part. A great majority of 
the mature people in Canada were 
born in the country. As they. grow 
older they look back on their early 
days with a certain amount of 
glamor and come to believe that the 
country is ‘the best place to bring 
up children. If their life and in- 
vestments have proved fortunate 
they will probably compromise with 
this old ambition and develop a 
home beyond the city, but close 
enough to’ allow them to maintain 
contact with their urban activities. 


Much will depend upon the ulti- 
mate use as to the type of country 
selected. There are, however, a few 
general rules that seem to govern 
the average choice. Unlike the prac- 
tical farmer who invariably prefers 
rich level, treeless land to the broken 
variety, the city man is more con- 
cerned with scenery either actual 
or potential. This is the reason why 


Modern Advances in Fireplaces 
Aid to Country Home Comfort 


In the city home a fireplace is 
primarily an ornament, on the 
country estate it may prove extreme- 
ly useful. The difference is not due 
to any radical change in tempera- 
ture or lack of ordinary heating 
equipment so much as fuel condi- 
tions. The town fireplace is fed with 
regular sized, purchased fuel; that 
in the country will be supplied by 
the home grown variety. 

At least one fireplace either in 
the country home or near it for open 
air gatherings should be constructed 
in generous proportions where big 
logs, awkward sized knots and 
stumps can be burned. In this way 
the fireplace becomes useful as well 
as ornamental. 

Doubters to the contrary there 
has been much advancement in 
fireplace construction in recent 
years. Nowadays the modern 
architect is not content merely to 
produce something that will not 
smoke, A big chimney will get over 


that difficulty in any case, but un- 
fortunately practically all heat as 
well as smoke may go up the flue. 

In the old days before central 
heating or even stoves, our ances- 
tors got something more than cheer 
out of their fireplaces by sloping 
rear walls and constricting chimneys 
immediately above the fire. 

Modern builders have improved 
upon this idea and now provide hol- 
low cast iron backs that are built into 
and practically hidden by the mas- 
onry. This drum like affair is con- 
nected with vents, some low down 
either in front of the fire or at the 
far side of the room and an equal 
nffmber placed higher up in the 
walls. When the fire is started air 
circulates through the system, is 
heated in the drum and expelled 
through the upper vents. 

In this way the old rush of cold 
air toward the fire, a disagreeable 
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stock, The hills and ravines can be 
cheaply planted with trees, main- 
tenance expense is reduced to a 
minimum and yet the ground prob- 
ably will steadily increase in value 


| and certainly the timber will grow 


‘| into money some day. The rough 


verandahs feature country home of H. R. Bain near Toronto. 


steep ravines and hillsides border- 
ing streams or lakes are more valu- 
able, when within one hour’s motor 
drive of any big city, than are the 
level stretches suitable for ‘crop. 
Hills, especially when clothed with 
timber, fit in with the country 
estate idea, broad fields do not. Of 
course there are some exceptions. 


Place of Farm Land 


If the wealthy buyer has decided 
that for recreation or as an interest- 
ing or useful hobby he is going to 
raise blooded livestock, then, of 
course, he is well advised to have 
some good, practical farm land as 
well. Prize cattle and racehorses 
eat pretty much the same kind of 
feed as the ordinary animals and 
this feed is most cheaply provided 
by land that is fertile and easily 
tilled. Moreover it is usually found 
adjacent to ravines and hills, and 
there is no reason why the home it- 
self may not be built amid the 
broken country with the farm end 
of the estate alongside. 


A 
NEW WORLD 


with 


Special purposes, of course, will 
demand special locations. Real 
estate dealers state that more and 
more buyers of country homes are 
considering the possibility of air- 
plane travel. Where the regular 
suburban landing fields are not 
handy, they usually want some land 
where they can bring down their 
own or visiting planes. Minimum 
requirements will be at least 25 
acres of ground, free of hills, stones, 
trees and wires. Back well into the 
country, or in special districts, such 
as are found near Halifax, Montreal 
and Vancouver, smal] private lakes 
can be used for the same purpose. 


For the small estate owner, 
broken land is not only favored from 
the scenic point of view, but, accord- 
ing to experienced possessors, it has 
another rather special advantage. 
With this sort of property there is 
no temptation to go into millionaire 
farming. The terrain is not suitable 
to the raising of high class and, inci- 
dentally, highly expensive show 
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IN YOUR COUNTRY HOME! 


feature so often stressed by the 


pioneers, is eliminated. 


(Snes LLL, 


Sheridan evergreens used effectively to screen out an 


unsightly 


view. 


Evergreens, Trees, Shrubs 


Perennials, Alpines, Roses 


For complete list and description of varieties 
send for our illustrated catalogue. 


A Complete Landscape Service 
Head Office: 4 St. Thomas St., Toronto 5 


Gales Stations: 
1188 Bay St., Toronto 


Lakeshore Highway at Clark~ 
son, On 


, t. 
5895 Cote des Neiges Road, 
Montreal, Que. * 
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Cathedral organ music in 
dream easily realized. 


our country home—is now a 
e new Northern-Hammond 


organ is quickly installed—and takes but little space— 
and cannot get out of tune. Once you have heard this 
organ you will want to hear it again in your own home 
—truly a new world of music for your family and 


children. 


PRICED FROM $1995 AT MONTREAL | 


Write us for full information, literature, and the name 
of your nearest dealer. 


*The Hammond Organ is called “Northern- Hammond” in Canada and 
. the Northern Electric Com: under license from 
is manufactured by pany 


the Hammond 


Notthesn 


Fletiric 


COMPANY LIMITED 
Department 95, 1261 Shearer Strect - MONTREAL 


land, too, lends itself to the devel- 
opment of special hobbies, game 
farming, trout streams, rock’ gar- 
dening, and nut culture. 

Provide Own Conveniences 

Aside trom proximity to a first 
class highway, open the year round, 
other connections with urban civil- 
ization are of comparatively little 
importance. In the matter of con- 
veniences the country home today 
can easily be made far more self- 
contained than the most luxurious 
fe al estate of the old days. A good 
mc %r road will bring in practically 
anytuing that the city can supply, 
daily delivery of groceries and 
other goods, mail, visitors, and it 
will take the country dweller to the 
office, the movies or to dinner en- 
gagements downtown. 

Along practically every country- 
side road there is a telephone line 
or one can be installed, and the 
same is becoming increasingly true 
of electric power. Even if both of 
these services are lacking, however, 
radio can supply instant communi- 
cation and self-contained power 
plants are available in all sizes from 
sufficient to light a cottage to sup- 
plying all electrical needs of a vil- 
lage. The other indispensable city 
services, water and sewage connec- 
tions, will usually have to be pro- 
vided by the owner, but here again 
there are self-contained units that 
are practical, efficient and inexpen- 
sive. 

Modern Consiruction Possible 

Modern construction methods and 
modern equipment have completely 
eliminated the old “roughing” asso- 
ciated with country life. Back in 
the Laurentians, north of Montreal, 
one can construct just as modern a 
house as in Westmount and at no 
more cost for equal size. Around 
Oakville or Aurora, 20 miles be- 
yond the limits of Toronto, the 
same thing is true; in fact, ultra 
modern country homes are being 
built. Heating, air-conditidning, re- 
frigeration, lighting results are ex- 
actly the same. With the new in- 
sulating materials now available, 
buildings can be made just as warm 
in winter, as cool in summer, as in 
the most temperate parts of the Do- 
minion. Conservatories and green- 
houses will provide blooms and 
galad materials the year round. . 

While this rural construction 
should cost no more, room for room, 
and will prove equally comfortable 
with that of the cities, most people 
when they ‘build in the country 
adopt decidedly different styles of 
architecture. 

Except in unusually generous city 


lots there is certain to be a rigidity 
of lines, Street and lot boundaries 
are uncompromising. Neighboring 
houses are close. As a result, urban 
architecture tends to become long, 
narrow and high, with the bulk of 
the windows and verandahs in front 
or rear, 

There are no cramping boundaries 
when it comes to planning and 
building the house in the country. 
There the architect takes his cue 
from the rolling hills, the surround- 
ing tree-clad slopes, the vistas of 
stream or lake. Houses may be low, 
rambling, with generous flanking 
verandahs, windows placed where 
they will command a view not just 
to let in necessary light and air. 
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Of the ‘actual soil itself much 
again will depend upon the. use to 
which it is to be put. For farming 
that is the growing of grain and for- 
age crops, undoubtedly: heavy clay 
or clay- loam will give biggest re- 
turns... 


Unfortunately, however, this kind 
of.soil is most disagreeable under- 
foot when wet. It dries out slowly, 
whereas. sandy loam is open for 
traffic practically in any weather. 
Where much is to be made of the 
outdoors, where trees, either forest, 
fruit or ornamental are to be grown, 
where gardens are to be developed, 
it is better to select a light than a 
heavy soil. 

One most important consideration 


Newspaper Publisher 
Builds Commodious Greenhouse 


. 





in the choosing of an estate is wal 
and the farther one goes from 4 
city ‘mains, the more import 
does this point become. A well: 
cistern that may have proved am 
for the requirements of the titev 
ous farm owners may be serious 
insufficient for the suced 
estate family. Ample source fF 
springs, streams, lake or deep Dor 
well is indispensable. Water ¢ 
sumption by the average good-sized: 
well-to-do city family reaches @ 
staggering annual total. When that 
family moves to a country estate on 
which is also a stableful of ® 
horses or blooded céttle, then. the 
old cistern or shallow well supply 
is going to be quickly exhausted, 
te Pe 
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Mr. C; George McCullagh, publisher of the Globe & Mail, has 
included this well-planned greenhouse and workroom in the 
gardens of his lovely new estate. The installation is by Lord 
& Burnham Company, Limited, with Borgstrom and Carver the 
landscape architects, 


Those families with large or medium-sized estates are more. and 
more finding a greenhouse a necessity. In such a glass enclosiize 


eS 


-—it may be of any size or design—plants may be grown in winter <i 


for early bedding out. Cut flowers are ready for cutting’; 
winter long and the members of the family, if they choose, 

spend many happy hours experimenting with new and rare 
plants and flowers. 


Please write today 
for our latest book- 
lets illustrating many 
styles of greenhouses 
and conservatories — 
moderately priced or 
in’ more elaborate 
styles, 


TORONTO 


ANNOUNCING 
‘MASSEY-HARRIS 101 TRACTOR 


MADE BY THE LARGEST MAKERS OF FARM IMPLEMENTS IN THE BRITISH EMPIRE 


THE GREATEST VALUE EVER OFFERED 
IN A COMPLETELY MODERN TRACTOR 


2-plow power on the drawbar with 3-plow power available 


SELF-STARTER — is regular equipment on the new Massey- 
Harris 101 Tractor. It saves nuisance of cranking and 
promotes economy as operators shut off the motor instead 
of letting it idle and waste fuel as is customary with tractors 


that have to be cranked. 


SIX-CYLINDER MOTOR — heavy duty Chrysler industrial 
motor of modern design gives controlled flexible power 


resulting in greater efficiency and economy. 


TWIN-POWER — A special Massey-Harris feature that 
gives the utility of two tractors for the price of one. Full 


MASSEY-HARRIS COMPANY, LIMITED 


Write or phone 
nearest branch 
for 
latest catalogues 
on new tractors 


TORONTO MONTREAL. 
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LORD & BURNHAM Co. LIMITED 
ST. CATHARINES 


MONTREAL 


SAVES OiL — Only-41/4, Imp. qts. to fill crankcase and 
change only needs to be made every 100 hours. A big ‘oil 
saving compared with 2!/. gals.-every 30 hours required by 


distillate burning tractor. 


FOUR SPEEDS — A wide range to cover various field 


operations and including a hig 


travelling to and from the fields. 


speed for hauling and , 


MUFFLER — Removes the objectionable feature. of loud 
motor noise and makes it more pleasant for the operator. 
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43c_ Oct. 
n. Celanese pf. $1.75 Sept. 
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TES, 
h. Wire. Box, A. 3742c Oct. 1 
t. Gen. Elec.... $1.50 Oct. 1 
haurum Mines, c. 5c Sept. 16 
- $1 Oct. 3 
$1.50 Oct. 1 


Biota $1.62% sept. $8 Fe 

idust., pf. . $1.75 1 

De, A&B .... $1.25 Oct. 31 
meceration Life $1 Sept. 30 

mada Cement, pf. 

.-Perm. Mtge. ., 

. For. Inv., pf. $2 Oct. 1 
ada Malting .. 37%2c Sept. 15 
10s Imp., pf. .. $1.25 Oct. 15 
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Toronto. 1ith August, 1938, 


», SOUTHERN 
CANADA 


Cat POWER COMPANY 
No. 98 LIMITED 

A hareesomane saga, 

CANADA POWER ANY LIMITED 


September 90th, 1838, payehie Ocsber 1 
1 to Dureheldecs poses St the clove 
By order of the Board, s 


L. C. HASKELL, 
Montreal, August 26th, 1938. we 


Moneta Porcupine Mines 


Limited 
(No Personal Liability) 
DIVIDEND No. 1 
NOTICE is hereby given fhat a 
dividend of three cents per share has 
been declared by the Directors of 
Moneta a Mines Limited 
(No Personal Liability) payable in 
Lonetien + en - ore Ist, 1938, 
areholders of reco te: 

15th, 1938. one 
“ By order of the Board. 
W. C. C. MACKENZIE, . 

Secretary. 


Toronto, Ontario, 
« September 2nd, 1938. 


DIVIDEND NOTICE 


Canadian General Electric 
Company, Limited 


Notice is hereby given that a divi- 
dend of one dollar and fifty cents per 
share for the quarter ending Sep- 
tember 30, 1938, has been declared 
on the Common Stock of the Com- 
pany. 

The above dividend is payable on 
October 1, 1928, to shareholders of 
record at the c!--- of business on 
September 15, 1928. 

By Order of the Board. 

W. H. NESBITT, 


Secretary. 
Toronto, Sept. 1, 1938. 


The Toronto Mortgage 


Company 
_ Quarterly Dividend 
Notice is hereby given that a divi- 
dend of $1.50 per Share, upon the 
paid-up Capital Stock of this Com- 
pany, has been declared for the cur- 
rent Quarter, and that the same Will 
be payable on and after 
Ist October, 1938, 
to Shareholders of record on the 
books of the Company at the close 
of business on 15th instant, 
By order of the Board, 
WALTER GILLESPIE, 
Manager. 
1st September, 1938. 


THE B. GREENING WIRE 
COMPANY LIMITED 


Commen Dividend No. 4 


NOTICE IS HEREBY GIVEN that at a 
meeting of the Directors of The B. Green- 
ing Wire Company Limited hgld in the 
office of the Company August 29th, 1938, 
a dividend of Fifteen Cents per share on 
the Common shares of the Company was 


stock of the salar 
~~ pany, payable on the 15th 
day o een 1938, to 
shareholders of record as of 
» September 30th, 1938, 


By order of the Board, 
RONALD GRACE, 
Secretary-Treasurer. 
Vancouver, B.C., 
~ September 2nd, 1938 
SARIN eee RR 
LAGUNA GOLD MINES, 
Limited i 


(Ne Personal Liability) 
INTERIM DIVIDEND 


capital 


By order of the Board. 
G. C. AMES 


Toronto, Ontario. 
September 6th, 1938. 


———————_—_—_—_—_—_—_—_—_—————— 


CANADIAN CELANESE 
LIMITED 
1401 McGill College Ave., 
Montreal, P.Q., Canada 
August 31, 1938. 


The board of directors has this day 
declared the regular quarterly divi- 
dend of one dollar seventy-five cents 
($1.75) per share on the seven per 
cent cumulative participating pre- 
ferred stock of the company, which 
shall be deemed to be for the three 
months period from July One, Nine- 
teen irty-Eight, to September 
Thirty, Nineteen Thirty-Eight, pay- 
able September Thirty, Nineteen 
Thirty-Eight, to stockholders of 
record at the close of business Sep- 
tember Sixteen, Nineteen Thirty- 


Eight. 
H. BLANCKE, 
Secretary. 


Western Grocers 
LIMITED 


Z NOTICE OF DIVIDENDS 

Notice is hereby given that the 
following dividends have been de- 
clared: 


‘On the Preference Shares, 14% 
for the current quarter, payable 
October 15th, 1938, to shareholders 
of record September 20th, 1938. 


On the Common Shares, 75c per 
share, payable October 15th, 1938, to 
shareholders of record September 
20th, 1938. 


By order of the Board. 


W. P. RILEY, 
President. 


Leighton M y, chairman 
the board of directors of the Canada 
Life Assurance Company, who has 
been elected a director of the West- 
ern Assurance Company and ‘the 
British America Assurance Company. 


RowellEnquiry 
In Final Stage 


Settings to be Resumed in 
October to Hear Prov- 
inces and Experts 


The study of Dominion-Provincial 
Relations by the Rowell Commission 
is nearing its final stage. 

During the course of its sittings in 
the various provincial capitals and 
in Qttawa, the commission gathered 
a huge amount of evidence which it 
has been busy digesting during the 
past few months. It has yet, however, 
to consider the studies made by its 
experts and to hear the final repre- 
sentations by the provinces. * 

Final sittings of the commission 
are to open in Ottawa on Oct. 3 and 
it is expected the commission will 
be in session daily for six weeks or 
more. For the most part these 
sittings will be in camera. 

Public-sittings will also be held at 
which the provinces may make addi- 
tional representations if they so 
desire. However, it is not expected 
the provinces will submit a large 
amount of additional evidence. 
Rather, they will probably express 
their views on certain proposals 
made by others. Then, again, some 
of the provinces, especially Mani- 
toba and aa will prob- 
ably reply to attacks made on their 
submissions. 

Reports of Experts 

To a very large extent interest in 
the sittings will centre around the 
findings of the experts. As yet no 
definite decision has been made, but 
it is expected the experts will be 
called before the commission at 
public sittings to summarize their 
studies. Drafts of the various reports 
by the experts have already been 
studied by the commission and these 
are now to be printed. Copies will 
be sent to the various provinces in 
time to give them ample opportunity 
to study them before the October 
sittings. 

Reports of the experts cover a 
broad field. The central study is 
that made by Dr. W. A. Mackintosh, 
head of the economics department of 
Queen’s University. Assisted by nine 
other economists he has been mak- 
ing a study of the eccnomic back- 
ground of Canada, particular atten- 
tion being paid to significant fea- 
tures affecting public finance. 

Reports of those assisting Dr. Mac- 


declared payable October ist, 1938, to 
Coepenettess of record September 15th, 


F. J. MAW, 
Secretary. 


Hamilton, Ont., August 3ist, 1938. 
DIVIDEND 


CHARTERED TRUST 
AND EXECUTOR COMPANY 


Notice is hereby given that a divi- 
dend of 1% has been declared on 
the paid-up Capital Stock of Char- 
tered Trust and Executor Company 
for the quarter ee Sens 
30th, 1938, payable October ist, 1938, 
totshareholders of record at the close 
of business September 15th, 1938. 


By Order of the Board, 


E. W. McNEILL, 
Secretary. 


Dated at Toronto, August 18th, 1938. 


intosh will be published as ap- 
pendices to his report. Below is a 
list of studies which have been 
made. The first nine are supplement- 
ary to Dr. Mackintosh’s study. 

1. National and Provincial Income by 
‘ MacGregor, economics depart- 
ment, University of Toronto. 

2. Monetary licy and Its Regional 
Effect by Frank A. Knox, associate pro- 
fessor of economics, Queen’s University. 

3. A Regiorial Study of Quebec by Dr. 
Henry Laureys, dean of the School of 
Higher Commercial Studies, University 
of Montreal. 

4. A Regional Study of the Prairie 
Provinces by W. J. Waines of the Uni- 
versity of Manitoba. 

5. A Regional Study of British Col- 
umbia by Prof. R. McQueen of the 
University of Manitoba. 

6. A Regional Study of the Maritime 
Provinces by Dr. S. A. Saunders of Saint 

John, N.B 


7. A Regional Study of Ontario by 
A. M. Reid of Queen's University. 
8. Transportation >. A, C. Henry. 
¥F. Beach. 


9. Tariffs by E. 

10, Taxation by Dr. W. Hr Wynne. 

11, Municipal Taxation by Carl Gold- 
enberg, economist of the Canadian Fed- 
eration of Mayors and Municipalities. 

12. Subsidies to Provincial Govern- 
ments by C. T. Kraft. 

13. The Social and Economic Position 
of Canada at Confederation by Creighton 


BRITISH COLUMBIA POWER 
CORPORATION LIMITED 


PICKLE CROW 
GOLD MINES LIMITED 
“(No Personal Liability) 


CANADA PERMANENT 
Mortgage Corporation 


Notice is hereby given that a Divi- 
dend of TWO PER CENT on the 


7 paid-up Capital Stock of the Cor- 
; poration has been declared for the 


current quarter, and that the same 


20 will be payable 


¢ 


; 7$30 8 

- $1.75 Oct. 1 
40c Sept. 15 
25c Sept. 17 

- Tee Sept. 29 
25c Oct. 1 
25¢ Oct. 1 

.. *20¢ Sept. 15 
$1.25 Oct. 1 


mn & E. Mtge. . 
ey Mascot ...., 3¢ Oct. 1 
reria! Tob.. ord. 10¢ Sept. 30 

t. Accept »A SOc Sept. 30 


10c Sept. 20 
5S0c Sept. 30 
3e Sept. 30 
sae $1 Sept. 15 
. ‘R. ..... $1.25 Oct. 1 
y Land, ¢. ‘10¢ Sept. 15 
ile 1. 17%e Oct. 1 
ley: lac .... 10¢ Sept. 10 
oe Ys, pref.. $$2.50 Sept. 22 
Jt Loew's pf. $1.75 Sept. 30 
Ken Mines .... Se Sept. 15 
bret tie Red Lake 3c Sept. 15 
ta Porc. 3c Oc 
treal Loan ... : 
©Oll-Front., c. 
Mll-Fron, P. .” 
K, Stee}, pf. . 


eeteeeees: 
SHES. —S... 


x 
3 


prrseee 


“er Gold. B.C. 
Orp., Ist pf. $1. 
be, » exes 75c 


eee 


—. 


?| SATURDAY, THE FIRST DAY OF 
~ 


OCTOBER 


; next, to Shareholders of record at 


the close of business on the Fifteenth 


5 | day of September, 1938, 


By order of the Board. 


WALTER F, WATKINS, 
; Secretary. 


1 | Toronto, August 17th, 1938. 

5 
————————————— 

°| Dividends Declared (Cont'd) 


Do., pref. ..... $1.75 Sept. 30 
Sheep reek G....5 % Oct. 15 
Siscoe Gold 5e Sept. 15 
Sylvanite Gold, c. Se Sept.30 A 
South. Can.'r., p. $1.50 
Smith, How., pf. . $1.50 
Teck-Hughes G.... 10¢ 

Do., bonus 5c 
Toronto Elev., pf. 65'4c 
Toronto Mortgage yd 
Union Gas. .. 

United wy . 8. 20c 


eDate of payment not set. 
Dividend ae ‘ ons 
vestment, com., Oct. 
1, 1938. 


Fore 
3 1. ie paid’ atc, July 


A. J. PATTISON JR. & CO. Lid 


Established 1907 
CORPORATION SECURITIES 


Royal Bonk — EL. 510! 
° 


NOTICE OF DIVIDEND NO-Ti 
Notice is hereby given that a 


dividend of ten cents (10c) 
ce Canadian funds ie 


record at the close of business i 
on Thursday, September 15th, 
1938, . | 
By Order of the Board 
ROBERT FENNELL, K.C., 


Treasurer | 
Toronto, Ont., Sept. 2nd, 1938. 


Sheep Creek Gold Mines 


Limited 
(Non-Personal Liability) 
Notice of Dividend No. 10 
Notice is hereby pro that a Quar- 
terly ‘Dividend of three cents per 
share has been declared on the paid- 
up Capital Stock of the Company, 
payable on the 15th day of October, 
1038, to shareholders of record at the 
close of business on the 30th day of 

September, 1938. 

ns holding certificates not 
registered in their name, commonly 
known as “street” certificates, should 
pave. them registered in their nee 
b e Company's transfer agents, 
Prudential Trust Company, Limited, 
at their office, 475 Howe Street, Van- 
couver, B.C., or at their office, 217 
Street, Toronto, Ontario, on or 

re 30th September next. 

By Order of the Board. 
JAMES ANDERSON, 

Secretary. 


Vancouver, BC., 


September Ist, 1938. 


“CANADA DRY” 


Dividend Notice 
of the Board of Directors of 


Ale, Sncorpommed, 8 - 
seeeta eee! 


/ 


W. C. HANSON, Treasurer 


of the University of Toronto. : 

14. Social Service and Labor Legisla- 
tion in Canada by Dr. A. E. Grauer, 
director social science department, Uni- 
versity of Toronto. 

15. Social Service and Labor Legisla- 
tion in Quebec by Prof. Esdras Minville 
of the University of Montreal. 

16. Growth of Governmental! Functions 
Since Confederation by Prof. Alex. 
Corry, professor of political scence, 
Queen's University. 

17, Financial History of the Doeinien 


art Bates 
Dalhousie University. 
18. Financial Position of Governmental 
Bodies With Comparative Statistics by 
J. C. Thompson, former provincial aud- 


itor of Alberta. 

Report Ready For Next Session 

The objective of the commission 
from the outset has been to have the 
report ready for the next session of 
Parliament. Present indications are 
that this will be achieved. 

For several months now the com- 
mission has been carrying on its 
work without the services of its 
chairman, Hon. N. W. Rowell, who 
is ill. In some quarters it has been 
urged that a successor be appointed, 
but indications are that the Domin- 


Overseas Buyers Hesitate Despite Bargain Prices — 
Private ee Refusing to Partici ate in 
Market Dominated by Government Purebines 


Frem Our Own 


Correspondent 
WINNIPEG.—Continutd weakness of wheat is largely attributed to the 
bearish influence spreading from United States markets. The Government 
subsidy programme of that country seems to be backfiring, much to the 
chagrin of Washington. Instead of being attracted by wheat at less than 
United States domestic prices overseas buyers appear to be holding back 
in expectation of still lower values. Hesitation of commercial millers and 


ot | local speculators to make commitments in a market dominated by the 


Government has been a further source of weakness. 
Official announcement that the’ Italian wheat crop may reach nearly 


300 millions or above normal is discredited by the trade, 


whigh still 


believes that Mussolini will have to import considerable quantities. Even 
if whegt turned better than expected in that country there has been serious 


damage to other grains. \ 


—_ 


Still Bearish 


Wheat market history during the 
past week has one of con- 
tinued adjustment to the bearish 
situation. To the primary bearish 
factors of a world over-supply in 
regard to current rate of consump- 
tion has been added the weakening 
influence of subsidized exports from 
Balkan countries and the United 
States, and the probability that 
Australia and Argentina will also 
engage in corresponding plans. 

These bearish factors persist even 
after prices have shown a long de- 
cline. However, the market appears 
to be feeling for a bottom, which 
presumably must be established at 
some level. Observers are watching 
closely for emergence of factors 
that will help to establish equilib- 
rium. Such factors will make them- 
selves felt in checking supplies of- 
fered on the market, in increasing 
human consumption and livestock 
feeding, in the accumulation of re- 
serve supplies of food by govern- 
ments, and in investments in a low- 
priced commodity in expectation of 
a subsequent price rise. Shortly also 
they are likely to make themselves 
felt in much-reduced seeding of 
winter wheat both in the United 
States and in Europe. 


European Offerings 

Low prices are likely to assist in 
checking Russian offerings on the 
international market, even if Rus- 
sia is not already nearing the end of 
all supplies that can be spared. 
Spring wheat yields are reported to 
have been disappointing, although 
as usual reliable information about 
Russian conditions is difficult to ob- 
tain. Under the influence of low 
prices Danubian countries have 
been disposing of a good deal of 
wheat to Italy and Germany. In the 
former countries, too, increased 
consumption of wheat on farms, 
both for food and feed, is believed 
to be in progress, together with 
some accumulation of farm reserves. 

Countries fearing war have the 
opportunity of laying up security 
stocks very cheaply, as well as of 
allowing increased production of 
milk, butter, eggs and meat through 
feeding of cheap grains. 

In United States a much in- 
creased programme of meat produc- 
tion through grain feeding is under 
way. In that country also, farmers 
are holding back sales in the hope 
of increased prices either some time 
this year or next year. They are 
also planning drastic cuts in their 
acreage for next year, both because 
they are finding wheat growing un- 
profitable and they can collect 
large sums of money from the Gov- 
ernment for ceasing production. 

7 x 


Buying Signals 

At what point, or at what date, 
decline of the bear movement will 
be halted only guesses can be made. 
But it is not unlikely that corres- 
ponding with previous movements, 
a fairly sharp up-turn from the low 
point may take place. Deferred 
buying is likely to come into the 
market in volume as soon as pur- 
chasers are convinced that it will 
no longer pay to wait for still lower 
prices, and traders and investors 
come to the conclusion that after all 
wheat is invitingly cheap as an 
investment. 2 
Wheat Pouring In 

Western wheat is pouring into 
elevators at an almost unprece- 
dented rate, as good harvesting and 
threshing weather have enabled 
farmers to forge ahead. Delivery 
by trucks has speeded movement to 
country elevators. Farmers seem 
anxious to get grain into the hands 
of the Wheat Board at the earliest 
possible date. 

Had market prices been higher, 
there would probably have been an 


ion Government is not disposed to]. 


take such action. In any case hopes 
are still held out that he will be 
sufficiently recovered to take up his 
duties before the report is submitted. 

The work of the staff of experts 
has been supervised by Alex. Skel- 
ton, statistician of the Bank of Can- 
ada and secretary of the commission. 
He hag been assisted in this work 
by A. Deusch, also of the Bank of 
Canada staff. 


The Ontario Loan and 
Debenture Company 
205th DIVIDEND 
oSiitatt SDA PAs 
per share for the current 

September, 1 


n, 
1938, to Shareholders of record of 
the 15th September, 1938. 


By Order of the Board. 
T. H. MAIN, Manager. 
London, Ontario, 80th August, 1938. 


inclination to hold in hope of fur- 
ther improvement. Under pprevail- 
ing conditions, however, with mar- 
ket prices nearly 20 cents a bushel 
below what is offered by-the Board 
few farmers seé any object in tak- 
ing chances. They are probably 
more nervous about a possible re- 
duction in the Board price than any 
possible profit through an advance. 

In fact, it is even doubtful if 
many farmers will hold the usual 
quantities of wheat for seed and 
feed. Some of them at least are 
counting on selling everything they 
have produced, and buying back 
seed and feed from the Board at the 
open prices. This is particularly the 
case in areas supplied with relief 
seed. The latter has not generally 
been of top quality and new 
foundation stock is wanted. 

+ * * 


Crop Estimates Higher 

Opinions as to crop out-turn are 
still varied. Most estimates range 
from 330 to 340 million bushels of 
wheat, of which perhaps 300 million 
might be delivered to the Wheat 
Board if there is no important 
change in open market prices, Some 
observers, however, noting that 
yields in various areas are some- 
what exceeding earlier predictions, 
believe that the total yield may be 
materially higher. 

No longer does one hear much 
criticism of the government mini- 
mum price on the ground that it is 
too low. Rather are farmers con- 
gratulating themselves on the high 
returns being received. They real- 
ize that at present spread between 
Board buying and selling prices the 
Dominion Government may. lose 
far beyond $50 millions. 


B.C. Telephone Co. 
May Refund Bonds 


Decline in Sterling Favor- 
able to Refunding Triple 
Pay Issues 


From Our Own Correspondent 

MONTREAL.—As a result of the 
recent drop in sterling a number of 
Canadian corporations are giving 
consideration to the possibility of 
refinancing their sterling pay bonds. 
During recent years a: number of 
Canadian companies have eliminated 
sterling pay issues through refund- 
ing, but some are still outstanding. 

One company which is giving con- 
sideration to such action is British 
Columbia Telephone Co. 
British Columbia Telephone made a 
conversion offer to holders of its 5% 
first mortgage series A bonds, which 
were payable in Canadian, U.S., or 
sterling funds. A total of $6,615,000 
of these bonds were exchanged for 
4%% series B bonds, payable in 
Canadian funds only. 

At the end of 1937 there were $3¢ 
174,500 of 5% first mortgage series 
A bonds still outstanding. These are 
callable at 105. The company is of- 
fering a refunding issue in the near 
future. As sterling is now at a 
discount there will be no premium 
to pay on sterling funds, 


In 1936, 


Fanny Farmer to Pay 
25c Extra Dividend 


Fanny Farmer Candy Shops has 
declared an extra dividend of 25 
cents a share along with the regular 
payment of the same amount, both 
payable Oct.'1, 1938, to shareholders 
of record Sept. 15. 

Last year Fanny Farmer paid an 
extra of 25 cents a share on Oct. 1 
— another of 50 cents in Decem- 

r. 

The company has announced that 
no more monthly sales and profit 
figures will be issued because of 
seasonal variations, 


Priees 


(Cash Quotations) 
For Wouls 


Sept. 
Hi Low 
1 Northern ,.... ants 58 
2 Northern ‘ 


Competitive Export Prices: 


Sept. shipments: 
Week to Sept. 6 
H Low 


No. 1 North. 
No. 3 North. 
Australian (afloat) 

Indian (choice Kara 
U. S. White Pac.t ..csssee + 

Argentine Barusso ...,5.. -80% 
Russianf ...+++.+ seeereneee 81% 


tNew crop. 
tLoading 


(Van.) 
(Atlan 


Winnipeg Grain Futures 


Week te Sept. 6, 1938 


Wheat 

Oct. eeeeeeeeceereere 
WOW: ccisccchesvoeads 
May eeeeeee terre reer 


ereeeeeeeeeeeree 
eeerepererereeer 
ereeeeerersernee 


eeeeereeeeererre 
eeteeteseerrrrer 
. 
eeeeeeeeeeerrree 
secteceoocoreres 
Gecceceraceeeees 


Open for 

Aug. 31- week 
62 62% 
61% 61% 
62 63% 
65 65% 
20% 
28% 


29% 
28% 


36% 

‘37 

38% 
La 


McCABE BROS. GRAIN CO. LTD. 
WINNIPEG, WAN. 


Grain Commission Merchants — Shippers and 
Exporters — All Grains-Sacked Feeds 


Country and Terminal Elevator Operators 
Grain Merchandising 


MANITOBA - SASKATCHEWAN - ALBERTA 
Offices: DULUTH - MINNEAPOLIS 
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rain Merchants 
Shippers ¢ Exporters 


LOMEELS IN THE EXPORTING OF 
CANADIAN GRAIN 


JAMES RICHARDSON € SONS 


Wearas®® «SeeTP TRS = SABER SSE eRtese?. . eaSETSE 


RELIANCE 
GRAIN COMPANY LIMITED 


Owners and Operators Country Elevators 
and Terminals 


Exporters and Shippers 
SMITH, MURPHY & CO. INC. 


510 PRODUCE EXCHANGE, NEW YORK 
Head Office: 919 Grain Exchange, Winnipeg 
Branch Offices: Toronto and Vancouver 
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Toronto’s Finance Policy 
Reduces Debenture Debt 


for by savings in appropriations of 


Toronto will be able to achieve an 
$21,589 and excess revenue of $194,- 
622. 


estimated net decrease in debt 
charges from 1938 to 1943 of $3.1 


millions, equivalent to over three 
mills during the six-year period, 
according to the latest report of 
Commissioner of Finance Wilson. 
This reduction in debt charges will 
be possible if the policy of restrict- 
ing capital expenditure to abso- 
lutely essential projects is strictly 
adhered to. 

At the end of 1937, the statutory 
debt limitation for Toronto was 
$79.8 millions, while the outstand- 
ing debt, excluding exempted, was 
$72.6 millions, leaving a borrowing 
margin of $7.2 millions. During the 
current year, the redemption of 
non-exempt debt will be approxi- 
mately $4.7 millions, while - about 
$3.4 millions in new debentures will 
probably be issued. Assuming that 
the present taxable assessment will 
not be materially altered, the city’s 
borrowing margin at the end of 
1938 will be around $8.5 millions, an 
increase of $1.3 million during the 
year. 

Mr. Wilson points out that in 1937 
the city had a surplus on its opera- 
tions of $216,211, which is accounted 


“The heavy decrease in owner- 
occupied homes and the increase of 
rented houses and apartments dur- 
ing the past decade has caused prac- 
tical paralysis of building industry 
and consequent aggravation of. un- 
employment conditions,” says Mr. 
Wilson, adding that “a fruitful 
source of additional civic revenue 
would be the exaction of a gradu- 
ated poll tax upon the thousands of 
male and female tenants and board- 
ers who now make no contribution 
toward the cost of civic government 
or social services.” 

At the end of last year, Toronto’s 
city debt was composed of $43 mil- 
lions of sinking fund debentures, 
largely issued before 1916, and 
against which sinking fund accumu- 
lations totalled $27.7 millions, and 
serial installment debentures, isbued 
since 1916, of $124.4 millions, mak- 
ing a total city debt of $167.4 mil- 
lions. From 1916 to 1937, Toronto 
has been able to retire $32.9 millions 
of city debt before maturity, largely 
from surplus earnings from sinking 
fund investments. . 
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The WESTERN SAVINGS and LOAN ASSOCIATION 


HEAD OFFICE: WINNIPEG, MANITOBA 


' OFFICES: 
Agency Building - - - Edmonton, Alta, 
221A Sth Ave. W. - - ~ Calgary, Alta. 
MeCallum-Hill Building - > Re 

411 Avenue Building - - 
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REGISTRAR TRUSTEE 
Agents under Escrow or Pooling Agreements 
We offer every equipment and prompt 
dependable co-operation. 


CAPITAL TRUST 


- Cerperation Limited 
MONTREAL TORONTO 


Support Your Credit Manager 
WITH ADEQUATE TOOLS 


As no single factor in your business dissipates 
profits as rapidly as bad debts. 


Dun & Bradstreet of Canada, Limited 





Oa DATA RTE 
' ANNOUNCE | 


A Complete Showing of 
New Fall Materials for 


SUITS and 
OVERCOATS 


Like the intimacy between 
two good friends is the rela- 
tionship between fine tailor- 
ing and smart fabrics. Who 
can analyze either one? In 
clothes, it is perhaps wiser to 
admire the result and call it 
Style! When a suit or over- 
coat has a combination of 
LEVY BROS. skillful tailoring 
and carefully selected fabrics, 
the result is attired perfection. 


See the complete and varied 
selection 
Come in and make your 
e choice 


69 West King St., Toronto 


Dominion Explorers’ annual re- 
port shows holdings of 1,843 shares 
of Ventures Ltd., 5,618 shares of 
Camlaren Mines, 211 shares of Vic- 
mac Syndicate Ltd. and 50,175 
shares of White Eagle Silver Mines 
Ltd. Company still holds 50% in- 
terest in Uranium group, a silver- 
radium prospect, at LaBine Point 
on which sufficient assessment work 
completed to hold the group for 
several years; 19 other claims are 
held at Great Bear Lake. 


Legal Directory 


MacKENZIE, THOM, BASTEDO, 
WARD & McDOUGALL 


BARRISTERS, SOLICITORS, ETC. 
Regina, Saskatchewan. 


Special atttention to Corporation and 
Commercial matters. 


“MCLAUGHLIN, JOHNSTON, 
MOORHEAD & MACAULAY 
}, Barristers, Solicitors, Notaries 
302 BAY ST., TOhONTO 
} —- Telephone: ELgin 4217 


TREMBLAY & EUDES 


Advocates, Barristers, Etc. 


LUCIEN TREMBLAY 
RAYMOND EUDES 


266 St. James St. W., Montreal 
LANCASTER 5634 


V. EVAN GRAY, K.C. 


General Counsel Work, especially 
matters of insurance law. 


372 Bay Street, TORONTO 
Telephone Adel. 6406 


KELLY 
BARRISTERS; SOLICITORS, Etc. 
JAMES &. DAY, K.C. THOMAS J. DAY 
LAND F. WILSON, LL.B. 
ARTHUR KELLY HH. EMERSON MARTIN 
1116 FEDERAL BUILDING 
85 Richmond St. W. Toronto 2 


DAY, FERGUSON, WILSON 
& 


Pitblado, Hoskin, 
Grundy, Bennest & 
; Drummond-Hay 
Barristers, Solicitors, etc. 


Victor A, Sinclair, K. 


. Corpuration and Commer- 
cial Law. 
1503 Canada Permanent Bldg 
TORONTO, CANADA 


FENNELL, PORTER & DAVIS 


ROBERT FENNELL, K. DANA H. 
Ruse E DAVIS po 


BARRISTERS, SOLICITORS 
Telephones ADelaide 7382-7383-7384 


CABLE ADDRESS, “THIMSON.” 
TORONTO CANADA 


’ LANG & MICHENER 
BARRISTERS, SOLICITORS, ETC. 


CANIEL W. c. 
D. R. MICHENER Me a RICKETTS 
H. &. DAY €. GB. JOLLIFFE 


372 BAY STREET, TORONTO 
TEL. WA. 2981 
“LABER” 
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Mining Market Quieter 


But Is Still Nervous 


Week End Lacking in Disturbing News—Laguna and 
Moneta Declare Initial Dividends — 


, 


Shareholders Watch 32B 


Mining markets during the week have been steadier. They have also 
been quiet with trading of small proportions. 


Reasons were ‘not hard to find. 
Mr. Hitler has 
more vocal part in 


Rae re en ee 


Traders coming back after the Labor Day holiday while they found no 
reason to buy freely, had no reason to become panicky. The consequence 
was they did nothing and brokers on the exchange floor had a rest. 

Conditions at the mines generally are such that traders feel that stocks 
are all ready to move once the threat of war is removed. 

That the skies are not clear yet, however, is evident from the fact that 
the flight from European currencies still continued. Gold at London sold 
up to 144s, 2%d. per ounce and the pound dropped to $482%. The demand 


for United States dollars and gold 
reflected the uneasiness of Euro- 
peans who saw on this side of the 
Atlantic a haven for their money. 
. o y 
Initial Dividends 
Two noteworthy events of the 
week were the initial dividend 
declarations by Moneta Porcupine 
and Laguna Mines. Both of these 
companies are among the more re- 
cent producers, Laguna started its 
mill in 1936 and a dividend has 
been expected for some time. The 
distribution is an interim one and 
not to be regarded as a regular event. 
Moneta started its mill op January 
1 of this year. Developments at both 
properties have been encouraging. 
It was announced officially recently 
that additional equipment would be 
installed at Laguna to carry on 
work at greater depths while 
Moneta has been meeting with good 
results in lateral work. A new ore 
body has been discovered to the 
north and west of the previous 
structure opened up. 
+ me * 
Section 32B Again 
Principal news on Section 32B 
this week was that a large mining 
company had entered an appeal to 
the Income Tax Department regard- 
ing an assessment made on shares 
of another company which it had 
held formerly and had distributed 
to shareholders. It was believed 
that other appeals were pending. 
Apart from this, interest continued 
to focus on the Read-Authier case 
as it was felt that when any pro- 
nouncement was made as to the 
policy to be followed in. that case, 
it would give some indication of the 
general. policy under the recent 
amendment to the Income Tax Act. 
7 * o 
Still More Radium 
Radium is a metal with an inter- 
esting background. Following its 
discovery by the Curies, it has been 
produced in central Europe, the 
Belgian Congo, and in the Great 
Bear Lake area of northern Can- 
ada. Deposits in the last-mentioned 
area, owned by.Eldorado Gold 
Mines, apparently transcend others 
in their richness and extent, and 
Canadian production has caused the 
price of radium to decline from 
$70,000 to $25,000 a gram. Eldorado 
has further stepped up production, 
however, and is now producing at a 
rate of 4 grams monthly as com- 
pared with an output of 23.7 grams 
for 1937. Production can be further 
increased as plant capacity is esti- 
mated at 90 grams annually. 
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Clinch 

We have just had another com- 
munication from Douglas W. Clinch, 
the New York investment counsel 
and economist, who, in The Finan- 
cial Post in recent months, has de- 
veloped his theory that the price of 
gold must go higher and that the 
age of gravy will come back (we've 
got to use the metaphor) in a 
golden gravy boat. 

Mr. Clinch now says: “Instead of 
cash, I would today recommend the 
purchase of bullion in London. The 
only prime income-bearing securi- 
ties I cam recommend are gold 
stocks including but one American 
company, Homestake; possibly half 
a dozen Canadian seniors and a se- 
lected group of South Africa.” 

Speaking of commodity prices, 
which he thinks are probably in 
their present state largely because 
commodities are not freely convert- 
ible into gold, Mr. Clinch declares, 
“We should, over a period of, let us 
say, 18 months to two years, expect 
a very much higher price for com- 
modities.” 

To this, he adds: “I would recom- 
mend purchase of bonds of raw 
material countries, preferably those 
having a market in Amsterdam, 
London, Latin-American centres as 
well as those in New York.” He 
also prefers two-pay bonds, sterling 
or dollars. 

“The only prime domestic equi- 
ties I could conscientiously consider 
would be the better managed oil 
and chemical companies and, of 
course, a few metals. 


Chesterville Says 


Work Favorable 


Lateral Results Confirm 
Drill Reports, States 
Secretary 


Results of exploration on the 150 
and 300-foot levels of, Chesterville 


Larder Lake Gold Mining Co., are © 


favorable, with drifting, crosscut- 
ting and flat drilling confirming 
values indicated in surface drilling, 
according to J. T. Kearns, the com- 
pany’s secretary-treasurer. Latest 
results on the west end of the prop- 
erty are particularly gratifying, he 
reports. The drilling programme 
from surface indicated 1,070,000 tons 
of ore in one ore body to a depth of 
approximately 500 feet with an un- 
reduced value of $8.30 per ton or a 
reduced value of $5.45 per ton. 
Underground work has resulted in 
the opening up of two additional 
ore bodies and while it is stated to 
be too early to give any definite 
figures on tonnage, these ore bodies 
are considered important.- At preés- 
ent approximately 50% of develop- 
ment has been completed at the 150- 
and 300-foot levels, with four to six 
weeks further required before the 
ore picture on these two levels is 
co-ordinated. 

During the past three months, the 
company received approximately 
$240,000 from options held by J. 
Bradley Streit and Collins and Mc- 
Kinnon, payments having been an- 
ticipated for some months. This has 
enabled the company to discharge 
a $43,000 mortgage on its Rose Gold 
claims, leaving sufficient cash in the 
treasury to carry on development 
for 12 months. 

Including the Shaver -McGarry 
claims taken over in June, property 
holdings stand at 670 acres, all 
owned outright. 

Capitalization of the company is 
2,000,000 shares, with 1,327,559 
shares issued. In addition 105,000 
shares are shown as issued and held 
in trust for benefit of the company. 
There are consequently 672,441 
shares available for financing 


From New York, Jan. 7, 1939, 
for 127 days. $2300 up. 


acreage under lease, All 
pany’s drilling equipment has been 
con: engaged 


tin under con- 
tract during the year.” 

Deeper drilling on the west flank 
necessitated strengthening of rotary 
drilling equipment which is now in 
a condition to drill to greater depths 
than yet encountered in the Turner 
Valley. 

As at May 31, 1938, royalty.and/or 
share interests were held in the fol- 
lowing properties in the Turner Val- 
ley; Tufner Valley Royalties; West- 
side Royalties; B. & B. Royalties; 
Sovereign Royalties; Royal Crest 
Petroleums; Three Star Petroleums; 
Commoil; Command Oils; and Vul- 
can-Brown Petroleums No. 1. Share 
interests were also held in the fol- 
lowing companies drilling on un- 
proved structures: Home Oil (Braz- 


eau); Spindletop Oils; and Hunter}, 


Valley Oil Co. The company was 
drilling Barsac Royalties No. 1; 
York Oils No. 1; Consolidated Oils 
No. 1 and Sunset Oils No. 2. 


Profit and Loss Account 
Years Ended “on 


Net profit & surp. for 

year 
Less: Prev. deficit ... 
Add: Adj. for depr. .. 


40, 
166,469 282,547 
11,575 87,180 
114,096 166,469 


*Of which $66,932 was income from roy- 
alties, $1,400 dividends received and $405 
interest on bonds. 
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fine Output — 
Value Down 
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opper output amounted to 163,- 
897,090 Ib. this year compared with 
158,394,912 lb. last year but value 


sa 


| of output declined to $15,492,199 from 


the $22,250,510 of last year. 
Nesmpnalatines showed an increased 


Privateer Ore 


Rich At Depth 
Commencement of Milling | 
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| down about 60 ft. and has been show- 


ing an average of eight inches of 


width of spectacularly rich ore, ac- 
. The last ship- 


ment of ore, much of which came 
from the winze development, assayed 
close to 15 ounces gold per ton. 

‘Mr. Tait claims that the milling 


Canada, although he declined to esti- 
mate them at present. Mr. Tait’s 


value being worth $5,560,942 for the rep 


half of the current year com- 
pared With $5,032,740 the first half 
of 1937, ° 

Nickel production was relatively 
well maintained amounting to. 109,- 
286,472 lb., as compared with’ 111,- 
610,392 lb., last year. 

The report of the Ontario Depart- 
ment of Mines makes available pro- 
duction figures on a number of gold 
mines on which information has not 
been otherwise available. Data on 
these follows: 

SYLVANITE 
2nd at. 1st qt. 
618,294 587,329 
46,7 46,680 
12.58 
519 


wall ‘rock from both ides of the 
vein. It will be sorted on the grizzly, 
washed and “passed over a picking 
belt; so that much of the waste will 
be discarded. 

For August, it is estimated, Priva- 
teer will have net smelter returns of 
$45,000 from shipments: of crude ore 
to smelter. Most of the cost of 
camp construction, mine equipment 
and mine development apart from 
the mill and power plant has been 
met currently from funds realized 
from smelter shipments of ore won 
in development. 

Stopes have been readied for pro- 
duction and only the raise from the 
new mill level to connect with the 
winze remains to be completed to 


110 | serve as an ore-pass from the upper 


levels. 


230 |I), A, Stuart Oil 
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Earnings Affected 


Depressed Conditions in 
. S. Steel Industry Are 
' Responsible for Deficit 


D. A. Stuart Oil Co. had net 
profits of $30,505 in the year ended 
May 31, 1938, against $93,935 in the 
preceding year. This is equivalent 
to 69 cents a share on the 44,000 


18,939 | shares of preference stock com- 


7.48 
210 


System Explained | cs 


R. A, Brown, Sr., chairman of the 


Alberta Petroleum Association, has | Tota! 


issued a statement, on its behalf, ex- 
plaining the new system of allow- 
ables replacing the percentage basis 
of the tested potential of the field. 

The new allowables in the aggre- 
gate represent the total number of 
barrels required daily for market re- 
quirements, he explains. The con- 
tribution of each well to the market 
requirement will fluctuate in accord- 
ance with the increase or decrease 
of such market demand. 

The absence of any proration fig- 
ures in the schedule may be best 
explained by stating the new allow- 
ables are arrived at by determining 
the amount of oil required to meet 
market demand, and then this 
amount is allocated to individual 
wells by use of a formula which 
takes into account acreage, bottom 
hole pressure, gas-oil ratio and the 
rate of flow through the well tubing 
and a two-inch orifice 12 inches long. 
The schedule shows 28,000 barrels 
being required to supply the market, 
and this amount when related to the 
47,000 barrels flow through a two- 
inch orifice indicates a market re- 
quirement of 60% of the amount that 
, cong Feed able — produce 
while on and opera’ thro 
the two-inch orifice. : - 

Mr. Knode, chairman of the Con- 
servation Board, made it quite plain 
that the schedule would be subject 
to the intention of the Act which, in 
part, reads as follows: 

“... to provide by regulations or 
orders for prorating the production 
of petroleum from the wells in any 
area or areas to the available eco- 
nomic markets in such manner that 
in so far as it is possible the maxi- 
mum ultimate recovery of petroleum 
may aaa and equity between 
operators in a common l ma 
maintained.” ee om 


East Fifties 
Opposite the Waldor}- Astoria 
@ Quiet dignity 
for your back- 
ground. Every 
measure of com- 
fort — S 
rooms, 
full . 


Plus convenience. 
of location . . . Excellent 
and duplex 


Recovery per ton ... 
Tons daily 


Total recovery 

Tons milled 

Recovery per ton ....$ 
Tons daily 


Lapa Cadillac Increase 
In Capital Is Approved 


At a special meeting held on Aug. 
31, 1938, shareholders of Lapa Cad- 
illac Gold Mines approved an in- 
crease in capital from 3,000,000 
shares to 4,000,000. The meeting also 
provided an arrangement to pay 
475,235 shares to Sudbury Contact 


pared with $2.09 a share on 45,000 
shares a year earlier. 

Decline in profits is said to reflect 
the depressed conditions in the steel 
industry in the United States. The 
company’ specializes on _ various 
.types of cutting oils, made at "its 
Chicago plant and _ distributed 
throughout Canada and the United 


States. During the past year, repre- |- 


sentations were established in Swit- 
zerland and France. Negotiations 
are under way for English repre- 
sentation and a connection was 
established in Czechoslovakia. 

Regular dividends of 80 cents a 
share were paid on the preference 
stock. During the year 1,000 shares 
of preference were purchased and 
cancelled. A further provision of 
$9,489 has been set aside for the 
same purpose this year. 

New products developed during 
the year have performed satisfac- 
torily, according to the president, 
Harold A. Greene, Toronto. Next 
year’s research will concentrate on 
straight cutting oil. . 


Income and Surplus Account 
Year Ended May 31 


Gross earnings 
Less: Deprec, taxes .. 
Patent amortiz. 
30,505 
35,249 
Surplus for year .... 
Add Previous surplus 
Adjust. tax 
Surplus forward .... 53,278 
*Deficit. 
Working Capital 
$ 


*4,744 
57,935 
87 


Mines to liquidate a debt of $190.- | curren 


094 owing to that company. Sud- 
bury Contact agrees to take up 446,- 
875 shares at 40 cents to provide 
working capital and retire other 
debts amounting to approximately 
$100,000, and will receive an option 
on 103,125 shares at 40 cents. 
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Canadian Pacific 


Canadian Pacific Express 
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DUMINION ENVELOPES LIL 


‘N. C. URQUHART & C0, 
STOCK BROKERS 
Members Toronto Stock Exchange 


15 King Street West Toronto, Ont, 


old) Mines, Limite 
We have ‘prepared a survey and analysis of 
this property which we will be pleased to 
forward upon request. 


A. E. OSLER & ‘Co. Osler Building, TORONTO 
i Jordan St. ADelaide 243; 


‘te New Yor 
of the Ame 

Institute, the 
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the [ron 


MINING AND 
INDUSTRIAL STOCKS 


We would be pleased to execute 
orders or furnish information on all 
mining, oil and industrial stocks. 


G. W. NICHOLSON & Co, 
Members 
Toronto Stock Exchange 
302 BAY ST. - TORONTO 


Telephone 
Elgin 5317 


= 
Canadian Mining and Industrial Stock, 


Canadian Commodities 


OUR STATISTICAL STAFF WILL BE PLEASED TO ANSWER 
INQUIRIES REGARDING ALL CLASSES OF SECURITIES. 


F: J. Crawford & Co. 


MEMBERS: 
The Toronte Stock Exchange 
Ww Grain e 


POPULAR INVESTMENTS 


An analysis of mining and 
industrial issues selected 
by ‘ten brokers. 


Copies On Request 


F. O'HEARN & CO. 


WANTED: Broker te finance 
drilling on acreage offsetting 
large Turner Valley crude oil 
producer. Stock or royalty 
basis. EMPIRE DRILLING CO.. 
LTD., 1 Central Bldg., Calgary. 


Consider Gray Rocks’ special low rates in efit 
Sept. 5 to Dec. 1. Here you'll find the Laurent 
at their best—Autumn fo 0 2 
hiking—tennis—warm days—cool nights. Ask 
rates and folder. 
F. H. WHEELER, Mg. Dir. 


s riendship in business 
is not worth gaining if 
you cannot maintain it 


We believe we have gained our many 
business friends through the quality of 
our products and fair dealing. 


We value these friendships and con- 
centrate our best efforts on maintain- 
ing them by giving the highest quality 
at a fair price. 

Sorel Manganese Steel Castings are 
made by the largest manufacturers of 
mining replacement wearing parts in 
Canada. 


Soret Stee. Founpries L1D. 


Sorel and Montreal 
TORONTO VANCOUVER 
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British Metal Men|Good Results |e Week ie Olle 
| From Drilling 
and Other/Three Holes on Burscott 


Will Visit Canada 

ver, Mini 

Powsjants Will be 
‘Inspected 


a hundred men representing the 
fron and Steel Institute and the In- 
gitute of Metals of Great Britain 
gill arrive at Quebec sboard the 
gmpress of Britain on Sept. 22. They 
plan to visit various 

wer, industrial and metallurgical 

nts in Quebec and Ontario 

The itinerary of the party will in- 
dude Quebec City, 

iis, Montreal and Beauharnois, 
the Seignory Club, Ottawa, Sudbury, 
foronto, Hamilton and Niagara Falls, 
The Canadian Institute of Mining 
god Metallurgy and its branches 
gill entertain the visitors. The party 
gill leave Canada on Sept. 30, pro- 
geeding to New York where a joint 
meeting of the American Iron and 
§teel Institute, the American Insti- 
te of Mining and Metallurgical 
fagineers, the Iron and Steel In- 
stitate, and the Institute of Metals 
of Great Britain will be held. 
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Chartered Accountants 
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WILLIAM F. REID 


Chartered Accountant 
205 Lancaster Building 
CALGARY, ALBERTA 


ARTHUR S. FITZGERALD 


AND COMPANY 
Chartered Accountants 
WINDSOR ONTARIO 


MASECAR, DeROCHE & 
McMILLAN 
Chartered Accountants 
SASKATOON, SASK. 


3. M Dunwoody, C.A. 
C. W. Nicholl, C.A. Thos. ©. Saul, C.A. 


DUNWOODY, NICHOLL, 
SAUL & CO. 


CBARTERED ACCOUNTANTS 
Winnipeg, Man., and Fert Frances, Ont. 


RONALD GRIGGS & CO. 


Chartered Accountants 
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Claims at Opeepeeswa' 
Cut a y 


obtaining supplies for 
another period of exploration work 


. July output, which was 
lower than normal, amounted to ap- 
proximately $28,000 from 2,310 tons 
of ore, an average of $12.12. 


Perron has chosen a site for new 


shaft about 200 ft. from Pascalis| Royalite 


boundary. The ore will be transfer- 
red to mill 1,400 ft. distant by tram- 


WINNIPEG 
SASKATOON level is to be started during 
mper. 


PROFESSIONAL DIRECTORY 

HANS LUNDBERG LIMITED 
HEAD OFFICE 

+ 


R. Grimes Graeme, Ph.D, 
Basil T. Wilson, MSc. 


Dominion Square Bldg. Viciory Building 
a me niet y,  qbeagie Barca, 


GEOLOGICAL Si 
Western Representative, VICTOR DOLMAGE, Marine Bidg., Vancouver 


CHARTERED ACCOUNTANTS 


THORNE, MULHOLLAND, HOWSON & McPHERSON 
CHARTERED ACCOUNTANTS 
EJ.HOWSON FEDERAL BUILDING 


‘iiemed Tutor TORONTO 


GALT 
KITCHENER 


a aR A 
| RUTHERFORD WILLIAMSON & CO. 
CHARTERED ACCOUNTANTS 


TORONTO 'j 
KIRKLAND LAKE 
ONTARIO 


| 1.P.LANGLEY & CO. 
C. P. ROBERTS, F.C.A. 
Chartered Accountants 


McDonald, Currie & Co. 
Chartered Accountants, 


Licensed Trustees & Receivers 
MONTREAL TORONTO QUEBEC OTTAWA 


CLARKSON, GORDON, DILWORTH & NASH 
CHARTERED ACCOUNTANTS 
15 Wellington, Sires’ West, Toronto 
E. RB. C. CLABKSON & SONS 
15 Wellington ‘Bireet West Toronte ‘ 


WILTON C. EDDIS & SONS 


Rota dished 1906 
CHARTERED ACCOUNTANTS 
ling, Toronto 


| ROBERTSON, ROBINSON, McCANNELL & DICK | 
CHARTERED ACCOUNTANTS 


D. H. MceCANNELL — Licensed Trustee in Bankruptcy 


ls Seerting Eee 
OSCAR HUDSON & CO. 


CHARTERED ACCOUNTANTS : 
Head Office — 199 Ba St. — Toronto, Ont, 
"o Vancouver 


"MILLAR, MACDONALD & CO. 
Chartered Accountants 
WINNIPEG, MANITOBA 
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The following table shows th 
allowable production of each 51 
Turner Valley crude producers as 
determined in an order issued by 
the Petroleum Natural Gas Conser- 
vation Board. The allowable pro- 
duction rate 


A 


: ra a two-inch | two 
opening at the top of each well For at 


n, the old so-called poten- 
tial of crude wells are listed. 
potentials were determined by tak- 
ing two thirds of the capacity flow 

;|}of wells in 24 hours. Upon the 
“potentials” proration was applied. 


7 Mos. Net 25c} 
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second property 
Leitch Gold Mines. 


Bobjo is reported to have made a 


wells have latterly |discovery at its original property at 
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the 1,250-ft. level 
values considered suffi- 
continuation of the 


has shown a width of 1% to 2 ft. 


‘i with the face strong. 
* * * 


Plamet Gold Mines has granted 3 
days’ working option on its prop- 
erty in Boston Creek area to Howey 
Gold Mines. Previous work.is stated 
to have. indicated large body of 
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Allowables Released 


Under New Proration 


Earnings of 9¢ Shown for 
Three Months to .. 


A |ery of an eastern extension to the 106 
ore 2 


utstanding. 
Stadacema production for August 
amounting 


established mew record 
to $67,749 from 12,503 tons milled,: 


A free specimen copy will be for- 
warded on post caré application to: 
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A SHILLING 18 LONDON... A QUARTER HERE 
POCKET Tint OF FIFTY - 55 CENTS 


ins Comune Rita 
1888 .. . 1938, 


‘@)FFICE SPECIALTYMEG.@. 


Home Office and Factoriese—NEWMARKET, Ont. 
Branches in principal Canadian cities. 


SAYS 
SUPERINTENCENT OF 


ROYAL TRUST 


BUILOUNG 
TOROAT?E 


Mr. Christie’s statement is im line with the 
of ing executives 


Dominion 

fortable, - i 

janitor costs and pleases tenants. Available in 19 

and effects — and individual designs can be. 
laid with or without border. Ask your 

ing contractor about our 5-year tees 


Dominion OucuoTn @ Lavotzeum Company Laatep < 
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What We Don’t Do: 
1. Answer enquiries of non-subscriber 
2. Answer enquiries on foreign securities. 


What We Do: 
1. Give information on Canadian securities 
subscribers. 


to Financial Post 


3. Supply facts rather than opinions. 


‘Three-cent 
~ enclosed. 


Canadian Car 
Kindly let me have your. views 
on Canadian Car and’ Foundry 
Co.'s preferred stock as an invest- 
ment. 


_ Canadian Car and: Foundry Co.’s 
7% preferred stock is regarded in a 
favorable light. For a time no divi- 
dends were paid, but a regular 
distribution was resumed with the 
declaration of 44 cents payable on 
January 10 last.- Earnings last year 
were equal to $4.01 on the preferred 
and the financial statement for the 
year ended September 30, 1938, is 
expected to show a_ substantial 
improvement. There is a good 
possibility that the management will 
take action toward paying off the 
arrears, which presently amount to 
$6.50 a share. The company has had 
a very fair volume of business in the 
last two or three years and stands to 
gain appreciably if, as and when the 
British Government place airplane 
orders in this country. Because of 
the increased earning power, the 
prospects of substantial airplane 
orders, and the likelihood of action 
being taken om the arrears, the 
preferred is well regarded. 


Western Grain Bonds 

What is the present position of 
Western Grain Co; bonds and the 
immediate outlook? 


Western Grain Co. suspended bond 
interest payments on July 2, 1937. 
Severe drought in Saskatchewan, 
where the majority of the company’s 
elevators are located, caused a sub- 
stantial decline in earnings for the 
year ending July 31, 1937. It is ex- 
pected that the report for the year 
ended July 31, 1938, when it appears, 
probably in about a month, will 
show even less satisfactory results 
than a year ago when a net loss of 
$224,394 was reported. The outlook 
for the coming year, however, has 
changed materially as a result of the 
larger wheat crop now being ‘har- 
vested in western Canada, Western 
Grain Co. will probably benefit 
more than most elevator companies 
from this as the majority of its 
country elevators are located in the 
drought areas of southern Saskatche- 
wan, It will be another year yet, 
however, before full benefit from 
the current year’s crop will be real- 
ized and bondholders will probably 
have to wait some little time before 
the company is able to resume regu- 
let interest payments. With the un- 
favorable results of last year’s opera- 
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3. Reply by telephone or telegraph. 
4. Select lists of securities; express opin- 


tions pretty well 


improvement this year, it is quite 
possible that quotations on these 
bonds will-be well maintained over 
the next few months. 


Canada Vinegars‘ 

What is the current dividend on 
Canada Vinegars stock and is the 
company likely to continue pay- 
ments? , 

Canada Vinegars Limited is cur- 
rently paying dividends of $1.20 a 
share annually, a reduction from the 
rate of $1.60 a share paid prior to 
March 2, 1936. Net profits in the year 
ended Nov. 30, 1937, were equival- 
ent to $1.30 a share as compared 
with $1.23 a share in the previous 
year. For the first six months of 
the current year sales were under- 
stood to have been about the same as 
for the corresponding period of the 
previous year. Labor and material 
costs were about the same as well. 
As it appears probable that business 
this year will be better than last the 
company should be ina position to 
better its. earnings. This should 
mean that the current dividend rate 
is in no particular danger. 


Taplin Natural Tread 
Are shares of Taplin Natural 
Tread Shoes of any value? 


At the present time the preferred 
and common shares of Taplin 
Natural Tread Shoes Ltd. have no 
market value. The company has no 
assets and its only revenue is from 
certain royalties. Little hope is held 
for the preferred shareholders and 
none for the common ever receiv- 
ing anything. Three years ago the 
last financial report of the company 
was issued. 


United Steel Class A 
Is the class A preferred stock of 
United .Steel Corp. paying regular 
dividends and is it listed? Are 
there prospects of the company 
—— revenue from Standard 
J 


The class A preferred stock of 
United Steel Corp. carries a semi- 
annual dividend of 75 cents a share. 
The initial payment was made on 
May 1, 1937, with regular payments 
since. This is the senior stock of the 
company, being preceded only by 
$149,000 of 6% first mortgage bonds. 


MARKETABILITY YIELD 


AN ASSURED INCOME 


We would appreciate an opportunity 
to discuss your investment problems 
with you and:to explain how we 
can be of assistance in helping you 
to build up a competence and an 
essured income for the future by means 
of a well planned and thoroughly 
worked out investment program. 
e 


You ere invited to discuss your investment account with us. 
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payment on its common, if earnings 
justify, 95% of which is held by 
United Steel Corp. 


Dufferin Paving 
I hold Dufferin Paving series A 
debentures and would appreciate 
a report on this company. 


Dufferin Paving and Crushed 
Stone has not issued any financial 
statements since 1934. A capital re- 
organization in 1935 resulted in hold- 
ers of the former preference stock 
receiving 5% series A debentures. 
The company holds that, as its stock 
is not publicly held, it is under no 
obligation to issue any financial 
statement. Debenture holders are 
therefore unable to obtain any rea- 


sonable estimate of the security be- . 


hind their holdings. 

The company is controlled by the 
Dufferin Construction Company, 
which holds all the common stock. 
No dividends are to be declared for 
the common if any of the series A 
debentures are outstanding. The, 
same provision applies to the series 
B 4% debentures which were issued 
to Dufferin Construction Co., in ex- 
change for the first and second pref- 
erence stocks held by it. The position 
of the company is closely related to 
the construction industry and for 
a period of years its earnings have 
reflected the inactivity in that line. 


Penmans 


Will you please let me have a 
report on Penmans Lid. common 
stock? I am considering an 
investment in this company. 


Penmans Ltd. common stock is 
included in the investment class, 
thovgh the current outlook is not all 
that it might be. in the 
last four years have shown relatively 
little flyctuation, net profit on the 
common stock averaging about $3.75 
a share, compared with dividend 
requirements of $3 a share. During 
1937 the company reported $4.09 a 
share on the common. Prospects for 
1938 do not appear to be as good. At 
the end of March the company had 
considerably less business on its 
books than at the same time the year 
before, Since then the returns of the 
textile industry would indicate that 
there has been no material change in 
demand. Accordingly it is likely 
that lower earnings will be shown 
for 1988. On the other hand there is 
no reason to expect any change in 
dividend policy, as the company 
occupies an exceptionally strong 
position and could afford to pay 
dividends for some time without 
impairing its working capital posi- 


tion. 


Southern Canada Power 


Would you please forward in- 
formation and any comment you 
have on Southern Canada Power 
Co.’s common stock? 

Current earnings of Southern Can- 
ada Power Co. are a trifle better 
than required to pay the dividend on 
the common stock. For the ten 
months to the end of July there was 
a surplus after all charges of $43,494, 
compared with a surplus of $25,450 
for the like period in the preceding 
year. While this would indicate an 
increase in profit, it is noted that 


cline as compared with the year 
before. In the year ended November 
30, 1937, the company earned 90 cents 
a share on the common, as com- 
pared with 68 cents in the 1936 fiscal 
year. Dividends amount to 80 cents 
annually. The current yield of 
Southern Canada Power’s common 
stock is rather attractive and the 
issue might be included in a diversi- 
fied portfolio. However, it will be 
apparent to you that stock of this 
class yielding 6.6% necessarily has 
— speculative features attached 


Standard Paving Preferred 
Can you give me an indication 
as to how this year’s operations 
of Standard Paving are likely to 
compare with a year ago? Is there 
likely to be a dividend paid on 
the preferred soon? 


We are informed that so far in|’ 


the current year business of Stand- 
ard Paving and Materials Ltd, has 
shown an improvement over the 
corresponding portion of last year. 
In the year ended March 31, 1938, 
the company had a net profit of 
$139,370, the first year since 1932 
that a profit had been shown. We 


Declines at Montreal 


MONTREAL.—Industrial and min- 
ing volume on the Montreal Stock 
Exchange and the Montreal Curb 
Market declined in August. The 
drop in industrial turnover was par- 
ticularly sharp. 

Industrial volume dropped to 
552,385 shares from 1,106,682 shares 
in July. In August of last year 669,- 
500 shares were traded. 

Mining turnover amounted to 
1,464,602. shares, as against 1,695,607 
shares in the previous month, and 
1,588,861 shares a year ago. 

Total turnover on the Montreal 
markets during August was 2,016,987 
shares. This compares with 2,802,- 
289 shares in July and 2,258,361 
shares in August. 


Government. © 
Up to the People 
Details of the new experiment 


ernment were not revealed. The 
people must assume the initiative, 
said Mr. Aberhart, using language 
familiar to Albertans in the three 
years of intensive propagandizing by 
Social Crediters. 

“We are pledged to give you facili- 
ties which will enable you to gain 
these. material benefits which in 
association you will be able to secure 
from the great and abundant re- 
sources of the province. . 

“During the next few months the 
province will be organized to enable 
you to have increased purchasing 
power, If each and every one of you 
will show your determination that 
in, association you are going to get 
what you want, we shall proceed 
to victory.” 

Social Credit officials chose the 
name Democracy Day for Aug. 22, 
the day on which the party ousted 
the U.F.A, government, and made 
strenuous efforts to revive party en- 
thusiasm that has waned noticeably 
n recent months, especially since 


figured in the programme in dialogue 
with the premier, as they reviewed 


: events of three years. 


Enthusiasm Drops 

In Edmonton a Social Credit rally 
was held on the parliament buildings 
lawn. An outdoor speakers’ stand 
blazoned with colored lights and 
banners was provided, but scarce 
1,000 persons attended. This attend- 
ance compared with the 6,000 attend- 
ing the 1936 Social Credit rally, and 
the 1,500 attracted to the ‘1937 an- 
niversary picnic. 

In Calgary, as elsewhere, Social 
Crediters were invited to attend 
group meetings, hear Mr., Aberhart 
by radio, and send wire messages to 
him. The party official estimate w 
5,167 persons in attendance at 
meetings in Calgary, but a check- 
up by the Calgary Herald disclosed 
only 504 persons at 27 scattered 
rallies. 

In smaller points, the party ral- 
lies were small; Red Deer’s meeting 
had 40 persons, Medicine Hat’s 143, 
and Lethbridge’s two rallies attract- 
ed audiences of 34 and 47. 


Jarvis, Ont.—At the regular Au- 
gust meeting of the Jarvis village: 
council, the 1938 tax rate was set at 
41 mills, 1 mill higher than the 1937 
rate. 


Burlington, Ont.—Tax rate of Nel- 
son Township has been set at 20 
mills, which is a one mill increase 
over last year. 
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Leica the “Original Cap. | 
did Camera” is renowned | 
the world over for the | 
high precision of its } 
It takes % | 
pictures to the roll, has | 


mechanism, 


automatic focusing ang 
built-in range finder; ang 
enlargements are sharp 
up to any required size, 


Write for free literature and address of your local Leica dealer, 


WALTER A. CARVETH & COMPANY 


Canadian Distributors, 388 Yonge St., Toronto, Ont. 
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Z Hq . are informed that the present out- 
ee ee é look is that this profit will be ex- 
; ceeded in the current year. It is 
still a little early in the season to 
be definite about final results, but 
the volume of business now booked 
indicates this improvement. 
matter of dividends on the preferred 
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sideration and further improvement 
be necessary before the com. 


a screw driver or a pipe wrench containing some 
of that same Nickel. Nickel is Selngaiioaed 
with steel to make tools tougher, harder, stronger 
—but lighter in weight. In a pair of pliers or a 
giant lathe, Canadian Nickel prevents breakage. 
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